World market gateways are open to big caspian oil
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IF YOU LOOK FAR
ENOUGH, YOU CAN
SEE THE FUTURE.

KIFAYOT QBDOR UZAGA

BAXSANIZ. GBLOCOY]
GORD BILORSINIZ.

At Exxon, we believe the future of

Eksonda biz buna inanirq ki,
Azerbaijan and its oil and gas

Azarbajcanin ve onun neft ve gaz
industry lies deep within the heart

senajesinin gelaceji Xezer Denizinin
of the Caspian Sea. That's why we're

derin sularinda jerlesir. Ele buna gbre
ready to take offshore exploration

de biz sahilden uzaq axtanslari, jeni
to new depths. With the most

darinliklera aparmaga haziriq. on
advanced technology and our global

m{kemmel texnologljamiz ve qlobal
experience, we look forward to

tecrubemizle, biz, Azerbajcan xalqi lie
embarking on a journey with the

birlikde xezerin derinliklerinde meqseadi
people of Azerbaijan into this

bu “Jeni Kasf Edilmemis Saheler” olan
“New Frontier” deep beneath the sea.

sofere cixmamigizi sebirsizlikle gozisjink.
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‘Cmambynocxul cammum - 0gHo u3 Benuvadwux cobbimul B ucmopuu mupa XX Bexa. lMpoBegerue ero B Cmambyne, 6e3ycnobo,
umMeem o4eHb 00NbWoe 3HaveHue gns Typuuu U gns Hac, kak goyxecmbBennol gns Hee cmpakbl. [TomoMy 4mo NpUHAMbIe mam
QOKyMeHMb! Oygym HasbilbambCs cmambynsCkumy. Ho 3mo - Yucmo BHeWwHAA CMopoHa, a8 BHympeHHsA 3akmoyaemcs B mom, ¥mo
COCMOSANCA 048Hb COGEepXame/TbHbil CaMMum - U NO 00CyXgexuro bonpocold, u no Konuyecmby NPUHAMbIX QOKYMENMOD, U No ux
MUPOBOMY 3HAYEHUKD U CMbICTTY..,

Hna wac, gna Typyuu u beero Mupa camoe ucmopuyeckoe codbimue, NPou3oWegLuee 3gecs, - IMo UBPEeMOKUA Nognucarus gorobo-
pa o Hechmenpoboge baxy-[xedxaH. Npobegerue amol yuepeMoHUU Ha maxoum Beicoxom ypobre, mak BenuvecmbBexno, B cmone
NoilwHbIX yenobusx, 663 comHerus, robopum o mom, HacKoNbKO 3HavumeneH HegmenpoBog baxy-Lxelxan’

lpesugenm Asepbalgxanckol Pecnybnuxu letigap Anueb

“The Istanbul summit meeting is one of the greatest landmarks in the world's history of the 20th century. The event held in Istanbul is

certainly of very great importance to Turkey and Azerbaijan as a country fnendly toward it. Because the documents accepted there will

be called the Istanbul ones. But it is a purely outside aspect but an infernal side is that a top meeling nich in content - with regard to the
Issues discussed and the number of adopled documents and their global value and sense - fook place

It is an event of histonic significance lo us, Turkey and all people around the world, the event occurred here. It was the ceremony of sign-

ing a contract on the Baku-Ceyhan ol pipeline. The solemn ceremony of signing at a so high level was so a sublime occurrence and

took place in so magnificent conditions. No aoubt, all this is indicative of how much the Baku-Ceyhan oil pipeline matters fo everyone”

Heidar Aliyev, President of the Azerbaijan Republic




ACCENT

BOPOTA HA MNPOBbBIE PbIHKIA [J19
"BOJIbLLUON" KACMTUUCKOU HEDTU OTKPbITHI,

“TPYBOINPOBOL I ATMEBA"

Beicrmynas 8 Cmawmbyne nocne uepemoHuu
nognucawus naxema corpawenud no O3T,
npesugenm ledgap Anueb ommemun, Ymo uc-
neimwiBaem yyBembo ropgocmu 3a npodgew-
HbId NAMUNeMKMUU NYyMb OM NOGNUCAHUSA KOH-
mpaxma bexa go cerogHALHero NOgNUCaHus
COrnaleHsus o cmpoumenscmbe cmpameru-
vecxoro negmenpoboga baxy-[xedxaH. Ha
nymu peanu3ayuu amoro npoexma Ouinu ce-
PLR3HBIE MPYGHOCTIU, OGHAKOD, Mbi UX NDE0go-
nenu Buecmea ¢ HawuMu napmuepamu - I pyau-
ed, Typyued u CLUA. Anued Beipasun nuyxyo
Gnarogapxocme npeaugesmy Knuwmowy. Ec-
nu 661 ve noggepxka CLUA u nu4ro npesugex-
ma KnuxHmowa peanu3ayus gannoro npoexma
boina Oor HebBoamoxra, noguyepxHyn Anued.

lpesugenm I'pysuu 3gyapg Uebapgragse

cxasan, Yymo ewe 10 nem Hazag amom npo-

exm noxasancAa 0o hanmacmuxkod, OgHaxo
cerogus 18 HOROPA - 3MO UCMOPUYECKan ga-
ma. CerogHs NOGNUCaHO COrNaLeHUE 0 CMpo-
umenscmbe mpybonpoboga baxy-[xelxan u
EBponedcxan Xapmus be3onacHocmu, cxazan
oH. WeBapgragze Bwipasun GnarogapHocmb
npeaugexmy Knunmory 3a ero yvacmue 8 pe-
anu3ayuu gawHoro Npoexma.

[na Hac Bonowoe cvacmee yvacmbodams
B anepremuvecxkux npoexmax B amom pervo-
He, cxaian npesugesm Typxumewucmana Ca-
napuypam Hus308.

Bom yxe 8 nem Typxsmexucman neimaem-
CA npobumeca Ha mypeuxue u ebponedcxue
poiriky, Mol umeem 30% mupoBex avepremu-
YOCKUX 3anacold, 0gHaK0 He UMEeNU ansmepHa-
mubueix nymel Bbixoga Ha mupoboie PoikKL.
M npocum npeaugenma KnuHmoHa oxaiame
cogedcmbue 8 mpancnopmupoBke Hawed
Hecpmu 8 Kumad, ganee 8 Snowwo, cxasan
Hus3086.

Mpeaugenm Typuuu Cynedmar femupens
noagpabun yvacmHuxod uepemMoHuU ¢ uemo-
puveckum coboimues. O makxe ommemun,
YmO peanu3ayus mpaxcxacnuicxkoro mpybo-
nPoBOga MOXEm CEPLE3HO yNYYLLUMb IKONO-
ruvecxyro cumyayuo 8 Cmawmbyne.

Mpesugexm CLUA Bunn Knusmox Hasban
Kacnud ucmopuvecKkuM NEepexpecmxoM

MPpaxKCNoOPpMHbIX Nymed U pasnuyHbix Kynb-

Maxer coramupenni OIT onpeaenseT i peryMpycT Npasa, KHTEPechl 1 OOHIANHOCTH KX~
O 13 CTPAN, N0 MLER TEPPHTOPIN GYACT NPOSOKCH HePTENPOBOL. ITOT JOKYMENT TAKKE pe-
FYAHPYET BIANMOOTHOLICHHA MEAIY AKUMOHEPAMN MPOCKTA H MpasnTeaLCTRaMu Asepbaia-
Aama, [pyimn ¢ yHETOM HX NPas, HHTEPCCOR H O0RIAHHOCTEN, B TCHCHIES NEPIHOLA NPOCKTHPO—
RAHMS, CTPONTEALCTRA M 3KcnuyaTaip TpyGonposoaa. MoaroTosicinic K NOAMMCANMIO, JaK-
HLIE MOKYMCHTBI COOTRETCTRYIOT HOPMAM MCAIYHAPOAMOrO NPasa i JaUMULAOT MOARTIEC -
KHE, IKOHOMHMECKHE W KOMMEPHCCKHE HNTCPEChl Kak Ascpbaijpkana, Tak o Komnaimi u
cTpan-noassosareach Gyaymero TpyGonponoja.

TpyGonposoa nporaxesnocThio 1730 kv, poaxen serymers & crpoft 8 2004 rogy. K 2008
FORY 10 HEMY IUTAHNpYETCA Tpancnopriposats S0 san. Toun nedrm 8 roj. lMepasit Tankep ¢
nedmwio OIT swifineT wy nopra [Lkefixan s navane 2005 roga.

Moanucant Taxkxe 3 ONEHb BAKHBIX AOKYMCHTS, MPEAVCMATPHBLOIME NEPCICKTHRL! IKC~
NOPTA NPHPTIOND Fa%a Ha TYPCUXHA PhINOK:

1) Crambyanckas aexnapains, npeaycsaTpusaiouas nogaepxky O3T baxy-TOnancn-
Ixefixan, a TaKXKC NPUBIACHCHNE K AAHHOMY NpoekTy nedmannix obkemon B Kasaxcrane w
Typkmenncrane, xoropas nogmscana npu cempereancTne CHIA mexay npeacrasurensism
Asepbaiekana, Typuss, Fpyann, Kasaxcrana u TypksesncTana;

2) MesMopanysM O BIaHMONOHNMANKN, NPCAYCMATPHEBAIOILMA PAENTHE MAI0BLIX NPOCKTOB
AscpGafipsana W DOIEPARKY IKCNOPTa A3eplalyEKAHCKOTO NPHPOAHOND M3 Ha TYPEUKHA W
MCAIYHAPOHIE PRINKH, KOTOPLI nognican mexay Asepbaiipcaros, lpyaeht u Typumei;

3) MexXnpanHTeaLCTECHHAR ACKIAPAIUMS O TPAHCKACITHACKOM rasonposoe, KOTopas noja-
nucana mexay Typxksenncranos, Asepbaiukanom, pyaneit n Typunei.

NoxysmenTsl nopmwcany npeugicHTs Alscpbafipkana, U'pyan, Kasaxcraa, Typuom, Typx-
MENRCTAHA.
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HO "BONBLUME" NPOEKTHI ELLLE TPEBYIOT PELUEHWUA "BONBLUKUX" NPOBJIEM.

myp. CLUA 8 nocnegrue roger axmubo pabo-
manu co Beemu CMpaHaMmy PervoHa ¢ yenso
CO3QaHUS PeruoHanbHelx npoexmol, xomo-
poie yxpensm ux eaabucusmocms. Kpoue mo-
ro, 3My NPOEXMbl CMaHYM MOCMOM MeXgy
Asued u EBpono0, cxazan Knusmon. o mue-
HUKO npesugesma, cosgasue nogobrou
MPAHCNOPMHKHOU IHEPTEMUYECKOU CUCMeMb!
NOKaXEem HacKONKO BbirogHO peruoHansHoe
compygruyecmBo. Haxowey, ocboerue anep-
remuvecxux 3anacol Kacnus cgenaem bonee
ycmold4ubol wawy rnobaneHywo OGe3onac-
HOCMb, U CHUMEM MOHONONUIO Ha MPaHCNop-
mupobxy axepropecypcob nuwe 6 onpege-
neHHoM Hanpabnewuu. 3mo oveHb BaxkHo U
NOIMOMY Mbi Boicmynaem 3a Cmpoumensem-
60 mHoro nuneldnbix Hegpmenpobogod ¢ 1995
roga. Mol npogonxaem amy NONUMUKY U X0
mum Bo8neyb B nogobHbie npoexme: Boe npu-
Kacnuticxue cmpakivi. B Gnuxadwee Bpems

Mbl YCUNUM Hawy (PUHAHCOBYI0 gesmebHoc
meko, U B cxopom Bpemeru Haw Ixcum B6anx u
gpyrue cmpyxkmypel Hausym pabomy no co-
30aHUK0 NAKeMa KOMMEPYECK0ro (PUHAHCUPO-
Barus, coobwun Knuxmon.

700 nem Ha3aq oguH u3 nocemumened ba-
Ky cxasan, Ymo “amom ropog 6necmum b or-
HAX BC0 HOYL". CerogHa amom PeruoH nosmy-
vaem Bo3amoxHocms cmame npoubemar-
wus, Ox uMmeem He Mmonexo Hedme, HO U He-
3abucumocms u BesonacHocme. CerogHa nu-
geps CMPaH PeruoHa NOKa3any, vmo oHU 00b-
EQUHUNUCH C UeNsio, ymobbl cgename 3mom
gansHull NEPEXDECMOX PeruoHoM npoubema-
HUS U Mupa. Omubine 3mom peruok Oygem oc-
Bewame He MoneKo Ce08, HO U Becs Mup.

Ana Ocwosxoro Jxcnoprteoro TpyGonpo-
sona (O3T) Aszepbannxana, Kaxk W AR Beex
rnoGanbMbix NPOEKTOB, rNABHOE COCTORND He
B TOM, 4YT00bl CO34aTh Cam NPOEKT, @ B TOM,
KaK ofecneunTs BCE YCNOBKA ANS ero peand-
aauvu. MocnewHocTs B JaWHOM Cnyyae no
CBOEMY ryGuTeNnsHOMY BO31EACTBHIO Gbina Bbl
PABHOCHNbHA MEANUTENLHOCTH,

ECnn npuaepmmBaThCs BbiXMAATENLHON
NO3MUMK, TO HANPAWMKBANACL KM3IBECTHAR No-
CNOBMUA - THILE efews, - aanswe Gygews, -
HO...0T TOFO MecTa, KyAa epews. Heonpas-
AAHHO YCKOPEHHBIE TeMNbl NPUBEAYT X NORB-
NEHNIO AONONHWTENbHLIX NPENATCTBMH - B BH-
fie NOABOAHLIX ARCOepProB.

Moaromy ANR YCNEWHOro BONNOWWEHHRA B
#H3Hb npoexTa baxy-[Ixedxan TpebyeTcs co-
YETaHWe KaK MHHHMYM Tpex (DaxKTopOoB - B3Be-



LWEHHOCTL MONHTHUYECKHX PELUeHWA, Peruo-
HANbHBLIA NOAXOA, NMOC TOMHBLIA IKOHOMHYEC-
kUi pacver. Bee aTv KauecTsa Hy)HO Gbino
nposBuTL A3lepGaipxany, 4ToGb NOXasaTth
BCEMY MMDY XM3HECNOCOOHOCTL npeanarae-
MOTO MM NPOEKTa W NOABECTH NOrHYecKkyr
yepTy nop Gonee yem nNonyTopa rofossIM ne-
perosopHbiM npoyeccom no O3T.

Haymnas ¢ mas 1998 ropa no ceroaMaw-
WA AeHb, AsepOaixaHy yaanocs NpHAaTs
WMNYNLC M CBECTH BOSAMHO TpK npoexTa: 03T
(Baxy-[Pxeidxan), TpAHCKACNUACKMA ra3onpo-
BOA (KOTOPLIA CBAXET TypKMEHHCTaH U Alep-
Gangxan co Cpeam3eMHbIM PHIHKOM), TPaHC-
nopTHbiA npoexT (Benwkmd LLenxossii MyTs).
Bce smecTe 3TW NPOEKTH NPM3BaHLI 3an0-
KNTb NPOYHYI0 MHBECTHUMOHHYIO OCHOBY NOA
KaX[Ibif B OTAGNBHOCTH,

Taxoss! NNAKbLI X TONLKO TAK X MOXHO pe-
ANK308aTh HEOONBLIOA CTPaHEe, CTPEMALLEACR
K YNPOYEHHIO CBOEH HE3aBHCHMOCTH, reorpa-
thuyeckn 3axaTon mexay Esponon u Asnes,
M HAXOARLWEACR B INHUEHTDE NONHTHKO-IKO-
HOMHYECKMX MHTepecoe BocToxa u 3anapa.

JHEPreTHYECKHE IKCNOPTHBIE NPOEXTh!
AomxHbl GyayT NpOuyHbIM TPYGONPOBOAHBIM
YanoM CBA3aTb KK MUHHMYM TDW KDyNHEHLWHe
wedrerazofobuiBaowme CTpaMs Kacnua -
Kasaxcran, TypkmenncTan u A3epOanxaH.

Mocxonexy Azepbaigxad Ha CerofHmaw-
HMA 1eHb MMEET CaMmylo PassuTyro HHGpacT-
PYKTYRY ¥ ACTOBOPHO-NPABOBYI0 NPAKTHKY pe-
anu3aumn MexAyHapoaHbiX NPOEKTOB, 3KC-
NOPTHAA HHALMATHEA MCXOAMT MMEHHO OT 3T0-
ro rocypapcrea. Bee kmouessie pewexns no
PErMOHANbHBIM TPAHCNOPTHLIM W HHBECTHUM-
OHHBIM NPOEKTAM CeroHA He MOryT ObiTb NP#-
MATH 6ea AlepbanpxaHa - rapaHdTa nonuTH-
YECKOA M IKOHOMMYECKO# CTabMNLHOCTH ANA
MHBECTHUMONHBIX NPOEKTOB Ha BCEM NPOCT-
paxcrse [lpuKacnus.

ACCENT

Pesepsbl Kacnuickoro Mops

E 3 Pocoun
P 3 Kasaxcram

B B Ascpbaiwan

B B Typxscnncran

Obtugiie pedepan

8 MNpA. T. HedhTH

Hedunb u xondencam

25

1.5

1 -u'ﬁ
— 0

MDA T

laa

1.6
1.4
1.2

0.2

WicTosmms: Mocxoackwit MexayHapopssid LieHTp necneposasmi vedTANOD Graxeca

Kak u3BeCTHO, HA OHUMANLHOM YpOBHE
neperosopsl No O3T Guinv Ha4atel 15 mas
1998 ropa, xorpa npeanaeHT Asepbanpxaqa
Hanan cneumancHsit Ykas, K atomy spemens
Azeplaigxan, B OTAHYKE OT CBOMX TYPeUXHX
W 3anagHbix NapTHepos, yxe wuen 6alosoe
IKOHOMMYECKOE W MONUTHYECKOE BHAEHME
npoeKTa, NPEACTOAND TONLKO TBEPAO OTCTau-
BaTh NO3MUMM M ObiTo roTOBLIM K Henabex-
HbiM KOMNDOMMKCCAM.

BA30BbLIE XAPAKTEPUCTHKW

C camoro Havana AsepGaingmxad cTporo
npuaepxueanca xoxuenus no 03T, xoTopas
BKNKOYAET B Ce0A CNeAyoWme NMYHKTLI:

- 50% nmoc 1 axyus AONEBOro y4acTua B
TpyGONpOBOAHOR KOMNaHUK OYAyT npHHaane-

- T
MEMNNCTAN SN

xaTe Azepbanxany

- Cxema Bo3spara 3arpar Ha npoext 03T
BR/OMAET MX NONHYIO KOMNEHCAUMIO,

- NOCNe AOCTHMEHMA Hynesoro Ganaxca
HedTenpoBOA NONHOCTLIO NEPeBOANTCR NOA
KOHTPONL ¥ ynpaenexwe AlepOannxaHcxon
PecnyGnmxu;

- TPYGONPOBOA HE A0MXKEH ObiTb HCTOUHM:-
KOM NPHOBLLTH;

- AMOK Gypner npepocrasneH NbroTHoIA
Tapud nonsaosasmna O3T.

CeroaHawnKe NpeMMyLLEecTsa 1 HepocTar-
ku npoexta baxy-[Ixedxan BLIrNAAAT Cneay-
olLLMM 00pa3om:

* Baxy-Ipyaus-[Ixedxan (Typums) - npoTa-
MEHHOCTb Tpaccel 1710 xMNOMETPOB, CTOM-
MOCTb 2,4 munnuapaa gonnapos CLUA.

NPEMMYLLECTBA

* MNosbilwaeTcA WaHe Ha cropeiwee pewe-
HIE apMAHO-a3eplanaxancKoro KondnukTa e
pamKax (POPMMPOBAHMA KaBKAICKOr0 IKOHO-
MHYECKOro NPOCTPaHCTBa.

* MapawTvi Typuwn N0 He NPEBLILIEHHIO
o0bema (UHAHCHPOBAHMA CTPOMTENLCTBA
O3T Ha TeppuTOpM# 3TOrO rocynapcTea - $1,4
mnpa. USD.

* MapanTvn KpynHeRwnx 3anafHeix Hed-
TEXOMNAHWA NO HE NPESBLILEHMIO CYMMb! 33-
TPaT Ha NPOKNAAKy TPYOGONPOBOAA NO TeppH-
Topun AsepGaipxana u pyaun - oxono $1
mnpa. USD.

1. TpyGonpOBOAHLIA BAPHAHT HaNPAMYIO
CBAMET NPUKACNHACKWA Tepmuxan B Cawra-
4anax ¢ yxe NOCTPOEHHbIMK TEDMUHANAMM B
[xeiixaxse Ha CPEAMIEMHOMOPCKOM PbiHKE.

2. Noanepxxa npasutenscTea Typumu.
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ACCENT

3. MNpeuenexT gocTasku asepOaiKan-
cxoit HehTH, @ B NOCNEAYIOLEM M Ka3aXCTaH-
CKOM Ha CPEAM3EMHOMOPCKHE PbIHKM,

4. [onrocpo4Han NepenexkTHBea MenoNbL3o-
BAHWA 3TOrO CTPaTerM4ecxoro Hedrenposoaa
ANA TPaHCNOPTHPOBXM HedTH C ApYrvX Kac-
NUACKHX MECTOPOXAEHHA

5. BoamoxHocts THKAP u ee naptHepos
BMATL HA NPOLECC TPAHCNOPTHPOBKK.

6. CTOMMOCTbL TPAHCNOPTHPOBKH HE(DTH K3
[xenxana 8 PoTTepaam 8Asoe gewesne ans-
TE@PHATHBHOIO NYTH C YepHOro Mops.

HEQOCTATKH

1. HeratueHas peaxuma poCCHACKOro npa-
BUTENLCTBA, BEPOATHOCTL 0OOCTPEHUA apMA-
HO-a3epOafPKaHCKoro, a Taxxe abxaackoro
KOHDNHKTOB.

2. BeaonacHoCTs: 6nK30CTL alepbanaxa-
HO-APMAHCKOR rPaHWLbl, KOH(DNMKTHAR 30Ha

upaxcxoro Kypaucrama.

1997 - NPEACTAPTOBBIN- IO

B xone woxbcxoro (1997 r.) 3acenanna Py-
xosoaswero xomutera AMOK Gbina yreepx-
fIeHa WCCNefoBaTeNbCKAR rPynNna cneurantc:
TOB KOHCOPUMYMa NO OUEHKXe BAPWAHTOB Npo-
KNAXH OCHOBHOrO JKCNOPTHOrO TPYGONposo-
pa.

HawGonee npMenexaTensHom ¢ KoMMmepye-
CKOM TOuKM 3peHHA Obina NPU3HaHa nepexay-
Ka KPYNHbIX NAPTHiA a3epOanKaHcKol HedTH
K HedrenepepabarbiBalowMM 3asofaM cpe-
AM3eMHOMOPbLA. MCX0as M3 3TOro, axumo-
wepam AMOK Obino npegnoxeso pac-
CMOTPEHWE TPeX BO3MOXHbLIX BapHaHTOB

NPOKNAAKK CTPaTerM4yecKoro Hegrenposoa:

* Baxy-HOBOPOCCHACK,

* Baxy-[Ixedxax.

Beugy TOro, 4T0 Nepebie ABa MapwpyTa
BLIBOAT KaCNMACKY0 HeTb He K panoHy
CpeanaemHomopss, a B8 Oacceix “YepHoro
MOPA, ¥ HAXOAATCA, CNEROBATENLHO, B NOCTO-
AHHOM 33BMCHMMOCTH OT NPOXOMAGHHA Yepel
BocopckMA NPONKB, CNEUManWCTbl KOH-
copuMyma nposenu wayuexue o06x0aHOro
BAPHAHTA - C MCNOMbIOBAHHEM CTPORLIErOCH
wedrenposoga byprac-AnexcaHapononuc
(Bonrapus-Ipeuns).

AKuMOHEpaMM KOHCOpuMyma Obina pac-
CMOTPEHA W CPABHWTENBLHAA CTOMMOCTL KaX-
[0r0 M3 NPEANOXEeHHbIX MapwpyTos. Haubo-
nee AOPOrOCTORWMM TOrAa Obin NPU3HAH
Tpybonpososy Baxy-[IxeiixaH, XOTOpsIA, NO
ouexxam axcnepros AMOK, notpeGyer xanu-
TanoBnoXeHnit B olveme He Mexee 3.3 MApA.
ponnapos. Mcnone3oBakme  CeBEpPHOro
sapwanTa (Baxy-Hosopoccuiick) oboirpercs
npwénuanTensHo 8 2,3 mnpa. Aonnapoe. WU,
HaKOHeY, CambiM fleWeBbiM ABNAETCA
TpySonposoa Baxy-Cynca - 1,2 mapa. gon-
napos.

KNOYeBbiM MOMEHTOM MEPONPHMATHR NO

OCHOBHOMY 3XCNOPTHOMY TpyGonposoAy, Ge-
3yCNOBHO, ABAANOCL NPOBEAEHHEe nepero-
BOPOB C npasuTenscreamu Poccuu, Mpy3mn u
TYpUMH C UENLIO ONPEABNEHHA TEXHHYECKHX W
IOPHAMYECKMX  ACNeKTOB  NPOXOMAEHHSA
crparermyeckoro  Tpybonposoga @ no
TEPPUTOPHAM 3THX CTPaH, B TOM 4ucne

OnNpeAeNneHHA TPaH3uTHbIX Tapwudos. MNepero-

Mupoeo# 6anaHc HepTH

2.9

1

0.5

Boero
ONEK

HeoTkpo!Thie 3anacs!
Texywme 3anacel
Haxonnesxan pobubMa

we-ONEK
CLLIA
CHI
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BOPLI NNAHMPOBANOCH 3ABEPWHTL K CEHTROPIO
1998 ropa, nocne 4ero AonxeH Goin GbiTh
BbIGPAH CaMmbii KOMMEPHECKH APDexTHBHLIA
BApPMaHT NPOX0XaeHnua Tpybonposoaa.

Mpeanonaranocs, YT0 Ha CTPOMTENLCTBO
OCHOBHOrO  3KCNOpTHOrO  TpyGonposoaa
noTpebyeTtca He mexee 5 net. Cnegosarens-
HO, ro 3XCNNYaTauMs HANHETCA He padee
2004-2005 ropos.

MNpouecc KOCTHXEHWA COrNacua B BONPO-
cax crpourenscrea O3T mexay MHKAP w
AMOK Gyget wenerxmu. MocuedTexomnanus
A3zepGaixaHa 4pe3sbiyanHO HeN0BO/MbHA
aedcTanAMK  KOHCOPUMYMa HHOCTDaHHbIX
HeDTEKOMNAHWA, CBR3ZHHLIMK C Neperosopa-
MH NO NPOKNAAKE OCHOBHOMD IKCNOPTHOI
rpyﬁommmna (O3T) ans axcnopra “Gonb-

BEPMTCA, YTO K OKTROp0 1998 roaa, - xax ﬁu
no orosopeHo B8 woxe 1997 ropa, - GyayT 3a-
BEPLIEHbI NEPerosopsl NO ONPEABNEHMIO Map-
wpyta 03T, - cyuTaeT Toraa nepesin Brue-
npeangent MHKAP Unexam Anwes. Mo ero
MHEHHIO, HET ACHOCTH B TOM, KaKKe Lienu npe-
cnepyer AMOK, 3atarveas pewewwe 3T0ro
BONpOCa.

AMOK xe, 0TManuueanchb, NPeKpacHo
0CO3HAEeT, YTO NpoexT Baxy-[IxedxaH, B no-
NHTHYECKOM acnexTe Baxkee ana baxy, we-
MENnW B IKOHOMMYECKOM NR ee axuMoHepos,
HE JXENaeT CTPOWTL Ha Tex YCNOBHMAX, KOTO-
pbie npeanaraeT baxy. 3ToT BapHaKT He yCT-
pansaeT AMOK w3-3a NafieHnA MHPOBLIX LEH
Ha HeTb, NOITOMY KOHCOPUMYM HE MOXET
ONPEeAeNHTL, KAKOR Xe U3 PbiHK08 CObITa OKa-
METCA CaMbIM NPEANOYTUTENBHLIM,

Yro xacaertca rnoGanbHbiX IKCNOPTHBLIX
HANPABNEHUA, TO HX, N0 MHEHHIO BHUE-NPe3u-
newra AMOK no O3T PoGuwa bpauarasa,
n8a.

- MNepeoe - nee HeTENPOBOAHBIE NHHAK,
BbiBOfAWME 4Yepe3 YepHoe, CpeandemHoe
MOPA ¥ Mepcuackmit 3anMe - B ATNAHTHYECKHA
Baccedin.

- Bropoe - yepea Vipau - 8 6acceds Tuxoro
OXeaHa.

CerofHa HET NPOCTOrD OTBETA HA BONPOC
KYA3 M3 3THX ABYX PbIHKOB BbIrOAHEE BbiBO-
3MTb KACNMACKY0 He(Tb - BCE 3aBHUCWT OT
AONrOCPOHHbIX NEPCNEXTHE W NPorHo3os. Ec-
N Ha THXOOKEAHCKOM PbiHKe BEPOATHbIMM
KOHKypeHTamu xacnuickon Hedv OyayT: Ka-
HAACKAN, AMEPHKAHCKaR, KONYMOWACKaR, as-
CTPANMIACKan, MPaHCKan W Cayaoecxas copra
HedTH, TO Ha ATNAHTHKE - OCHOBHLIE KOHKY-
PEHTLI: CEBEPOMOPCKAR, HHUrepHACKan, Bexe-
CYansCKas.

Ha amux pbiikax coGnoaaeTcs TOHKoe Co-
OTHOWEHWE MEXAY CNPOCOM M NPEANOXeH:!-
em. Cnpoc 3aBUCHT OT 3KOHOMHYECKOro pocTa
cTpaH-noTpebutened ved Ty, a NpeanoXeHne



KoaddurumeHTs! NepcnexTHBHOCTH MUPOBOA HedTAHOR MHAOYCTPHM

2.

g o o m— = w1

1.5

:
0.5 '
u -

5

=
&

- OT macwrabtos pa3paboTkH MECTOPOXACHHA
B MMpe.

WUcxoas w3 aTux acnextos, ans Asepbaig-
MaHA CErofMA Ha NePBOM MECTE NO BCeM KO-
HOMWMECKMM NOKA3aTensM CTOAN - “epwo-
MOPCKMA DbIHOK, HA BTOpOM - Cpeamaemuo-
MOPCKMIA W Ha TPeTbEM - ATNAHTHKA M THxui
OKeaH.

1998 - O[] BONbLUMX HALEXA

Moxany®, rnagubiv cobbiTwem 1998 ropa
no O3T crano nognucanue 29 oxTabpa 1998
roaa npeanaeHtamu Asepbanpxanxa, pyamm,
Kasaxcrawa, Typumu u Yabexwcrawa Axxap-
cxoh [lexnapauus, 8 KOTOPOA CTPaHbI KACNMHA-
CKOr0 peruoHa NoOATBEepAHNM CBOKD 3anHTepe-
coeaHHocTs B ctpoutenscree O3T. B wed
TaKxe Obina AaHa OUeHKa BOIMOXHOCTEeH A0-
ObiuK ¥ NPOM3BOACTEBA HEMTAHLIX W ra30BbIX
PECYPCOB W KX 6@30NACHOA TPAHCNOPTHPOBKK
Ha MUPOBLIE PbIHKK (NONHLIA TEXCT AHKAPCKOA
Nexnapauwn unt. B Ne2 "CASPIAN ENER:-
GY").

Opwaxo noanums AMOK, npoauxTosaxHan
IKOHOMMYECKON pacKnagxon NpoexTa Ha ToT
MOMEHT BpeMeHd, fiana noBOA PYKOBOAMTE-
NAM NeperoBopHOro NPOLecca CO CTOPOHb!
Azeplaipxasa fenats A0CTaTOYHO peskue
3afBNeHHA B aApec oNepaumMoHHOR KOMNaHHM,
Tax, sHue-npemsep npasutenscrea Adua Lia-
pudoe oTmevaer, echw AMOK otkaxercs or
peanuaauvu npoexta O3T go [xeixawa,
Azepbanpxan cam 3aiMeTCs peanu3auwen
3TOr0 NPOEKTa, TaKk Kak yse pacnonaraer
IHAYATENbHLIM NAKETOM NPEANOXEHWA OT 3a-
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PyGEXHLIX KOMNAHWA H MEXAYHAPOAHLIX Gan-
KOBCKWX CTPYKTYP. TaK 4TO BO3MOXHbIE pa3-
Hornacks mexay MHKAP u AMOK He crawyT
CEePbe3HbIM NPENATCTBMEM ANA peanu3auwi
AsepGanxarom npoexta O3T.

Kacaach (DWHAHCOBbLIX YCNOBWA peankia-
UM Aawworo npoexva, LLapwdgoe rosopun,
YTO CxeMa ero (PHHaHCHPOBAHMA OCTATOMHO
NPoOCTa, HO DAHOR M3 Npolnem, ABNRETCA TO,
YTO NPEANOXEHHA NO (PHHAHCHPOBAHWIO A0-
neeoro y4actus AsepGangxana (50% nmoc 1
axuwa, 4To coctaenser $1 mnpa. 250 mnu.)
HaXOMIATCA B YBA3KE C YCTYNKOK A3epbanxa-
HOM ONPEAENEHHOro Nakera aKuwd, Taxosb!
NPEANOMEHHA ANOHCKMX KOMNAHWA. JTO He
ycTpaneaeT Asep6angxaH u noaromy segyT-
CA NOMCKK AONONHWUTENbHLIX HCTOYHUKOB Du-
HAHCHPOBAHWA 10NM roCyAapcTea.

* Yxe no xoay BeAeH1A NeperoBopoB Bbi-
ABMNKCH NEPBbIe Pe3ynbTaTel.

Tak, 8 Crambyne cornacosass ¢ Typeu-
KHM NPABHTENLCTBOM OCHOBHBLIE NONOMEHHA
Gyaywero mexnpaswrenscreexsoro Corna-
LWEHWUA NO OCHOBHOMY 3XCNOPTHOMY TPYGONPO-
sofy, n THKAP rotoBa K noanvcaHnio aTtoro
AoKymexTa, coobuwaer npeaugeHt MTHKAP Ha-
I Anmes,

B HeM OTpaxeHs! rapaWTHpoBaKHbie npa-
8a v 00a3atenscTea Asepbaniaxaqa u Typunm
No oGecneyeHrio HafemHoro 1 6e3onacHoro

IKCNOPTa OCHOBHOW HePTW NO TeppUTOPHM

Typumu. AsepGanfxaHy, COrnacHo aTum [oro-
BOPEHHOCTAM GyaeT NpeaocTasneH NbroTHLIA

Tapud nepexadku HedTH. AHaNOrMYHLIA A0-
KYMEHT NNaHMPOBANOCH 3AKMOUHTL MEXAY

ACCENT

npasuTencCcTeamu Aszepbanpxana u Mpyamm,

CLUA npeanaraioT nognHcanue mexnpa-
BUTENLCTBEHHOTD PAMOYHOTO COMNALLEHMA NO
IKCNOPTY KACMHACKMX PECYPCOB HA MEXyHa-
POAHBIE PbiHKK. BAWMHITOH BLICTYNMA C 3TOA
MHHLUKATHBOR Ha cocToRBLWEMCA 17 ceHTabpA
8 XblOCTOHE 3aCefaHMK TYPeUXO-aMepHKa-
CKOA COBMECTHOR padoued rpynnb,

Cosethmx MunucTepcTBa NPHPOaHLIX pe-
cypcoe KOppakyn Erubrioged coobwmn, 4o
CLLUA npepnaraeT nOANMCaTL MEXNPaBH-
TENLCTBEHHOE COrnaweHwe, Kotopoe Gyaer
OXBaTLIBATb HE TONLKO HedTenposop Baxy-
[xeixas, HO ¥ BCE YrNEBOAOPOAHbIE pe3ep-
Bbl, ¥ HE(PTENPOBOAL! B PErUoHe.

* CLUA » Typuma MHMUMMDYIOT CO3AaHWe
TPyGONPOBOAHON KOMNAHKK, B KOTOPO#A GyayT
NPeACTaBNeHbI MHTepecsl Beex HedTeaolbvi-
BAKOWMX NPHKACNMACKMX roCyaapcTs, KOTO-
pbie B CBOK 0Yepens A0MKHLI NPEAOCTaBNTL
COOTBETCTBYIOWME IKCNOPTHLIE FaAPAHTHM.
OnHaxo, y4TbIBAR TO, 4TO KaK B TYPKMEHWC-
TaHe, TaKk u 8 Kazaxcraxe passefiouHbie pa-
60Tb! HA KACNHACKMX WeNbdax TONLKO HaYyH-
HAKOTCA, NOHATHO, YTO rapaMTuu He OyayT
CTONb TEEPALIMH, KAKHX XOTENOCH Obl CeroaHa
AsepOGanxany W, Npex e BCero aKumoHepam
AMOK.

HO C npyroM CTOPOHBIY, ITO HE MOXET CTaThb
npuuMHOR 3anepxxku npoexra O3T, 0 yem ro-
BOPAT BbLICKA3LIBAHHA a3epBaramaHCKux
npeacTasuTenen. A 3TO 3HaYMT, YTO onpepe-
NeHHbIA (PMHAHCOBLIA PUCK AONMHbLI BIATL HA
celf MMEHHO rocyaapcTea, noGoupyowwe ce-
rogHs npoext baxy-[Ixednxan.

ECnn yuuTbiBaTL TO, YTO aMepMKaHCKMe
xomnaxuu 1 Typeuxas TPAO 8 AMOK 8 Gone-
WHHCTBE, YXKe TOrAa MOMHO Gbino yTBepx-
AaTh, YTO ONPeflenexHy0 YacTs pucka Asep-
6anpxaxa e npoexre no O3T ponxHb BIATL
Ha ceba axyvoreps: AMOK.

MCX0aHbIMK faHHbIMK ANA NEepBOHaYaNb-
HOM OLEHKH IKOHOMHYECKON ADDEKTHBHOCTH
NPOEKTa 3KCNopTa paHHen HedTH Obink Npu-
HATHI UeHa HedTv B PoTTepaame - 16.5 pon-
napos 3a 1 TouHy, 8 HoBopoccuicke - 14,65
fonnapos 3a 1 Tonuy, B Cynce - 15,3 gonnapa
32 TOHHY. TpaHcnoPTHbI@ pacxoast: Baxy-Cyn-
ca - 0.43 gonnapa 3a 1 Gappens, baxy-Hoso-
poccuiack - 2.12 USD/6appens, Cynca-Por-
Tepaam - 1.2 USD/6appens, HoBOPOCCHACK-
Potrepnam - 1.85 USD/6appens.

Mpuyem TpaHaMTHLIE YCNOBHA [Py3uu Ham-
Gonee BuIroAHbIE, TaK KaK CTABKW COXPAHRIOT-
CA Ha npoTAxeHnn 30 neT akcnnyaraumM Tpy-
GONPOBOAHON CHCTEMBI.

B ebiweyxa3anHbie NOXA3aTeNu Ha TOT MO-
MEHT BPEMEHM A0MXHbI ObiTb BHECEHB! KOD-
PEKTHBbLI C Y4eTOM HIH3KMX UeH copTa Brent Ha
MHPOBOM PbIHKE, KOTODBIE YNanu NO CpasHe-
HHIO C ueHamu Hayana 1997 roaa npuMMepHo
Ha OiHY TpeTb. MCX0AR M3 CTOMMOCTH apeHab
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ACCENT

OcTaTouHbIe HIBAEKaeMble 3anachl

Mecropoxaenne
Hedre n xonnencar I'as
(man. Gappeaeit) (man. ky6 dyTOB)

"TMNoneuwm” 650 2000
HIT1Y wm Hapumanosa 100 330
Bynna-paeHns 713 2300
Mamawir 're;n:r.:u 108 63
Hedr [lamnapn 147 33
Baxap 30 650

TPyGONPOBOAHON MHDPACTPYKTYPb!, TEPMUHA-
NoB M HedTeHaNMBHLIX NpWyanos 8 [Ixenxa-
HE, 8 TaKXXe CTOMMOCTH 0XpaHsl Tpybonposo-
fa C y4eTOM CTpaxoBbix oOA3arenscTs, Ta-
pudHaR CTaBKa TPaH3WTa aleplanQKaHCKO
OCHOBHOR HEDTH NO TEPPHTOPHUM TypuWM CO-
CTaBuT 4yTb Boiwe $2 33 1 Gappens. Obvem
ONEPaLMOHHbIX W KanWTanoHbiX 3aTpaT Ans
AP eKTHBHOCTH NPOEKTA HE A0NXEH NPeBbl-
wars $2,5 mnpa.

Moxanyn, rnasHsiM NPENATCTBMEM K pea-
NK3A3UMK ATOTO MAPWPYTA ABNAETCR Heonpas-
[laHHO BbLICOKAA UeHa TpyGonposopa, ycra-
HoenexHas AMOK wa ypoexe 3,3 mnpa. USD.

* B oteer Ha ato Typuus npeanaraer He-
CKONbKO ANbTEPHATMBHLIX BAPMAHTOB 3TOrMO
mapwpyTa. MaxcumansHas CTOMMOCTb CTPOK-
Tenscrea TpyGonpoBoAaa, N0 OUEHKEe Cneyna-
NMCTOB Typeuxod xomnawmm "BOTAS®, co-
crasnser 3,5 mnpa. ponnapos CLUA npu no-
TEHUMANBLHOA BOAMOMHOCTH CHM3MTL 3TY UM:
dpy Ao 1,8-1,9 mnpa. aonnapos. Bee 3aBueuT
0T 00bema TPaHCNOoPTHPOBKK HedTH N Hed-
TENPOBOAY, @ TAaXXKe OT ero Hanpasnexus (Ty-
peuxans xomnaHia paspabortana 4 ansTepHa-
THBHbIX KODHAOPA, OAMH M3 KOTOPLIX - Baxy-
pyaus-3paepym-[Ixenxan), a Takxe oT cpo-
KOB nepexauxy alepOanxancxkon nedm. Mo
MHEHMIO rnaBKoro meweaxepa "BOTAS" Ha-
avpa berokorny, Hanbonee peansHbiM CPOKOM
TPaHCNOPTHPOBKKM a3epGanamanckon HedTH
aansetca 2004-2005 rr.

* OcoGoe sHumanme npu nogrotoexe T30
TYPEUXOH KOMmnanued ObinO COCPEAOTONEHO
HA BONPOCAX OXPaHbl OKPYXAKWed cpeas!,
Kax BbIRCHANOCH, CaMaR BO3BLILEHHARA TOYKA
NPOXOXABHHA HEeTEeNnpoBOAa Yepel Teppu-
ropmio Azeplangxana cocrtasnser 900 mer-
po8 Haa yposHem Mops, B py3ud u Typumw -
2 300 meTpos.

Ha Bceit NpoTAMeHHOCTH TpyGonposoaa
HEOOXOAUMO YCTaHOBHTL 10 HACOCHBIX CTaH-
uui, npuuem 3 - 8 Azepbangxae (B TOM Yuc-
ne - oaxa Ha Caxravanscxom TepMuHane), d -
Ha TeppuTopwu Mpy3um v 4 - B8 Typums.

Obwas NPOTAMEHHOCTL MArMCTPaNnbHOro

TpyGonposopa coctasnset 1 /30 kunomert-
pos, npuyem 1 618 XM, OT CaMra4ansCxoro
TepMuHaNna - 42-QoAMoBbIMK TpyGamu u 112
KM, (K AXEAXAHCKOMY TEPMUHANY - HA NOAbLEM
KoHee TOMNHCH) - 34-LOAMOBbLIMK.

MuHrmManbHas nponycKkHas cNocoGHOCTL -
300 Toic. Gappeneit npu CPeAHER MOLNHOCTM
1,2 unH. 6appened e cyTxu. [ogosan nponycx-
HaR CNOCOGHOCTL NPEANONOMKUTENLHO - OT 40
00 55 mnH. ToH HehTH, TaK XaKk NO HeMy
NPEANONaraeTcs NepexaursaTe Ka3axCrak-
CKYH0 He(Th, @ TaKXEe, BOIMOXHO, H yrNeso-
AOPOAHOE Chipbe M3 TypKMEHHCTaHA.

CTOMMOCTL NPOEKTA, NO Pa3HbLIM OLEHKaM,
konednerca 8 npepenax 2-3,5 mnpa. ponna-
pOB (B 3aBUCMMOCTM OT MapLIpyTa).

Myck B 3KCnnyaTauwid CTPaTernyecxoro
Hedrenposoaa oxuaaercs 8 2004-2005 rr.,
CrpourensHbie pabotel OyaeT NpoBOAMTL
TPyOONPOBOAHAA KOMNAHKA.

Beero 8 2002-2004 rr. ¢ Kacnuicxoro 6ac-
ceAHa, No NPOrHo3am, NNaHKPYETCA NONYYaTs
ot 80-80 mnK. TOHH A0 150 MAK. TOHK HeDTK,
4TO NPMBEAET K NONHORA 3arpyaxe O3T.

1999 roQ - NOCTABMT BCE TOYKMW

HAL "7

Hecxonexo coObiTHA, KOTOPbIE Tax WNM
WHa4e cNocoGCTBOBANK NPOABHKEHHIO Pervo-
HanLHOro npoexra baxy-[xeixad npou3ow-
NK yXE B HAYane ropa:

- 16 - 18 AxBapA 3aBEPWHNCR O4EPEAHOA
payHa neperosopoe no O3T 8 Auxape.

- MHHHCTEPCTBO HEPreTHKM TYPUMA U MK-
HWCTEPCTBO JHEPTeTHKM, HHAYCTPHM ¥ TOProB-
ni KazaxcraKa cfienank 3ansnexve 0 CBoeM
HaMepeHuy NoANKCaTs MpaToKoN 0 COTPYAHK-
yecTee B HedTeraloeoH oTpacnu,

- 25-26 AHBapA Mexay alepianpxaHcKuM
NPABHTENLCTBOM M Ka3axXCTaHCKOR HedTeao-
GuiBarolen xomnasner Kazaxodn obcyxpa-
NHCL BONPOCH! yBENMYEHHA 00bLeMoB 3KCnop-
Ta KasaxcTawcKkon HedTW N0 TePPUTOPHM
AsepOanxana 8 pyauo.

- Bce warn npuKacnuickvx CTpaM 8 OTHO-
wexun npoexta O3T obecneynsaoTcA noa-

o
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AEPXKKOR aMEDHKAHCKON aMUHHCTDALMM,

Moa 3HakoM BOT-BOT COrNAcoBaHMA BCEX
(DMHAHCOBLIX ACMNEKTOB W NOANMCAHHA MEX-
NPaBHTENLCTBEHHLIX AOTOBOPOB NO Oyaywiemy
O3T npowna nepeas NONOBUHA HbIHBWHEro
rona.

HecMOTPA Ha KaywyroCs HEBOOPYMEH-
HbIM FNA30M HE Pe3yNbTaTUBHOCTb, alepbana-
MAHCKOW NEPEroBOPHOA rpynne B X048 MHOMo-
YHCNEHHLIX NEperoBOoPHbLIX PayToB YAanochL
y0eAnTb CBOMX MNaBHbIX NAPTHEPOB - TYPUMIO H
BP Amoco 8 uenecoolpasHocTH CTPOMTENLCT-
8a TpyGonposona baxy-[IxefxaH B HbiHeLWHUX
NONATHAXO-IKOHOMHYECKHX YCNOBHAX PErHOHA.

3a 370 BpeMs yAanoCh HE TONLXO CHU3MTL
crovmocTs O3T ¢ 3,3 mnpa. USD go 2.4 wnpa.
USD, HO ¥ rapaHtMpoBaTs He MpesbilleHwe
ATOA Cymmbl. Monyyus rapaHTMn CTabunbHbIX
NapTHEPOB, NPW NOAAGPXKE AMEPHKAHCKOro
npaBuTeNnsCTea, A3epbanKan Teneph MomeT
PACCYMTLIBATL HA OTHOCHTENBHO NErKuA 3aem

CPEACTE ¥ MEeMAyHapoaHblx MHHAHCOBLIX
CTRYXTYP (Hnu ewe nyvwe HedTexoMnaHwa)
ANA OUHAHCHPOBRAHMA CBOEr0 AONeBOro yuac-
THA (51% nntoc 1 axuus) 8 Gyaywen TpyGonpo-
BOAHOWM KOMNAHWM,

B nogaepxxy atoro npoexta Aszepbanaxa-
Hy noTpelyercR ofecneynTs HymHbIn ofbem
HedTea00bI4M, KOTOPLIA YKE C MOMEHTA Nycxa
8 axcnnyaraumo O3T no3sonuT ero NONHO-
CThH0 3aN0NHMTL, TO ecTh B 2005 roay Acbeiva
HehT Ha “Azepu”, "Yupar® u “Tionewnw®
ROMNMHA COCTABUTL KaK MUHAMYM 30 MIH. TOHH
B rofl. K 3ToMy Bpemexn B aleplanixanckoM
cexTope GyayT OTKDbITHI HOBbIE MECTOPOXAE-
HuR - "Kiopaawm®, “flesxopass fenms” u Ta-
Mbill Aexda”, “Anama”, 3ateM W rayGoxosoq-
Hbie mecTopoxaenus. Mpu IToM ecnu XoTA Obl
Ha TPETH M3 Hrx OyayT OOHApYMEHbI KOMMED-
Yecxkue aanace! HedhTv, MOXHO GyaeT roBopPHTL
0 3afeAcTeoBanMK AleplanKanoM BCex Tpex
cBoMX TpyGONPOBOAOB, BLIBOARWMX KaK Ha
Cpeau3eMHOMODCKMA, Tax M YepHOMOpPCKMi
DbIHKM.

C yyeTom npoexTos A0pa3paboTKy CTapbix
MecTopoxaenud - “Tonewnmn”, "Hedr Jawna-
pol”, Tlanysir TANACH™ ¥ PAAA APYIMX, MOXHO
Oyner rosopuTs O AONONHMTENbHLIX 10 MAK.
TOHH EXXErofiH yxe 8 Gmuxaiwme 7 ner, ecni
xoseuHo B8 2000 rogy GyayT NOANMCAHDLI KOH-
TPAKTI NO 3THM MECTOPOXAEHHAM.

"+" TPAHCKACMUACKUK

HEOTENPOBOL.

MNpeangenT Kazaxcraxa Hypcyntan Hasap-
Gaes nocne UepeMOHWM NOANWCAHWA Naxkera
cornawesnmin no O3T B Crambyne 3asnsun, 410
Kazaxcras HamepeH y4acTeoBaTh He TONLKO B
peanvaaunu npoexta Baxy-[xedxaH, HO M B
peanuaaumu npoexta Baxy-Cynca. Mo ero cno-
BaM, N0 3TOMY HeMTENPOBOAY TONLKD B ITOM
rofy Kalaxcras TpancnopTHpOoBan 2 MNK. TOHH



Hedh™. Mbl HaMepels! TPaKCNnopTHPOBaTL NO
TpyGonposogy Baxy-[IxeixaH 3HAYMTENbHYK
YacTe Hawer wedTw, ¥ Kazaxctad Hamepes
y4acTeoeaTe B8 peanu3auvH TPaHCNOpPTHOM
CTPYXTYPs! ANA TPAHCNOPTHPOBKM HEMTH NO
TPAHCKACMACKOMY NOABOAHOMY HeTEenposo-
ay. Peanu3auwn Taxux NDOEKTOR ChirpaeT Bax-
HYK PONb B YKDENNEHHA HE3aBUCHMOCTH 1 6e30-
NAcHOCTW CTPAH HALLEro perwoHa, oTMeTHn Ha-
aapbaes. On npuasan CLUA oxa3ate cofencT-
BWe B peann3auvu NPOEKTa TPAHCKACNWMICKOro
TpyGonposoaa.

YT0 XKaC3eTCa TPAHCNOPTHPOBKM Ka3axXCTaH-
cxon wedtv no O3T, rnasHoe - obuiee B 3xc-
NOPTHOR CTparernM [Byx CTpaH, Xax 3assun
npembep-MUHrCTp Kaszaxcrawa KacemmomapTt
Toxaes, senserca 10, 4r0 Kazaxcras u Asep-
GafpKaH NDUAEDMHBAIOTCA NPUHUMNG MHOMO-
BapMAHTHOCTH B BONPOCE CTPOMTENLCTBA IKC-
NOPTHLIX HedTenposoaos. Ha OKTAGPLCKONA
npecc-xondepeHumy Toxaes otmeTHn, 410 Ka-
3aXCTaH "NO3MTHBHO™ OTHOCHTCA X NPOEXTY
cTponTenscTea wedrenposona baxy-[Ixedxan,
"Hem Gonblwe HeTENPOBOAOB, TEM My|we Ans
Ka3axcraxa - C y4eToMm noTeHysana cTpaxs!’, -
cxasan npemsep.

Mo ero cnosam, Ha neperosopax ¢ asepban-
AXEHCKOW CTOPOHOW BO BTOPOW NONOBHHE OKTR-
Gps Gbina QOCTWIHYTA AOrOBOPEHHOCTD O NpOBE-
AEHMH KOHCYNbTaUWW NO BONPOCY XOMMepyec-
KOH Wenecoobpa3HoCTH, NOATOTOBKM TEXHHMKO-
IKOHOMUYECKOrO OOOCHOBAHMA AAHHOD NPOeK-
Ta.

I'0BOPR 0 COTPYAHHYECTBE ABYX roCyAapcTs
8 06nacTV TPAHCNOPTHPOBKK HediTw, rNaea Ka-
AAXCTAHCKOrD NPaBMTENLCTBA TarKe coobLymn,
YTO Ha CErOAHAWHHWA fleHb Yepe3 Ka3axcraH-
Ckui NOPT AKTay Tawkepamu no Kacnuicxomy
MOPH0 B Aseplangman AOCTaBNeHo 1.5 MNH.
ToHH HedbTw. B Gyaywem, no6asun ox, nnanvpy-
eTCA A0BECTH AaHHbiA 00BEM TPAHCNOPTHPOBKHM
20 10 MNH. TOHH B roA.

Taxum 06pa3om, 4To0b! NOCTPOMTL TPAHCKa-
cnwiackuin O3T, Kazaxcrany w Alepbangxany ¢
YYETOM MPHBNEYEHWA 3anNafgHbiX WHBECTHUMM
NP CEroAHALWHEM pacKnage redononHTHYecKoro
PaBHOBECHA HEOOXOAMMO CNeayrowee:

Ka3laxcrauy ua Onuxanwwe 5 ner

1. Wiutencuduumposate HedTerasonobbivy
Ha CBOEM MOPCKOM Wwenede, T0 ecTe Heolxogu-
MO NDHNOMKTE HOBbIE YCUNMA Ha NOWCKOBO-Pa3-
BEAOYHbIE PabOTLI.

2. OfecneynTs KOHKYDEHUMIO MeXAay CcTpa-
HaMK, MENAHOWHMK NPHBNEYL HHOCTDAHHBLIE WH-
BECTUUMW B DErvOM.

3. OnpenennTs panxup oObema aKcnopra
HedbTv no Gyaywemy OJT, onpeaensiowmi no-
por penTadensHOCTH KCNopTa.

4. ObecneunTs rapaHTHpOBaHHOCTL M Gec:
NPENATCTBEHHOCTL IKCNOPTA CBOSH HeTH Kak
C NONUTHYECKON, Tax ¥ C KOMMEDYECKOW TouEK

3PEHWA.
5. MapanTHpoBaTL CTA0HNLHOCTE BNOMEHKUS

WHBECTHUMA Ha TeppuTopuM Kaaaxcraua, To
BCTb B chepe CHumeHnn (DaxTopoB pucka, 8 oc-
HOBHOM B ofnacTw CWHAHCOBOro 3ax0HOAa-
TeNLCTBa M OOECNeYeHns AONTOBPEMEHHbIX
o0R3aTeNLCTE NO QOroBOpaM.

6. Yperynwposate oTHOwexuA ¢ Poccwed,
KOTOPAR CTPEMMTCA 3aaencTeoBaTth KTK, Taxum
o0pa3om, ofecneynTs 0E30TKA3HLIA NPUHLMN
MHOrONONRPHOCTH HEDTAHOM CTPATEr MK,

7. MccnenoBate KOMMEDYECKYd BOIMOX-
HOCTL peannaaumn rnofansHoro NpoexTa -
nopTa Hed)T ¥ rasa B cTpasbl A3naTcxo-Tuxo-
OKEAHCKOro peruoHa

AsepGangxany Ha Gnuxaiwme 5 net:

1. Moctpouts O3T,

2. YrpenuTs MONMTHKO-IKOHOMMYECKYIO OCh
coTpyaxnyecTea Gnoka MNYYAM.,

3. Coagate BCE BHELUHENONHTHYECKKE YCNO-
BHR AN PAIPLWEHHA APMAHO-adeplaixan-
CrOro xoHDNMKTa B NONL3Y Alepbanxana.

4, 3apyunThCR AeAcTBMTENbHLIM (3
HE MPOCTO BHAMMBLIM) HEATDANMTETOM
Poccvu 8 3TOM camoM GonbHoM ANA
Aszeplanpmana sonpoce nyTem yme-
PEHHOro COAGRCTBMA yAOBNETBOPE-
HHKO SKOHOMMYECKHX ambnumi PO 8
pernoue,

[na Kazaxctawa u Azepbang-
XaHa B Teyenve Onumxanwmx S ner:

1. [JoGuteCs paspewenns npo-
Gnems! 10PHAKMYECKOTO cTaTyca Kac:
NWR, BCe ele OTnyrusalolen B page
CNy4aes OCHOBHLIX MHBECTOPOB.

2. 3aDy<MTbCA MaxCWMansHOW NOA-
AEPKKON AMEPHKAHCKOW AAMHHHCTDALMM,

3. Maxcumansho obecneywTs NPUCYTCT-
BHE B PErnOHe MHBECTWUWA 330KeaHCKOW nep-
XaBbl.

4. O6eCNEYMTL MAKCHMANLHYIO FKOHOMHYEC-
KYHK) MHTETPaumio ABYX roCyAapCTB B TPAKCNOPT-
HOW cdepe (peanwsauwv npoexta Benwkwi
Wenxkoawii [yTs).

Taxum 06pazom, NPHOPHTETLI ACHLI M HE KC-
K/MOYEHO, YTO NPH YAAYHOM packnaje B8 Tede-
Hre NATH neT GyaeT nocTpoex we Tonsxo O3T,
HO ¥ TpaHCKacnuACKWiA HedTenposon.

Kax yxe 0TMeYanocs pasee 8 ITo# CTatee,
6a30i ANA NPUBNEYLHMA MHBECTUUMA NOA KaX-
AblA M3 TpeX B3aWMOCBR3AHHLIX NPOEKTOs -
Q3T, TpanckacnHiackuin HedTe- U ra3onpoeon,
Benuxuit LLenxosbii MyTs NOCNYMHT KOMNNEKC-
HbI NOAXOA K PeLeHMO 33434 TOM0 MNK MHOTO

npoexTa.

JKCNOPTHBIE BO3MOXHOCTW A3EP-

BAMDKAHA U MMPOBOW BANAHC.

Mo 3XCNOPTHLIM BOIMOMHOCTAM CTPaHL!
MOXHO YCNOBHO Pa3fleNvTb Ha YeTbiPe rpynnbi:

30%

46%

ACCENT

1. Crpanbl, axcnoprupyroume o 100 mnw,
ToHH HedbTi B rofg - Caynoecxas Apasus, Vipas,
Hopserva, Apabckue Imupars!;

2. Crpansi, akcnopTupyrowme ot 50 go 100
MNH. T. HehT exeroaHo - Poccus, Hurepus,
Bewecyana, Kysent, Mexcuxa, BenwxoOpura-
uns, Nwaus:

3. Crpauwi, axcnoptupyrowme ot 10 go 50
MNH. T. HedbTv B rog - Kaxana, WkpoHeaus,
Owmasx, Mananaus, Aurona, Erunet, Karap, Cu-
pua, Kuran, Anxup, MFatos, Ixeanop;

4. Crpasbl, 3KCNOPTHPYIOWMe A0 10 MK, T.
HeTH B roa.

Ha pono nepeod rpynnsl CTPaK NPUXOAXTCA
656 MNH.T. HeDTH B rof, WK 46% MHPOBOro
IKCNOPTA, HA AONK0 BTOPOH - 433 MNH. T. HedTH
exeroaHo, wnu 30% MupoOBOro 3XCnOpTa, Ha
TPeTRIO rpynny - 260 mnu. T, HeddTv B rog M
18%.

Haxouey, YeTBepran rpynna acnopTupyer
72 mnH. T. wehTv B roa, wnm 5%. Kax BnaHo u3

18%

5%

80%

NPHUBEAEHHLIX NaHHBIX, NEPBAR KU BTOPAR rPynns
0e3pa3fencko BNACcTBYIOT HA MMPOBOM PbIHKE,
MMEs B 00Wen CNOMHOCTY oKono B0% mupoBo-
ro 3KCNOPTA.

CornacHo NOANMCaKHLIM KOHTPAKTaM M CNO-
MHUBLUEHCR CHTYAUMH B HE(DTAHOA NPOMBILLNEH-
HOCTH, B Gnixaniume 5 net pecnyGnuka Moxer
PACCYMTLIBATL NWLLL HA BXOXEHWE B YeTBep-
TYIO rpynny, W, TONLX0 ROBEAR emerogHy+ ao-
Obivy 00 40 MAH, T., MOXET PACCHMTLIBATL HA
CTaluneHOe BXOX AeHKe B TpeTwio rpynny. C no-
JUUMA CErOAHALLNErO MR DEANLHAR NEDCNEKTH:
8a ana Asepbaingxana wa 0603pumoe Gyaywee
Taxkoga.

B cmamepe ucnomeaodanuce ganwpe u3 kkuru YA,
Cynmawod “Bonbwas Hegpme Asspbalgmara”
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WORLD MARK

TO BIG CASPIAN OIL

BUT LARGE-SCALE PROJECTS STILL HAVE CHALLENGES TO BE RESOLVED

=T GATEWAYS ARE OPEN

a speech in Istanbul alter the
package of

ywhen maxing
n ceremony of signing

N | e
I AlIYEV

50l
agreements on MEP, Presigent Heydar Aliye

announcec ne expenencec a -

teeling of pnoe
for a five-year way passed from the signing of
the contract of the century to today's conclu
sion of an agreement on the strategic Baku
Ceyhan oll pipeling construction. On the way to
celivenng the project we were laced with sern
ous difficulties. However, we have overcome
them in tandem with our pariners - Georgia
Turkey and the USA

Aliyev expressed his personal gratituge to
President Clinton, If there were not back-up of
the USA and President Clinton personally, the
project execution would be impossible, Alyev
emphasized

The Georgian President Edward
Shevarnadze said as lar back as 10 years the

project woulg De seen as 3 fancy. nowever

today, on November 18, 19991t is |

5

An agreement on the Baku-Ceyhan pipeline

slonc gate

construction and the European Secunty Chan
were signed today. he sad. Shevamnadze
expressed his gratitude to President Clinton for

nis parucipabion in putting ine project iNto prac

hWep
1

It 1S greal hapginess ior us 10 pariicipale in
energy Turkmenistan

President Saparmurat Niyazov said

projects in the region
This is the
when

¢ gr'eth Urekmenisian

successive year
ines to tap into Turkish and European markets
We have 30 percent of the world's energy
grnative

reserves, however aiad nol have aile

accesses 10 world markets. We ask Presigent
Clinton to assist in transporting our oil to China
and further Japan, Niyazov said

]

The Turkish President Suleiman Demurel

congratulaled the ceremony’s participanis on
the occasion of this histonc evenl. He also

noted thal the lrans-Caspian pipeline would be
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able to senously improve the environmental si
uahon in Istanbu

The USA President Bdl Clinton called the
l""-,-._.-\.-.. f_:""-‘_ P fmpis Sresecrm s -,i l; ¥ f'1]1..‘
Caspian Sea a histong crossroads of trans
ways and vanous cuitures. In recent years the
LUSA worked closely together with all the coun
Ines ol the region 10 create regional projects

(natl will remniorce thewr ingepengency. In acal

tion, the projects will bridge the gap between
Asia and Europe, Chinton said. In President's

Ly

ystem hike 1his will Show how much the region-
al cooperaton 15 profitable. At las!, the 1apping

ﬂ-i Cl{iEB‘Ian E"r:ll-_’rll,;']'l-' '.:'E{!F".',E.; II|.|I |

mdke our giob

£l
i

| secunty more sustainable and wipes out a
monopoly 1o transport energy resources only in
one direction. It 1s very important ang theretore
we have been taking a stand for the construc
ton of mult ol pipehnes since 1995 We are
pursuing the policy and want 1o mvolve all of

the Caspian countries in similar projects. In the



near future we will boost our financing activities
and shortly our Eximbank and other lending

organizations will get down to work on drawing
up a packet of commercial funding, Clinton

posted.

700 years ago one of the visitors of Baku
said "the town shines in fires all night along”.
Today the region gels the opportunity to
become prosperous. It has not only oil but inde-
pendency and secunty.

Today the leaders of the region's countries

R — EEE S ee——

eSS e e a—

showed that now they had teamed up with one

another to make the remote crossroads the
region of prosperity and well-being and a
peace. From now on, the region will light not
only itself but all the world.

For Azerbaijan in both Main Export Pipeline
(MEP) and all of the world-scale projects the
main matter was how to provide all conditions
for putting it into practice rather than 10 create
the project itsell. A hurry in this event could
have more disastrous repercussions than a

-;--- m—-_-ﬂ

b e e e e e — ——

It one takes the see-and-wait position, a

The Caspian Sea rezerves

F ¥ Russia
B B Kazakhstan

B 8 Azerbaijan

B B Turkmenistan

Total rezerves

Ol and condensate

bilion tons

g e B

trilion cublie meters

Source: The Moscow international Center for studies of oil business
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famous proverb suggests itself - the furthest
way about is the nearest way home, but from
the place where you come. If one quickens his
pace, it will result in additional snags in the
form of underwater icebergs.

So, to successfully carry the Baku-Ceyhan
project into effect, it is needed to combine at
least three factors : a thorough analysis of polit-
ical decisions, the regional approach plus an
exact economic account. Azerbaijan had to dis-
play all the qualities to show the commercial
viability of the project proposed to all the world
and for more than 1.5 years' negotiating
process on the MEP 1o be finalized successful-
ly.

From May 1998 to the present day,
Azerbaijan has managed to give the impact to
the matter and to unite the worid-scale projects:
the Baku-Ceyhan MEP; the subsea Caspian
gas pipeline which will links Turkmenistan and
Azerbaijan to the Mediterranean marketplace;
transport project (the Great Silk Way). Al of the
projects taken together are designed fo lay a
firm investment foundation under each of them
singly.

Such are blueprints, and a small country
like Azerbaijan aiming to strengthen its inde-
pendency and edged between Europe and
Asia and being at the center of the interests
the West and East may bring them into effect
only so.

Energy export projects must be a firm
pipeline junction to couple at least three largest
oil and gas producing countries surrounding
the Caspian Sea - Kazakhstan, Turkmenistan
and Azerbaijan.

As Azerbaijan has the most developed
infrastructure and contractual and legal prac-
tice in delivering international projects, it is from
the state that an export initiative proceeds. All
key decisions on regional and investment pro-
jects cannol be made today nol involving
Azerbaijan - the guarantor of political and eco-
nomic stability for investment projects through-
out the territory of the Caspian region.

THE NEWEST HISTORY OF MEP
As it is known, official negotiations on MEP
were begun on May 15, 1998 at a time when

CASPIAN ENERGY N 3(2) 99
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Azerbaijan President issued a special Decree.
By that time, unlike its Turkish and westemn
partners, Azerbaijan has already got a basic
economic and political idea of the project. It
had only to stand up for its position and to be
ready to settle for inevitable compromises

HARACTERISTICS
From the starl, Azerbaijan firmly abided by
a conception on MEP, which includes following

BASIC C

poINts ©

- a controlling stake (S0 percent pius one
share) in a pipeline company will beiong to
Azerbaian,

- @ procedure of reimbursing expenses on
the MEP project includes their full compensa-
tion;

- after reaching a null-balance, the pipeline
will come under the entire control and authonty
of the Azerbaijan Republic;

- the pipeline must be the not-making-profit
entity.

- AIOC will be granted a preferential fee for
the use of the MEP.

The current advantages and faults of the
Baku-Ceyhan project look as follow :

- Baku-Georgia-Ceyhan (Turkey) route

1710km long costs USD2.4 bilion.

ASSETS

A chance of a quicker settiement ol the
Armenian-Azen conflict nses within the frame-
work of the Caucasian economic termtory being
formed

Turkey's guarantee 10 cover any cost over-
runs on the MEP construction project in the ter-
ritory of the state.

The major western ol companies’ guaran-
tees 10 cover any cosis over the officially fixed
estimate of about USD1.2 billion to be spent on

Outlooks for oil production worldwide

2.9

The world oil balance
|
1.5

“f il | ]l

Source: Ch. A.Soultanov
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7 Accumulated output

laying the pipeline via Azerbaijan and Georgia.
1. Direct outlet on the Mediterranean coast;
the pipeline directly will couples the Caspian
terminal at Sangachaly with the yet built termi-
nal at Ceyhan on the Mediterranean.
2. The backing by the Turkish Government
3. A precedent of delivering Azeri crude and

then Kazakh and Turkmen oil to the
Mediterranean markets.

4. A long-term prospect of using the strate-
gic oil pipeline for the transport of oil produced
from other Caspian fields.

5. SOCAR's and its equity partners’ oppor-
tunity to sway the process of shipping oil

6. The cost of shipping oil from Ceyhan to
Rotterdam twice cheaper than an allernative

way from the Black Sea

LIABILITIES

1. Opposition from Russia; unresolved con-
fict between Azerbaijan and Armenia and a
probability of the confict becoming acute, includ-
ing the Abkhaz wrangle.

2. Security: proximity of Azern-Armenian bor-
der, a conflict zone in lraqn Kurdistan ; Kurdesh
militants in eastemn Turkey.

1897 - THE BUSINESS KICKS OFF WITH

THIS YEAH

During June 1997's session of AIOC's
Steering Commitiee, a research panel of experts
from the consortium 1o assess opbons for laying
the main exportpipekne has been sel up.



It was recognized that it was most commer-
cially viable and economically sound to pump
large cargoes of Azeri oil to oil refinenes on the
Mediterranean. On this basis, AIOC's share-
holders were offered to consider three potential
options for laying the strategic oil pipeline:

Baku-Supsa,

Baku-Novorossiysk,

Baku-Ceyhan.

In view of the former two routes moving
Caspian oil to the Black Sea rather than outlets
on the Mediterranean and, consequently, per-
manently depend on the passage via the
Bosporus, the experts studied a way overcom-
ing the difficulty with using the Burgas-
Alexandropolic (Bulgana-Turkey) oil pipeline
under construction. The consortium's share-
holders considered costs of each of the pro-
posed pathways. And the Baku-Ceyhan
pipeline was then founded the most costly one.
According to the AIOC experts’ estimates, its
cost was put at not less than $3.3 billion. The
northemn (Baku-Novorossiysk) route will cos!
about $2.3 billion. And at last, the Baku-Supsa
pipeline is the cheapest conduit ($1.2 billion).

A key point in the main export pipeline pro-
ject was certainly negotiations with the govern-
ments of Russia, Georgia and Turkey to deter-
mine technical and legal sides of laying the
strategic pipeline via the countries, including
the settling of transit fees. The talks were to be
completed by September 1998. After they are
over, the most economically sound route for
passing the conduit was slated to be selected.

It is contemplated that the main export
pipeline construction will take not less than 5
years. Consequently, its use will start not earli-
er than in 2004 or 2005. The process of reach-
ing an accord in the problems of the MEP con-
struction between SOCAR and AIOC will be
uneasy.

The Azerbaijan State Qil Company is
extremely discontent with the actions of the
Consortium's oil companies. The sticking point
is the laying of the main export pipeline (MEP)
for shipping big Caspian oil.

Judging by that of how AIOC acts, it is nol
belief in what negotiations over selecting route
for MEP will be completed by October 1998, as

ACCENT

Factor of prospectivity in the world oil industry
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Source: Ch. A.Soultanov
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it was determined in June 1997, llikham Aliyev,
the first vice president for SOCAR, thinks. In his
opinion, it is not clear what aims AIOC pursues
while procrastinating the determination of the
issue. AIOC realizes well that the Baku-
Ceyhan project matters to Baku more political-
ly than economically. The AIOC shareholders
think that when pipeline routes are selected for
construction, the decisions must be based on
commercial considerations. They do not want
to build the pipeline on the conditions offered
by Baku as comprehend that there is little com-
mercial momentum behind the project. The
option does not suit AIOC because of a decline
in oil prices. Therefore the consortium cannot
determine what markelplace will be more
preferable.

As lo the world-scale export route, there
are, in the opinion of Robin Branagan, the vice
President of MEP for AIOC, two options.

The first run is two oil lines going across the
Black Sea, the Mediterranean Sea and the
Persian Gulf toward the Atlantic Ocean.

The second direction passes through Iran
toward the Pacific Ocean.

Now there is no simple answer o a ques-

j Production/current reserves
Unexplored reaserves

OPEC
Total

it

non-OPEC

tion what of the two markets is the most prol-
table for exporting Caspian oil. Everything
depends on long-term outlooks and forecasts.
Caspian oil will be in competition with the
Canadian, US, Columbian, Australian, Iranian
and Saudi sorts of crude oil for the Pacific
Ocean market. Among the main competitors in
the Atlantic Ocean marketplace are the North
Sea Brent benchmark crude and the Nigerian,
Venezuelan sorts of oil.

In the markets there is a sublie relationship
between demand and supply. Demand is con-
tingent upon economic growth of the countries
consuming oll and supply depends on the
scope of developing offshore fields.

On the basis of the aspects, for Azerbaijan
the Black Sea market looks the most preferable
judging by all economic indicators. It is followed
by the Mediterranean market and then the
Pacific Ocean one.

1998 - YEAR OF BIG HOPES

It seems that the main event in 1999 on
MEP was the signing on October 29, 1998 of
the Ankara declaration by Presidents of

Azerbaijan, Georgia, Kazakhstan, Turkey and

CASPIAN ENERGY N 3(2) 99

.Ji



ACCENT (=S ————— e _______}
Field Residue recoverable reserves prospecting oil and gas off their Caspian

Oil and condensate Gas shores, the guarantees are understood not to

{in mil. Barrels) (in mil. cu ft.) be so firm as Azerbaijan and, above all, AlIOC's

shareholders would want to have. But on the

Guneshi g0 i other hand, it cannot bring about delays in the
The Narimanov OGPD 100 330 MEP project, which Azeri officials talk about.
And it means that it is the states that lobbying

Bulla-deniz L =3 the Baku-Ceyhan project at the moment are
Palchy tepes 108 63 due to commit themselves to some business
risk. Given that US companies and TPAO of

Neft Dashlary 147 33 Turkey have a majority of shares in AIOC, one
can confirm that the AIOC shareholders are

obliged to take some nsk of Azerbaijan in the

Uzbekistan. The Caspian region's countries
confirmed in it their interest in the MEP con-
struction. The declaration also gave an assess-
ment of the opportunities for producing and
hamessing the oil and gas resources and their
safe shipping to world markets (the full text of
the Ankara Declaration read in number No 2 of
CASPIAN ENERGY).

However, AIOC’s position conditioned by
economic considerations of the project at the
moment, gives Azerbaijan as a participant of
the negotiating process the ground for making
sharp statements against the operating compa-
ny. For example, Abid Sharifov, vice Prime
Minister of the Azerbaijani Government, says
that if AIOC refuses to deliver the MEP project
stretching to Ceyhan, Azerbaijan itself will be
engaged in putting the project into practice as it
has already got a portfolio of many proposals
from foreign companies and international finan-
cial organizations. Thus, maybe the disagree-
ments between SOCAR and AIOC will not
become a serious snag for delivering by
Azerbaijan the MEP project.

Touching upon financial terms for the pro-
ject fulfillment, Sharifov notes that the proce-
dure of its financing is rather simple, but there
is a problem. For instance, Japanese compa-
nies reconcile their proposals to finance
Azerbaijan's equity participation (50 percent
plus one share, which makes up $1 billion and
$250 million) in the project, with Azerbaijan
having to assign a par of its shares to the
Japanese companies. It does nol suit
Azerbaijan and therefore it is in searches for

additional sources of financing the state's stake
in the project.

First results have already been appearing in
the process of the negotiations

For example, in Istanbul the basic provi-
sions of the proposed intergovernmental
Agreement on MEP have already been dove-
tailed and SOCAR is ready to sign the docu-
ment, the SOCAR president reports. The docu-
ment sels down the rights and obligations of
Azerbaijan and Turkey to ensure safe and reli-
able export of main oil via Turkey and
Azerbaijan. Under the deals, favorable tax
incentives will be granted to producers trans-
porting their oil to world markets.

A document like this will be sealed between
the governments of Azerbaijan and Georgia.

The USA offer to sign an intergovernmental
frame agreement on exporting

Caspian resources to world markets.
Washington provided the initiative in Houston's
Sept.17 session of the joint Turkish-US joint
commission.

Yurdakul Egibgyuden, an adviser to the
Natural Resources Ministry, said the USA
offered to sign an intergovernmental agree-
ment, which will apply to not only the Baku-
Ceyhan oil pipeline but all hydrocarbon
reserves and oil pipelines in the region.

The USA and Turkey urge 1o establish a
pipeline company, which will represent the
interests of all the Caspian states producing oil.
In turn, the states will give appropriate export
guarantees.  However, given  both
Turkmenistan and Kazakhstan only slart

o
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MEP project upon themselves.

The following oil prices were accepled as
the terms of reference for a primary assess-
ment of the cost effectiveness of a project for
exporting early oil:

$16.5 for a ton of oil in Rotterdam, $14.65in
Novorossiysk, $15.3 in Supsa,

Transport costs are $0.43 for delivery of
one barrel of oil in the Baku-Supsa direction,
$2.12 a barrel for Baku-Novorossiysk, $1.2 for
Supsa-Rotterdam, $1.85 for Novorossiysk-
Rotterdam.

Georgia's transit terms are the most prof-
table as the transit fees are retained for 30
years' use of the pipeline system.

Some corrections are due to be made for
the above figures at that time, following low
prices for Brent benchmark crude in world mar-
ket, which fell by an about third against prices
of early 1997. If one allows for a rental rate for
the pipeline infrastructure, the terminals and oll
loading points on the quays at Ceyhan as well
as the pipeline safeguarding costs and insur-
ance payments, a transit fee for shipping main
Azeri oil via Turkey will total a bit littie more
than $2 a barrel.

To make the project cost-effective, the
operating and capial expenditures are not to
exceed $2.5 billion.

A chief hassle standing in the way of carry-
ing the route into effect appeared to be an
extremely high price of $3.3 billion for the
pipeline construction. It was set by AIOC.

In return for it, Turkey suggests some alter-
native options for the route.



By preliminary calculations of experts from
Turkey's BOTAS company, the maximum
pipeline construction cost is USD3.5 billion.
However, there is an opportunity to minimize it
o $1.8-81.9 billion. Everything is contingent
upon the volume of oil to be transported
through the pipeline and its direction (the
Turkish party worked out four alternative corri-
dors, one of which is Baku - Georgia - Erzurum
- Ceyhan as well as fixed the start date of
pumping Azeri oil. In the opinion of BOTAS'
general manager Nadir Beyukogly, the most
real date of shipping Azeri oil is 2004-2005
year.

When a feasibility study was being carned
out by the Turkish party, special attention was
focused on the environment protection. As it
has emerged, the highest point through which
the pipeline passes within Azerbaijan is 900
meters over sea level and in Georgia and
Turkey the appropriate points are located at
levels of 2300 meters. 10 pump stations are to
be installed along the pipeline route, three ones
being in the territory of Azerbaijan (one of them
is on the terminal at Sangachaly), three ones in
Georgia and four ones within Turkey.

The total length of the trunk pipeline is
1730km. A 1618km way from the Sangachaly
terminal will be covered with a 42-inch pipe and
a 112km pathway from near Tbilisi to the
Ceyhan terminal will be made of a 34-inch pipe.
A minimum throughput is 300,000 bpd while
the line runs at a middie capacity and is 1.2 mil-
lion bpd when the pipeline is fully stretched. An
annual capacity is suggested to be between 40
to 55 milion tons of ol as Kazakh and
Turkmen oil are hikely to be moved through the
conduil. According to different estimates, the
project cost ranges from $2.0 to $3.5 billion
depending on the kind of route.

The strategic pipeline is expected to come
on stream in the year 2004 to 2005. The con-
struction will be operated by the pipeline com-
pany. During the 2002-2004 period from 80-90
to 150 million tons of oil are planned to be pro-
duced from the Caspian basin. Thus, the

pipeline will be working to capacity.

WILL 1999 DOT ITS *I's™ ?

Several events, which furthered moving for-
ward the regional Baku-Ceyhan project some-
how or other, have already occurred earlier this
year.

A regular round of negotiations on MEP
was held in Ankara on January 16-18.

Turkey's Energy Ministry and Kazakhstan's
Energy, Indusiry and Trade Minister made a
statement of their intention 1o sign a Protocol
on cooperation in oil and gas sector.

On January 25-26 a question of boosting
Kazakh oil export via Azerbaijan and Georgia
was discussed between the Government of
Azerbaijan and Kazakhoil, Kazakh company
producing oil.

All the moves of the Caspian slates’
towards the MEP project are favored by the
USA administration. The first half of this year
has passed pending the quickest dovetailing all
the financial issues and the rapidest signing of
an intergovernmental agreement on the
prospective MEP.

In spite of no effect, in the run of numerous
negotiating rounds Azeri negotiating group suc-
ceeded in persuading its chief equity partners -
Turkey and BP Amoco - in commercial and
political viability of building the Baku-Ceyhan
pipeline under the current political and eco-
nomic conditions of the region. For this time it
has been a success not only to reduce the
MEP construction cost from USD3.3 to USD2.4
billion but to ensure 1o cover any cos! overruns
over the re-arranged official estimate of the
project. Buoyed by the USA Government and
guaranteed by stable equity pariners, now
Azerbaijan can rely on mitigation of terms and
conditions in borrowing a loan from internation-
al financial organizations (or better from oil
companies). It is essential to finance
Azerbaijan's stake ( 50 percent plus one share)
in the prospective pipeline company. To boister
the project, Azerbaijan will need to provide the
needed volume of oil produced, which wil
enable to fill the MEP fully by the start of its
commissioning, i.e., in 2005 annual oil produc-
tion in the Azen, Chirag and Guneshli fields is
due to reach at least 30 million tons. By this

ACCENT

time, in Azeri sector of the Caspian Sea new
fields - Kurdashi, Lenkoran-deniz and Talysh-
deniz, Yalama and then deepwater fields - will
be discovered. In doing so, if commercial oil
levels are found in at least a third of them, one
may say that Azerbaijan will operate all of three
pipelines, which move oil to outiets on both the
Mediterranean and the Black sea.

Given the projects for redeveloping old
fields - Guneshli (Sunny), Neft Dashlary (Qil
Rocks), Palchyg Tepesi (Mud Summit) - and a
number of other fields, one may say about
additional 10 million tons per year as early as
the next seven years if, of course, in 2000 the
contracts for these helds are awarded.

SUBSEA CASPIAN OIL PIPELINE

After the ceremony of signing a package of
agreements on the MEP in Istanbul,
Kazakhstan President Nursultan Nazarbayev
announced Kazakhstan had an intention of tak-
ing @ concern in not only the Baku-Ceyhan pro-
ject but the Baku-Supsa project. According to
him, this year alone Kazakhstan shipped 2 mil-
lion tons of crude oil via the pipeline. We intend
to transport significant pant of our oil through
the Baku-Ceyhan pipeline and Kazakhstan
plans to participate in creating transport infra-
structure for shipping oil via a subsea Caspian
oil pipeline. The projects' execution will play
great role in reinforcing the independency and
secunty of our region’s countries, Nazarbayev
emphasized. He called upon the USA to assist
in bringing the trans-Caspian pipeline project
into effect.

As 1o the transport of Kazakh oil via the
MEP, the main common thing in the exporl
strategy of the two countries, as Kasymjoman
Tokayev, Prime Minister of the Kazakh
Governmenl, claimed, is that Kazakhstan and
Azerbaijan stand by a principle of multi solu-
tions 10 the construction of export pipelines. In
the October's news briefing Tokayev noted that
Kazakhstan took a positive altitude 1o the
Baku-Ceyhan pipeline construction project.
“The more pipelines, the better for Kazakhstan
if one takes the country’s potential into consid-
eration”, Prime Minister said.
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Judging by what he said, al the negobations
with Azery party in the second half of this
October an agreement was reached to conduct
some consultations about commercial viability
of the project and to work out a feasibility study
of the project. Speaking about cooperation of
the two states in the transport of oil, the head of
the Kazakh government also posted that 1.5
million tons of oil had up to today been shipped
by tankers from the Kazakh port of Aktau to
Azerbaijan. In future, he added, it is slated to
bring the volume to 10 million tons per year.

Thus, to build the subsea Caspian MEP,
given attracting western investments and the
current line-on of geopolitical forces,
Kazakhstan and Azerbaijan have to do the fol-
lowing:

Kazakhstan's tasks in the next five years

1. To intensify oil and gas production from
fields off its Caspian coast, i.e., it is essential to
put new efforts into boosting exploration of oil
and gas.

2. To provide the rivalry between the coun-
tries wanting to attract foreign investments in
the region.

3. To determine the volume of the oil to be
exported via the prospective MEP, which
defines a break even point of export.

4. To guarantee a hassle-free oil export
from both an economic and political point of
VIEW.

5. To ensure sustained investments within
Kazakhstan by way of reducing risks. It can be
done by improving its financial framework and
providing the fulfillment of long-term obligations
under contracts.

6. To regulate its relations with Russia with
regard to the commissioning of the Caspian
Pipeline Consortium, thus, providing a reliable
principle of multi-solution approach to oil strat-
egy.

7. To study a commercial opportunity to
deliver a world-scale project for exporting oil
and gas to the Asian and Pacific Ocean region.

Azerbaijan's tasks for the next five years:

1. To build the MEP to get the cost-effective
project.

2. To strengthen the political and economi-
cal cooperation between the countries belong-

ing to the GUUAM.

3. To create all conditions for immediate
settiement of Armenian-Azen conflicts in favor
of Azerbaijan.

4. To enlist Russia's real (but not apparent)
neutrality in the sorest matter for Azerbaijan -
by moderate assistance in satisfaction of
Russia's economic ambitions in the region.

The tasks of Azerbaijan and Kazakhstan for
the next five years:

1. To resoive the problem of the legal status
of the Caspian Sea.

Failure to solve the problem scares main
investors away from putting up their
money for oil projects.

2. To enlist the USA administra-
tion's maximum back-up.

3. To maximize the power's
investments in the region.

4. To provide a maximum eco-
nomic integration of the two states in
the transport sector ( the fulfiliment
of the Great Silk Route project)

Thus, priorities are clear and it is
uniikely that with any luck within five
years not only the MEP but the subsea
Caspian oil pipeline will be built.

As it has been noted above in the present
paper, a comprehensive approach o solving
problems of any project will serve as a basis for
attracting investments in each of the three pro-
jects - MEP, subsea Caspian oil and gas
pipeline projects, the Great Sulk Way.

AZERBAIJAN'S EXPORT OPPORTUNI-

TIES AND WORLD EQUILIBRIM

On the basis of their export opportunities,
the countnes can be divided into four groups:

1. The countries exporting over 100 million
tons of oil per year - Saudi Arabia, Iran,
Norway, the Arabian Emirates;

2. The countries exporting between 50 to
100 million tons of oil per year - Russia,
Nigeria, Venezuela, Kuwait, Mexico, the Great
Britain, Libya;

3. The countries exporting from 10 to 50
million tons of oil per year - Canada, Indonesia,
Oman, Malaysia, Angola, Egypt. Catarrh,
Syria, China, Algeria, Gabon, Equator;
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30%

46%

4. The countnies exporting up to 10 million
tons of oil per year,

The first group of the countries’ oil sales
accounts for 46 percent of the world's export or
656 million tons of crude oil per year. The sec-
ond group exports 30 percent of export world-
wide or 433 million tons of oil per year. The
third group's contribution is 18 percent or 260
million tons per year. At last, the fourth group
exports 5 percent or 72 million tons of crude
per year. As it is seen from the indicated dala,

18%

5%

80%

the first and second group domi-
nate the world markel, and their export stake
totals 80 percent of world export.

According to the yet signed contracts and
the present developments in the Azerbaijan
upstream oil industry, in the next five years the
republic can rely on being included in the fourth
group. After it brings its annual output to 40 mil-
lion tons, the republic can count on its inclusion
in the third group. From the position of loday’s
realities, such is the real outlook for the per-
spective development in the foreseen future for
Azerbaijan.

The data from the book Big O of Azerbaijan by
Ch.A.Sultanov were used in the story.



JUBILEE

HEDTETASOBASA TNPOMBILLUJIEHHOCTb

Npeanpent THKAP, xawgugar reonoro-
MHHEPANOrMYECKMX HayK, Axagemmx BocTou-
HOW HedbTanon Axanemuu Hatur Anues.

AszepbanKad OTMETH 3HAMEHATENbHOR
cobuiTve B MCTOpHM HedT - 50- netwe Mop-
cxom HedhTego0bIMM B OTKPLITOM MOpe. Ho ec-
N rOBOPMTL 00 MCTOPHKM MOPCKOR HedTeao-
Obl4M, TO, KOHEYHO, 3TA WCTOPHA BOCXOAMT K
Hauany meiHewxero sexa. Korpa snepesie 8
OaxuHcxon Oyxre Gbina oTBOEBaHa HebONL-
LWAR TEPPHUTOPHA Y MODA NMyTEeM B8 3aChinNKu,
BnocneacTemu 0TBOEBAHHLIA Y4aCTOK MOPA
cTan HassiBatecs “ByxToi Mnbuya®. Ha atom
yqacTke u Obina nonyyesa nepean wedrto, a
aarem CO3/laH MOPCKOR HedpTenpoMsIcen.

Co BpemeHeM NORBMAKCH [DYTHe METOAbL!
OCBOEHHA MOPCKHX HEPTEHOCHLIX YYACTKOB -
C HaCbiNHbIX OCTPOBOB, HHAKBHAYANBHbLIX MOD-
CKMX CTAUMOHADHLIX OCHOBAHMIA, C NONy3aTon-
nexHHsix Kopatned, 6apx, Kupxumos. MoTou
HacTynuNa 3pa CTPOMTENLCTBA acTaxag, cno-
COOCTBYIOWAA LUMPOKOMY HACTYNNEHHIO Ha
mope. OcHosaxni Ang 3Toro Geino gocTarTou-
HO.

MasecTno, 4TO coBpemexHas Oeperosas
NUHKA Kacnua He MOXET RBNATLCR rPaHvuen
PACNPOCTPAHEHHA CYXONYTHLIX HETAHBLIX Me-
CTOPOMAEHHWA W NEPCNEeKTHBHLIX CTPYKTYD.
Wccnenosanna NOKA3aNM, YTO MHOTHE M3 HKX
HMEKT npogonxexue, obpasys B mope npo-
TAMEHHBIE AHTHKIMHANBHBIE 30HbI, CKAXEM,
Kax B BaKMHCKOM apxunenare, Ha NOABOAHbIX
cxnoxax flarecrana, nonyoctpose Yanexex e
Typxmenuctane, bexe - BewxyayHcxkom Bany
8 3anaavom Kazaxcrawe. Bee ato gasano oc-

HOBaHKE ANR PA3IBOPOTA reonoro-NOMCKOBLIX
padoT Ha axkBaToPUK KacnuAcKkoro Mops.

C 310A TOuXM 3peHuA Ao0bINa MOPCKOM
HedTH umeeT Gonee ApesHoi0 neTopu. Of-
HAKO NOMy4YeHHe NePBoR TOHHLI MOPCKOA Hed-
W [eACTBMTENbHO NpoM3oLWNo S50 ner Ha3an,
a MMeHHo 7 HoA0pa 1949 r. Ha MecTopoxae-
H "Hedrausie Kamuw®™, 1A Hac 310 umeer
OFrpOMHOE 3Hayewne, Tak Kaxk Aseplanaman
CTan NMOHEPOM B OCBOEHMM MODCKMX MECTO-
POMAEHMA, 8 WMEHHO B OTKPLITON YacTh Kac-
nmK,

SCTAKAQHbIA METO[] PA3PABOTKM
MECTOPOXEHUA "HEOTAHBIE KAM-
HW" O CUX NOP HE MMEET AHANO-
ros.

YHUKANBHOCTE Pa3paloTkM MECTOPOMje-
WA "HedTaHbIe Kamun® 3aKn04aeTca 8 ToM,
YTO Ha NPKUMEPe ITOrD MECTOPOMAEHNA Bblnu
NPUMEHEHB! COBEPLUEHHO HOBbIE NOAXOALI, KO-
TOPLIE PAHEE HUTAE HE NPUMEHANKUCH.

LlocTaTouHo cKa3aTe, YT ACTaKaAHLIR Me-
TOA pa3paboTkn mecTopoxgeHns "HedTaxble
Kamhu" 10 CHX NOP CHYMTAETCA NEPBLIM B MK-
pe W He MMEeEeT 3Hanoros.

Mopcxwe ycnoBuA NPOAMKTOBANK NPUME-
HEHWE KYCTOBOrO OYpeHHA - NPOXKNAaAbIBAHKA
HECKONbXMX HAKNOHHO-HANPABNEHHLIX CKBa-
XHH C 0aHOro ocxoBaxmA. Co spemexem wa
Kacnuu pasBunuch MOLWMLIE KOMNNEKCH NO
CTPOHTENLCTBY MMAPOTEXHHYECKMX COOpyxe-
HWi - BakuHCKui 33804 rNYGOKOBOAHLIX OCHO-
BaHMA, nepepocwMdA B OO0beAMHEHKe
“WensnpoexTcTpod”, Huile 310 npeanpus-
THE RBNRETCA (narMaqoM CTpoMTeNnsCTBa
rnyGOKOBOAHLIX MOPCKMX NNATMOPM, Camo-
NOALEMHBLIX NNaByunx OypoBkiX yCTaHOBOK.
O6CnyKHBaHWE ATHX HMADOTEXHUHECKMX CO-
OpyXeHWA NnoTpebtoBano M CO3NaHWA MOGHNL-
HOMO CNEUMANHIMPOBAHHOrO MOPCKOro Hed-
Teraaosoro dnota "Kacnmopredreraanpom”,
Ha Ganawce KOTOPOr0 HaxXOAATCA MOPCKME
TPYOOYKNAAuMKM, KaTepa, Naccaxupckue cy-

A3EPBAVIDKAHA - 1949-1999 IT.

Aa. 370 Ha CEroAHALIHMA ABHb Lenan uHxe-
HEPHO-MOPCKARA MHAYCTPHS.

Hecnyuaiko nocne "HedraHbix Kamnen®
Ha4anca HOBbLIA JTan OTXPLITUA M OCBOEHMA
HeTeraloBbix MECTOPOXAECHHH - C NOMOLLbID
CaMONOABLEMHLIX U NONMYNOrPYXHbIX NNABYYMX
OypoBbix ycTaHosox. C MX NOMOWLIO ewe B
COBETCKOE BPEMA ObINK OTKDLITLI MECTODOX-
ReHnA “Asepn”, “Yupar®, "Moxewnun”, "Kanaa®
B asepbanamanckom cextope Kacnus, Gamxa
flneanos0-BoCcTOuHAR - B TYDKMEHCKOM CEK-
Tope mMopA, "Cranwcroe Mope” y Kalaxcram-
CKux Geperos.

Ceavac, xax Bam wasectwo, 8 Baxy crpo-
utca CNBY "TRIDENT-20°, ¢ xoTopon Gyaet
Hauaro OypeHne pPalBefoyYHbIX CKBAMMH Y-
Gunon go 7500 meTpos. Bee ato paer ocHoBa-
HWE AymaTb, YTO B CxopoM Bpemenw baxy cra-
HET OfHWMM M3 MOLWHBbIX UEHTPOB NO CTPOM-
TENLCTBY NNABYYHX YCTAHOBOK.

MUHUCTEPCTBO HEOTAHON NPOMbI-

LWNEHHOCTW ASEPBAVIDKAHA.

[edAcTeuTensHo, Ao 1969 rona 8 AsepGai-
fxane cywecrtsosano MunncrepcTeo wedra-
HOW NpOMBILNEHHOCTH, KoTopoe 8 CCCP co-
CTaBNAND OCHOBY IKOHOMHKM M NONHOCTLIO yN-
PaBnNANOCh UeHTpanuaosaHo ui Mockes. 310
MHUHHCTEPCTBO Obino xax Gb! B ABOWHOM NOA-
yuHeHnd, C 0HOM CTOPOHB! OHO NOAYMHANOCH
Kabunery Muwnctpos AzepGangxanckon
CCP, ¢ npyrod - Muxucrepcray HedTRHOA
npoMbiwnexsocTw CCCP.

PasymeeTcs, fepxartb Taxylo CTDyKTypy 8
ycnosuax, xoraa 8 AsepbangxaHe 3apogu-
nach MOpPCKan Hedregolsiua, KOTopas paisu-
Banach GbICTPbIMK TEMNAMK M HAOMOAANOChH
nagexune yposss wedrenoluivm Ha cywe pec-
nyGnuy, CO BPEMEHEM CTAN0 Heuenecoos-
paaxo. MNoaromy, Guino peweHo BMecTO MuHu-
CTepCTBa HePTAHOM NPOMBLILLNEHHOCTH Alep-
GanxaHa, co3nats AB3 NPOM3BOACTBEHHLIX
00beAMHEHUA, DYHKUMH KOTOPSIX OTNHYANHCH
Obl Apyr OT Apyra.
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Arumu MO cranu "AssedTs’, KOTOPOE BE-
no padoTe! Ha Cywe u MO "KacmopHed s, ne-
peumeHoeanHoe 8 BIO “Kacnmopredreras-
npom™. Mocneanee 3aHMManocs NOMCKOM, pas-
BEKOR ¥ Pa3paboTKOA HETAHLI MECTOPOX-
NeHKA NO BCER aKsaTopuu Kacnuickoro Mops.
Cnosom, ¢ MIMEHEHHEM 3314 M CHCTEM yn-
PABNEHHA NUKBUAMPOBANOCH NWLHEe NPOW3-
BOACTBEHHOE 3BEHO, KOTOPLIM B AAHHOM CNy-
yae okaszanocs MuHKCTEpPCTBO HedTAHOM
NPOMbILWNEHHOCTH Aleplanxana.

OnwHaxo cnegyer oTMeTHTb, yTo MO "As-
wedTs" ¥ BMO "Kacuopuedrerasnpom” npo-
AONXANK OCTABATLCA KaK Obl B paHre MHHKC-
TepCTBa.

ABTOPHTET M NONHOMONYHA rEHepPaNbHbIX
AMPEKTOPOB aTUX 00beauHeHri Obink BecsMa
BLICOKMMH, ¥ OHW HHKOrAa He Obink o6aeneHs!
BHUMaHHEM LEHTDA.

NPOU3BOAUTCA PACHET IKOHOMM-

YECKOW 3OOEKTUBHOCTH NPOEK-

TOB PEABUNUTALMK CTAPBLIX MEC-

TOPOXAEHWN.

[lonxeH cxalarth, YTO MOPCKan HedTeno-
Gbiva Bcerga Goina pentabensha. Mory noa-
KPENHTL Cxalawkoe uwdpamm. Ecnu 8 1980
rofly TouHa wedtm no AsepGanpxady cTouna
55 pyGnen, 10 HedTb, A400LITAA C MECTOPOX-
nenun “ToHewnu” oGxoaunacs B cymme ot 3-
X o 7 pyGnea.

M 370 HECMOTPA HA TO, YTO KanMTanbHbIE
BNOMEHHA B MOPCKHE MECTOPOXAEHHA Oblnw
Bbille, YeM Ha Cywe.

KoneyHo, pesTabensHocTs A0GLINM MOP-
cxoi HedTH Obina BuiCOKOA Gnarogaps aedu-
Tam HedTenotbIBaOWMX CKBAXUH, C ADYTOH
CTOPOHL!, PEHTA0eNLHOCTL MOPCKOR HedTH
obecneynBanacs NOCTOAHHLIM BBOAOM B pas-
paboTKy HOBbIX MECTOPOXAEHWA. IPexTuHe-
HOCTL A00LIYM MODPCKOA HedTH NoATBEpXAe-
Ha ¥ MHPOBOW NPaKTHKONA.

Kax n3BeCTHO, Mbl 3aKNK4YUNK 19 KOHTpaX-
TO8 C HHOCTPAHHLIMK KOMNAHHUAMK,. MuOrHe ua
3THX NPOEKTOB, 33 MCKNOYeHHeM "A3epu”,
*Yupar®, " MoHewnn”, KacaTCA OCBOEHHA HO-
BbIX MOPCKMX NEPCNEKTUBHLIX CTPYKTYP, rAae
NO NPOrHO3aM MMEKOTCH 3HAYUTeNbHLIE 3ana-
Cb! yrNeBOAOPOA0S.

OTrpoiTHe HEDTANLIX 3aNexed Ha ITMx

CTpyxTypax faeno Oyaywero. Ho wWapagy ¢
3THM, Mbl CBOMMM CWnamu paspalatbisaem

OKONO 17 MECTOPOXABHHA, MHOMME M3 KOTO-
pbix AAKOT HedTL He 0AHO AecaTmneTHe. Ko-
HEYHO, 3TH MECTOPOX/EHHA CO BpEMEeHeM
ONYCXaTCA A0 rpaHd peHTabtensHocTM WX
KCNNyaTaUmMH,

Kpome Toro, 3aTpatel, BKNagbisaemslie Ha
NOAAGPMKY B TEXHMYECKOM COCTORHHM WH-
(PacTpyxTypbi B YCNOBUAX arpecCHBHON MOp-
CKOM Cpenbl (C TOYKM 3PEHWA KOPPO3nK), u na-
Aexne HedTenobbiun CNOCOOCTBYIOT NOHIXE-
HHIO peHTabensHoCcTM AolbiBaeMoR 3gecs
Hed ™.

CerofHa MAET NOWCK NyTeR ANA coxXpaHe-
MMA Taxux mecTopoxaenwd. Wwave rosops,
NPOM3BOAMTCA TOYHLIA IXOHOMHYECKHMA pac-
Yer npeanonaraeMod CyMMapHoW A00bLIMM
HedpTv, pemonTa 000PYAOBAHKMA, OnNpeaens-
KOTCA KaNUTaNbHLIE BNOMEHMA, KOTOPLIE NO-
KpobinK Obl CTOMMOCTL 3THX paloT, NmoC  fAa-
sanu Gbl nprbbine.

Taxkyo paboTy Mbl NPOBOAMM NO MHOTHM
MECTOPOXAEHHAM, B TOM ykcne u no “Hedr
Oawnape®, "baxap®, "Canravans:-Lysaxksii’,
"Mupannaxu® ap. Msi NOArOTOBKUNK NAXET reo-
Noro-reodM3anyecKMx AaHkbiX, xapaxTepuay-
OWMX CerofiHALUHEE COCTOAHWE 3THX MECTO-
poxaexnin. B XosocTone v JloHaoxe Mbl Npo-
BENW NPE3SHTALMID ITOTO NAXeTa A3HHBIX, KO-
TOPbIM 3aMHTEPECOBANKCL 3apyGemHbie KoM-
NaHKK. T AAHHBIE H3YYANOTCA CEAYAC MHOCT-
PAHHLIMK IKCNEPTAMM.

3ana4a COCTOMT B TOM, YTOOb! MECTOPOX-
NEHUA, HAXOARWMECR Ha rPaHK peHTabenbHo-
CTH, C NOMOWDBIO MHOCTDAHHBLIX MHBECTHLMA
Obink NOAHATH! HA KAYECTBEHHO HOBLIA YPO-
BeHb WX pa3pabortku. [ymaio, 4TO B CKOPOM

BpemeHn Ham OyayT npeacTasneHbi NPOEKTo
MHOCTPAHHbIX KOMNAHKA, ¥ ECNK OHW OKAXYT-

cR BuiroaHsiMie AnA MHKAP W MHOCTDaHHBIX
KOMNaHKA, TO OyAyT NOANKCAHLI M COOTBETCT-
BYIOWME COTNALIEHHR.

"HKAP YEPE3 10 NIET

Hecxonebko net Ha3ag 8 MHKAP Geino co-
30aH0 YNpasnewue WHOCTPAHHLIX HMHBECTH-
UMA, KOTOPOE YKOMMNEKTOBAHO ONbITHLIMK
cneynanucTamy. OHO 3aHMMAeTCA pacuera-
MK, pa3paboTKamK OCHOBHLIX NPHHUKNOB B3a-
WMOOTHOLWEHMIA MEXAY WHBECTOpaMH ¢
MHKAP, BegeT coOTBETCTBYIOWME NEperoso-
pot. [ymaso, 4To 370 ynpasnexwe u Oyner 3a-
HHMATBLCA 3aKNIOYEHWeM KOHTPAaKTOB, UX pea-

B
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NH3aUMeR W KOHTDONEM, @ TaKxe NOACYeTOM
NOCTYNAMOLMX ROX0A08. JTO - 0AHA W3 Hanbo-
Nnee BaxHbIX CTPYKTYP MocHed TeKoMNaHuK.

B Gyaywewm, 8 aymao, ato ynpasnexue Oy-
AeT pacwupAaTeCA. C 3axnuesned Kaxaoro
KOMTpaxTa Mbl co3gaedm addunNupoBaHHbie
xomnauvn MHKAP, xoTopeie ssnaoTea npea-
crasutensmn THKAP B xOHCOpUMymax, OHM
YYaCTBYIOT B NPOEKTAX U CAMK UX PHHAHCHDY-
10T,

Crpyxtypa MHKAP ¢ Teuenmem Bpemens
YCOBEPLIEHCTBYRTCA, NepeAfeT Ha Kavect-
BEHHO HOBbLIH ypoBeHb. Ceftyac ara cTpykTypa
COCTOMT W3 BOCHMH NPOM3IBOACTBEHHBLIX O6L-
eanHenwn. [lea no aobuive HedTv Ha cywe U
Ha Mope, 00beMHEHHE MArKCTPaNnbHbIX TPY-
Gonposofos, ABa no nepepadoTke HePTH -
OAHO no cseTneim HedTenpoaykTam [0
"AsepueddTaHagxar”, apyroe no macnam - NO
"Asepredrar”, MO “LWensnpoexTcTpoi”,
NO *Meonorun u Meoduanxa”,

ITH o0veAUHEeHNA CO3AaHD! C UENbIo 0XBa-
Ta BCEro HanpasNeHna ¥ Cheps! CeroAHRILIHe-
ro HeOTRHOro OM3HECa W NPAKTHKMK.

Kpome aT1oro, Mbl CO33any CaMoCTOATENb-
HOE YNPaBNeHWe BHELWHEIKOHOMHYECKUX CBS-
38#, KOTOPOE 3aHWMAETCH peanv3aumen Col-
poi vedTv U HedTenPOAYKTOB 3apybex.

3a 6nuxanwwue 10 net, cxopee Beero, no-
ABWTCA HOBOE HanpaBnexwe B paboTe MHKAP,

Tpebyrowee rulKoro HIMEHeHUA CyLecTey-
wen cTpyxType! ynpaenexus. Mo xony aena
Mbl Oyfem BHOCHTL KODPPEXTHBLI B palboTy
locHedTEKOMNAHMM.

C 2005 MOA NPUBbLING ASEPBANA-
XAHA OT "KOHTPAKTA BEKA" BY[ET
COCTABNATL EXXEMOAQHO OOWH
MWNTUAPO AONNAPOB CLUA.

Me! rOBOPWUNKM, YTO BCE HallK NPeANnOXe-
HMA HanpaBnexbl Ha To, 4ToObl obecneywTs
BAMOTHLIE pe3epsbl HALWeW CTpaHbl 33 CYeT
NpoAaxH HedTH, NOCTYNaKowWwen oT paspabor-
KW HEDTAHLIX MECTOPOXAEHWA.

Hauyuxas ¢ 2000 roga AaepGangxas nony-
yuT npubeine nopaaxa 100 munnroHoB aonna-
pos CLUA or pa3paGoTku MeCTOpOXAeHWA
"Azepu”, Yupar”®, "Mosewnn”. B pansHeiwem
ata npubbinb GYAET WMETL TEHAEHUMIO K yBe-
NA4EHKIO.

Mbi NPUCTYNaeM K OCYLLECTBNEHHIO NONHO-
MacwTalHoR nporpaMme! paspaboTku - "®a3a
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JUBILEE

1" Ha mecTopoxaesusax "Azepu”, "Yupar”, Mo-
wewnu", u ¢ 2005 ropa npubuine Oyaer co-
CTaBNATL XEroAH0 OAMH MUNNKApA Aonna-
pos CLUA. 310 orpoMKbie CpeacTsa ANs Ha-
wen pecnyGnuxy, U NOITOMY yXe Cendac Bo3-
HHMKZeT BONPOC 0 TOM, KaKkuMM 00paszoMm wc-
NoNL30BaTL 3TH CPEACTBa.

fins 3700 HAAO W3Y4HTL ONLIT APYrvX
CTPaH, B KOTOPbIX OypHO paisuBanacs HedTs-
HaA NPOMbILNEHHOCTL W DOECNeYnTL Henpe-
PLIBHBIA NOTOK BO3MOXHbLIX NOCTYNAEGHHA.
naskoe - NPpasuNLHO Pacx0a0BaThL 3TH cpea-
ctea. [na artoro pabovaer NPaBMTENLCTBO
Aseplaipxana, KoTopomy v GyayT nprHaane-
xarb 3tM cpeactsa. MHKAP we snpase pac-
NOPAXATLCA BANOTHLIMKA NOCTYNNEHHAMM.
Buaumo, Gyaer nNOAroToBNEeHa cneuynanbHan
nporpamma penHsecTmumn. Ha yto Oyaer wa-
npasnexa ara NporpamMma, Kaxue oXearuT oT-
Pacny 3KOHOMMKH NOKAMET BPEMA. HCHO 04
WO, Nporpamma AonxHa ObiTe HANPaBNEHa Ha
TaKue 0TPacnK NPOMBINEHHOCTH, NpeANPHA-
THA KOTOPbIX MOMYT HE TONLKO NOTNOTHTH ATH
HHBECTHUMH, HO K ObiCTpO olecneynTs oTAa-
Yy, NPUHOCHTL NPHObING, Taxkwe oGnacTv B pe-
cnyGnuKe HMEKOTCA. A MMEK B BMAY MALUMHO-
CTPOEHHE, HEPTAHYIO, XHMHYECKYIO NPOMbILL-
NeHHOCTH W CeNbCKOe XO3RNCTBO.

MexayHapoaHbii GaHK pexoMmeHayer co-
3[aTb CneuransHbii GOHA MK cyeT, Kyaa Oy-
AyT nocTynate BCE BaNOTHLIE CPeAcTsa OT
NPoAaXK HedTH ¥ pa3paboTky MecTopoxie-
Ml A Aymalo, aTO 340pOBaR MAeR, NOTOMY
YTO ecnn 3TH (hrHaKcsl GyayT nocTynath B
OIOKET, TaMm OHH MOTYT ObiTb 3aByanuposa-
Hbl, PACNbINEHbI, H HAKTO HE CYMEeT OTBETHUTL
CKONLXO BANKOTHLIX CPEACTE NOCTYNHMNO M Ha
KaKHe HYX/flbl OHK ObiNK NOTPANEHSI,

Hasepxoe, Hafo GyaeT cO34aTh KOMHCCHIO
WNK COBET NO WMCNONL3OBAHWKD BANKOTHLIX
CPEACTB, 4YTO ABNAGTCA NPEPOraTMeoA rocy-
papctea. THKAP we Bnpase BMeWwWBaTbeR
MK 1aBaTL Kaxue-nubo coBeTbl.

WHOCTPAHHBLIE KOMNAHWUWM OBA3A-
Hbl YNOXWUTECA B CPOKW PA3BE-
A0OYHOIO NEPUOLA.

A He AymMar, YTo Kakue-nkbo 3afepXKM B
XOfle peanu3auwd NPOEKTOB NO NNOWAAAM
"Haxysigan”™ ("Exxon”) u "Taruesa” ("Chevron®)
MOTYT MMeTb MecTo. Ceryac Ha yKasaHHbix
CTPyXTypax BefyTcR NOArOTOBMTENbHbIE pa-

60Tbl, TO BCTL MIYHAKOTCA HHKEHEPHO-TeoNo-
ruveckue ocolesHocTm wmopcxoro gwa. B
AansHewweM NPeacToMT NPOBECTH TpexMep-
HYI0 ceficmochemky. Mocne oGpaloTkn  Aau-
HbiX Cencmmuxy OyaeT onpegeneHo mecropac-
NONOXEHUE NePBLIX OUEHOYHBIX CKBAMMH,

Ons Gypexna ckeamud GyayT MCNONL30-
BaKbl Nnasyyre Gyposbie yCTaHoBKM " UcTur-
nan” v "[ene MNoprya”. B moGom cnyyae uko-
CTPaHHbIE KOMNAHKWK O0RIAHLI YNOMHTLCA B
CPOKH PA3BEAOYHOrO NEPHOAA, MHAYE OHM NO-
TEPRIOT NPABO Ha KOHTPAKT.

MACLLTABbI NPOEKTA Q3T HE COU3-
MEPWMbI C 3KCNOPTOM "PAHHEN
HEQTK".

B Hacroswee speMa padoyan neperosop-
Has rpynna Asepbaiaxana 3asepluaet nepe-
rosopel ¢ Typumed. Mo mOMM CBEfeHMAM,
WABT NPOUECC 3aBepLeHMA COrNacoBaHws
NPABUTENLCTBEHHLIX AOKyMeHToB. Monoxu-
TENbHLIM MOMEHTOM ABNAETCA TO, YTO Haxo-
HEU-TO MHOCTPAHHbLIE KOMNAKKK, B TOM 4HCNE
BP Amoco, npuHANy pewexne 0 CBoeM y4ac-
T 8 npoexTe O3T Baxy-[Ixeixan.

Ecnu B TeueHue nocnearnx Asyx neT Gbing
KaKue-10 pasHornacus mexay MHKAP u wxo-
CTPaHHbiMK KOMNaxuamu no O3T, w mHorue
axKUMOHEPb! NEPBOro NPOeKTa CKNOHANKCHL K
TOMY, 4TO NpoexT Baxy-[xeixan 04eHs Jopo-
rOH, # ero HeNL3A NONOXKTL B OCHOBY CTpa-
TernH 3Kcnopra azepbanxasckon Hed, To
CerofHa HabnwAawTCa NONOMMUTENbHbIE
CABMIM BO Barnagax amux komnawui, Bee oxu
CEroAHA CuMTaT, 4to TpyGonposoa bBaxy-
[ixeAxaH RBNRETCR CTPATErM4ecKuM NPOex-
TOM HE TONLXO ANnA AseplaixaHa, Ho u Ans
acero lNMpuxacnuackoro permona, u 4to 03T
CMOXET COAERCTBOBATL ODECneYeHno axep-
FeTHYECKON HE3aBMCHMOCTH 3TON0 PErmoHa.

Oymaio, 4To Bce xe sonpoc no 03T Baxy-
[Ixenxan Mbl foBEAEM [0 NOWYECKOrO KOH-
ua. 410 e xacaeTcs NOANMCAHKA Naxera co-
rnawexnn, oH GyneT noanKcaW Toraa, Korpa
BCE BONPOCH! OYAYT pa3pelueHbl ¥ QON0XEHb!
MNpeaunenty AsepGaipxanckon PecnyGnuku
leipapy Anvesy. Onn OXBATHIBAKOT YCNOBHA
(DUHAHCHPOBAHUA W ADYTHE OCOBEHHOCTH NPO-
exta. [loxymeHTs! N0 hopMe aHaNnOrHYHbI
TeM, KOTOPsie Mbl NOANWCHIBANK NO PAHHER
Hed T ¢ pyanen u Poccuen.

OnHaxo poxymentsl no O3T Gonee o6bem-

o
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Hbl, MOTOMY 4TO 3[jeCb MacwTabbl HECOM3Me-
PHMbI C NPOEKTOM 3KCNOPTa panHen HedhTu.

Ecnu npoexTu: panHen ved v drHaHCHpo-
BaNMCb 3a C4eT xoucopuwyma AMOK, To B
AaHHOM Cnyvyae COBEpLUIEHHO Apyras CuTya-
UMA, T.e. 31eCb NPeAycCMaTpuBaeTCA CO3Aa-
HHe HOBOro TPYGONPOBOAHOTO KOHCOPUMYMA,
XOTOpLiA # Oyger OPMMPOBATL (DHMHAHCHI,
310 nepeoe oTNHYKe,

Kaxaoliit w3 yypeautened TpyGonposos-
HOW KOMNaWuW AonxeH OyaeT BHECTH CBOW
0N (DHHAHCHPOBAHMA CAMOCTORTENbHBLIM
nyTeM. 310 BTOPOE OTNHYKE,

Tpetee - camoe GonbLUOe OTNHYKE B TOM,
yTo GyaeT 3axMmoyeH A0roBop CTPOMTENLCTBA
O3T noa w0y C OUKCHPOBAHHOR CTOMMOC-
Thi0.

YeteepToe oTnMYMe 3aKNO4AETCA B npe-
AOCTABNEHUK TYPEUKMM NPABHTENLCTBOM ra-
PaHTHK B TOM, YTO 3T (DUKCHPOBAHHAR CTOM-
MOCTb He Gyfner 3assiwexa. B cnyvae 3asbi-
WeHHs UKCHPOBAHHOW CTOMMOCTH, TypumMs
00R3aHa BO3MECTUTL 3T PACcXOab!.

Taxum 06pa3om, no macwrady, xapaxrepy
M YCNOBMIO peanv3auru KOHTpaxT no O3T
3HAYNTENLHO OTNMYEETCA OT KOHTPAKTOB NO

IKCNOPTY paHHER HePTH,

BOCTOYHbIM BEPEI KACNWA A0N-

XEH NPORBUTL AKTUBHOCTb.

Otmevy, 4TO BCE XOMNaHuK, padoTalowme
Ha BOCTOYHOM nobepexse Kacnua 3auMHTepe-
coBaHel B cTpouTensctee O3T Baxy-[xed-
xaH, OHW HEOAHOKPATHO 33RBNANK O NOTOBHO-
CTH y4acTeoBaTh 8 peanuaaumm 03T,

OpHaxo neperosopsl C HUMK MOTYT MPOMC-
XOAWTE TONLKD TOrQa, xorna OyayT pelueHb
BCE BONPOCH! N0 (POPMHPOBAHMIO AOKYMEHTOB
W 3ajay, nocTaeneHHeix nepen Hamu Mpeau-
aenToMm  AsepGamgxawcxkon  PecnyGnuxw
[ Anvesbim,

Koneuwo, nocne Toro, xax Gyaer o6paso-
8aH TpyGonNpOBOAHLIA KOHCOPUMYM W ONpege-
neHa ero xoHuenuum, Komnawwu Chevron,
Exxon/Mobil u apyrve cMoryT BOATH B €ro co-
cras. Taxue NPeANOMEHNA MMEKITCH, HO NoKa
OHM HE paccMmaTprealoTca. HaeepHoe, CNycTs
K3K0e-TO BPEMA Mbl CMOXEM pacCMOTPeTb
3TOT BONPOC.



THE AZERBAIJAN OIL AND GAS INDUSTRY
IN THE 1949-1999 PERIOD

The SOCAR President Natig Aliyev,
Doctor of Geology and Mineralogy,
Academician of East Oil Academy

On November 12, 1999 Azerbaijan marked
a milestone in the history of o - the 50th
anniversary of oil production in the fields off the
Caspian coas!. But if we have in view of the his-
tory of only offshore oil production, of course,
the history dates back to the beginning of this
century.

Al this time for the first time at the Bay of
Baku a small territory was taken away from the
sea by pouring loose materials on a site. The
area of the sea was called the Bay of Ilich after
V.L.Lenin (Ilch is his patronymic) afterwards.
First oil was produced in the area and then an
offshore oilfield was based on the plot. As time
has gone on, different methods of tapping off-
shore oil bearing areas appeared - the artiicial
istands conquered from the sea, offshore sta-
tionary isolated platforms carved out, semi
sunk ships, barges. Then the era came to con-
struct tubular trestieworks by which oil people
have toed into Caspian waters and thus
strengthened their foothold. There were
enough grounds for this.

It is known that the present shoreline of the
Caspian Sea cannot set limits on the extension
of onshore oil fields and highly promising struc-
tures seaward. The investigations showed that
many of them extend farther seaward beyond
the edge of the Caspian 1o form lengthy anticli-
nal zones like the Baku archipelago, on under-
water slopes of Dagestan, the Chelecken

peninsula in Turkmenistan, the Beke-
Bushkudan embankment in  western
Kazakhstan. All this acted as a spur to olmen’s
ambitions, making them to expand geological
prospecting surveys in the Caspian Sea and to
break into offshore fields in Azerbaijan.

From this view of point, oil production from
the fields off the Caspian coast has an older
history. However, as a matter of fact, first ton of
oil was produced 50 years away, namely, at the
Neftyanye Kamni (Oil Rocks) on November 7,
1949. It is ol great importance to us, as
Azerbaijan became a first-maver in developing
offshore fields, namely, in the Caspian Sea off-
shore Azerbaijan.

DEVELOPMENT OF THE NEFTYANYE
KAMNI FIELD FROM TRESTLEWORK
DOES NOT HAVE LOOKALIKES WORLD-
WIDE AS YET

An unique peculianty of developing the
Neftyanye Kamni field consists in what quite
innovative techniques were used in the field,
which have never and nowhere been employed
earlier. It is enough to say that the trestiework
method of developing the Neftyanye Kamni
field is so far considered to be for the first time
applied in offshore upstream oil industry world-
wide and does not have any lookalikes so far.
Offshore conditions have had to lead to the
need 1o develop innovative and technical solu-
tions to deal with many challenges.

One of the solutions is the drlling non-
monobore wells - the dnlling of several direc-
tional wells laterally situated and going out of a
monobore well. It has found widespread appli-
cation in the Caspian Sea now as dramatically
reduces well intervention costs. As the years
went on, on the Caspian the powerful complex-
es for building offshore facilities have been
developed. Among them is the Baku plant mak-

By Natig Aliyev

ing offshore platforms. It was transformed into
the Shelfprojectstroy corporation afterwards.
The enterprise is the flagship of the ofishore
deepwater platiorms and floating jack-up rigs
construction industry.

The need for their maintenance and repair
resulted in establishing a fleet consisting of
vessels rigged out with special equipment pro-
viding services 1o upstream operations. The
fleet has pipes laying vessels, specially
equipped boals, passenger ships. By now it is
a whole offshore engineenng industry. It is no
more chance that after Neftyanye Kamni a new
phase was begun in discovering and tapping oll
and gas fields through jack-up ngs and semi-
submersible drilling ngs. With their help, as
early as Soviet era there were discovered the
Azeri, Chirag, Guneshli, Kyapaz fields in the
Caspian Sea offshore Azerbaijan, the
Livanovo-Eastern Gorge in Turkmen sector of
the Caspian Sea, the Rocky Sea near Kazakh
coasl.

Now, as it is known, the TRIDENT-20 semi-
submersible drilling ng is under construction in
Baku. Test wells can be drilled from it to a ver-
tical depth of 7,500 meters below sea level. All
this gives a ground for thinking that in the near
future Baku will become one of the powerful
hubs of building floating rigs.

THE AZERBAIJAN OIL INDUSTRY

Indeed, the Oil Industry existed in
Azerbaijan until 1969. It was the mainstay of
the former USSR's energy supply. It was
entirely controlied by Moscow that pulled the
strings of it. The Ministry was as if under dou-
ble rule. On the one hand, it was subordinate to
Azerbaijan's Cabinet of Ministers, on the other
hand, it did the USSR Ol Industry Ministry's
bidding. Of course, it made no sense of retain-
ing the authority body in the republic when in
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Azerbaijan offshore oil production had been
generated, which was developed at a greal rate
and the republic’s oil production on land started
to decline. Therefore, Moscow was set on set-
ting up two production associations, the func-
tions of which would be different from each
other, instead of the Azerbaijan Oil Industry
Ministry, These production associations were
Azneft, which was engaged in oil production on
land, and Caspmorneft, the all-union produc-
tion association, which was then renamed
Caspmorneftegasprom. It was involved in
exploring, prospecting and developing oil fields
throughout the Caspian Sea. In short, as tasks
and a system ol management changed, extra
production entities, among which turned to be
Azerbaijan's Oil Industry Ministry, were wound
up. However, it should be noted that Azneft, the
production association, and
Caspmorneftegasprom, the all-union produc-
tion association, continued to reserve the sta-
tus of the ministry. The authonty and empowers
of the associations’ general direclors were
rather high and they were always the people 10
be reckoned with.

ECONOMIC EFFECTIVENESS OF OLD

FIELDS REHABILITATION PROJECTS

| must say that offshore oil production was
always profitable. | can reinforce what | said
with some figures. If in 1980 the production
cost of a ton of oil was 55 rubles on average
throughout Azerbaijan, the oil produced from
the Guneshli field cost from 3 to 7 rubles. And
it was so despite what capital investments in
offshore fields were more than the ones con-
tributed to onshore fields. Of course, the cost
effectiveness of offshore oil production was
high owing to the high rates of output at oil pro-
duction wells. On the other hand, the cost-ben-
efit of offshore oil production was provided by
permanent addition of new fields to the yet up
and running deposits. The cost-benefit of off-
shore oil production has always been con-
firmed by the world experience.

As it is known, we afforded 19 conlracts
with foreign companies. Many of the projects,
except for Azeri, Chirag, Guneshli, have rele-

vance 10 tapping new ofishore perspective
structures, where, according to forecasts, sig-

nificant hydrocarbon reserves are available.
Discovery of oil deposits on these structures is
the cause of the future. We are developing
about 17 fields on our own, many of which have
been yielding oil for more than a decade. Of
course, over time the fields fell to a break even
point when their exploitation to stop bringing in
a profit. In addition, expenses spent on techni-
cal maintenance of infrastructure under condi-
tions of aggressive manne medium resulting in
quick corrosion and a decline in oil production
make for reducing a cost-benefit level of crude
oil produced here. Oilmen are currently in their
search for ways for retaining such oil fields.

In other words, a more exact economic
count of the proposed total oil production,
repair of equipment is performed. Capital
investiments, which might have covered the
quotation, are determined. And, in addition to
this, they have to yield a profit. We are at work
on such calculations of many fields to maximize
return on investment. Among them are Neft
Dashlary (Neftyanye Kamni), Bakhar,
Sangachalu-Duvanny, Pirallahi and other
fields.

We prepared a package of geological and
geophysical data charactenzing the present
state of the fields. In Houston and London we
conducted a presentation of this package of
data, which foreign companies were interested
in. The data is being studied by foreign experts.
A task is that the fields, which fell to a break
even point, were raised 10 a qualitatively new
level of their development with help of foreign
investments. | think that the projects of foreign
companies will be submitted to us in the near
future. And if they are of benefit to SOCAR and
foreign companies, appropriale agreements
will be signed.

SOCAR AFTER 10 YEARS

A few years earlier at SOCAR, its Foreign
Investments Department staffed with trained
specialists was formed. It is engaged in various
calculations and working out the underlying
principles of mutual relationships between

ﬂ-
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investors and SOCAR and has appropriate
talks with them. | think that the department will
be involved in entering into contracts, putting
them into practice and keeping a control over
the deals. Its duties also will include the calcu-
lations of revenues coming to SOCAR's cof-
fers. It is one of the most important divisions of
SOCAR. In future, | think, the department will
be expanded. Alter affording every contract, we
establish an affiialed company of SOCAR,
which are SOCAR's representatives to consor-
tia. They take a share in projects and them-
selves finance for them. SOCAR's administra-
tive structure is improved over time and its
management qualty enhances.

Now SOCAR consists of eight offshore and
onshore oil production associations - that of
trunk pipelines, two oll downstream associa-
tions ( one refines crude ol into light oil prod-
ucts and it 15 called Azernweftyanajag, other
group is Azerneftyag thal processes crude 1o
produce luboils). There are also the following
production groups - Shelfprojecistroy, Geology
and Geophysics. The production associations
were set up to cover all ines and spheres of
today’s il business and practice.

In addition, we founded an independent
department for foreign relations, which is
engaged in exporting crude oll and refined
products. In the next ten years il is likely to
appear a new tendency in SOCAR's activities
requiring more fiexible changes in the existing
management system. In the run of doing our
business we will make changes to SOCAR's

FROM 2005 AZERBAIJAN'S ANNUAL

OPERATING EARNINGS FROM THE

CONTRACT OF THE CENTURE WILL

SURGE UP TO US$1 BILLION

We said all of our suggestions had aimed to
replenish our country's foreign exchange
reserves by selling oil produced from oil fielgs.
As from the year-2000, Azerbaijan will earn
about US$100 million in operating revenues
from oil produced from the Azen, Chirag,
Guneshli fields. The profit will further have a



tendency to increasing. We launch to fulfill the
Phase-1 large-scale development program of
the Azeri, Chirag, Guneshli fields, and from the
year-2005 they will bear US$1 billion per year.
It is huge money for our republic. So, as early
as loday a question arises of how 1o use the
funds. For this, it is essential to study the expe-
nence of other countnies, in which oil industry
was developed very quickly, and lo provide a
continuous cash fiow. The main thing is that to
correctly spend the funds. The Azerbaijani gov-
ernment, which will own the money, works on
the problem. SOCAR is not entitled to use the
foreign exchange revenues to its discretion. In
connection with the issue of greal importance,
a special program of reinvestments will be
developed. Time will tell what sectors of the
country's economy will be covered by the pro-
gram, what the program will aim at. It is clear
that the program will cover the sectors of indus-
try, of which enterprises can not only absorb
the investments but maximize and quicken
return on investment and yield a profit. There
are such sectors in the republic. | have in view
of machinery construction, oil industry and
chemicals production and agriculture.

The World Bank recommends to form a
special fund or account to which foreign
exchange revenues gained from oil sales and
development of fields will be transferred. | think
it is a sound idea because if these revenues
come {o the state's budget, they can be veiled
and dispersed or scattered and none will be
unable to answer how much foreign exchange
arrived and what they were spent on. One 1s
likely to have to set up a commission on the
use of foreign exchange, which is a prerogative
of the state. SOCAR is not entitled o intervene
or give any advices.

FOREIGN COMPANIES ARE OBLIGED

TO COMPLETE THEIR EXPLORATION

PERIODS ON SCHEDULE

| do not think that any delays will take place
during the fulfiliment of the projects for devel-
oping the Nakhichevan area operated by

Exxon and the Tagiyev field operated by
Chevron. A groundwork is being done for the
indicated structures now, i.e., the engineernng
and geological features of the seabed are
under study. Further the experts will have to
carry out a 3D seismic survey. After date pro-
cessing, the locations for the first appraisal
wells will be selected. To drill the wells, the
Istiglal amd Dede Gorgud semi-submersible
drilling ngs will be used. In any case, foreign
companies are obliged to complete exploration
on schedule. Otherwise, they will lose their
nght to a contract.

THE SCOPE OF MEP PROJECT IS
INCOMPARABLE WITH EARLY OIL
EXPORT

At the moment, a working negotiating group
of Azerbaijan is in talks with Turkey. As far as |
know, the process of dovetailing governmental
documents comes 10 an end. A positive ele-
ment is that at las! foreign companies, including
BP Amoco, have already got a more favorable
attitude to the Baku-Ceyhan MEP. And if many
shareholders of BP Amoco were previously
inclined to consider the Baku-Ceyhan project to
be expensive, today there are positive
upheavals in views of these companies.

All of them think the Baku-Ceyhan pipeline
is a project of strategic value not only to
Azerbaijan but all the Caspian region and that
the MEP can assist in providing energetic inde-
pendency of the region. | think we still will fol-
low through a matter of the Baku-Ceyhan pro-
ject. As to signing a package of agreements, it
will be sealed at a time when all issues are
resolved and submitted to Azerbaijan President
Heydar Aliyev. They cover the terms of finding
for the project and other its features.

The documents in form are similar 1o the
papers we signed on early oil with Georgia and
Russia. However, the volume of the documents
on MEP is more because here the scope is
much more than that of the early oil export pro-

ject.

JUBILEE

It early oil projects were sponsored by the
AIOC consortium , in this case it is quite a dil-
ferent matter, i.e., it is expected to form a new
pipeline consortium and the financial aspect of
the project falls under its jurisdiction.

- It is the first difference.

- Each of the pipeline company's father
founders must contnibute its stake to the project
on its own. It is the second difference.

- Third difference is the largest one. It is
what the contract for building “turmkey* MEP
has the fix sum of its construction. -

- The fourth difference is that the Turkish
government gives guarantees for the construc-
tion having to be completed within the budget.
it the real cost exceeds the fix sum, all cost
overruns will have to be covered by Turkey.

- The scope, nature, and terms of delivering
the project for MEP are significantly different
from the early oil export contracts.

CASPIAN EASTERN COAST MUST

SHOW ITS BUSINESS ACTIVITY

| would like to note that all of companies
operating on the eastern coast of the Caspian
Sea are interested in the Baku-Ceyhan MEP
construction. The companies repeatediy
announced their willingness to participate in
bringing MEP project into effect. However,
negotiations with them cannot be held until all
the issues of drawing up appropnate papers
and tasks are posed by Azerbaijan President
Heydar Aliyev for us to fulfil

Of course, after the Pipeline Consortium
has been formed and its conception has been
delermined, the companies - Chevron,
Exxon/Mobil and others - will be able to be
incorporated into it. Such suggestions are
available but so far they are not under consid-
eration. After a while, the matter might be con-
sidered by us.
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MOPCKAA HEDPTETAIOLOBbIHA
N EE NPOBJIEMbI

PAXMAH KYPEAHOB, rexepanohbill gupexmop
NpousBogcemBennoro O6vegurerus “Mo goburve
Kwe@dmu U raza na mope” T’HKAP.,

Hauano nobslun HedTH Ha nobepembe Ka-
CNMACKOTO MOPA AaTHPyeTcs 16 sexom. UnkTe-
pec K MOPCKOH Ao0bive HePTH C TEX BPEMEH
Gbin W eCTe NPHOPHTETHLIM HANPaBNEeHHeM
ANA Pa3BUTHA NPOMIBOACTBEHHLIX CHIT M MH-
hpacTPyXTYPs! NPOMBILUNEHHOCTH.

Pason AnwwepoHcKoro Nopora SBNAETCR Or-
DOMHBIM NOTEHUMANBHLIM WCTOUHHKOM YT Neso-
AOPOAHLIX PecypcoB AnA AlepOanQxaHCKoH
PecnyGnimu. OueHoutble H3BNexaemnie 3ana-
Cbl HEPa3paloTaHHbix rMyGOKOBOAHLIX MECTO-
poxaenni “TioHewnn”, "Asepu” 1 "Kana3s" npe-
BhiwaroT 500 MnH. TOHH HedTH U conepxar
oxono 125 mnpa. Ky6. npupoaKOro rasa.

Henerxum G100 OCBOBHKME MOPCKHUX Hed-
Terasossix MecTOpOXIeHHA B Ha4ane u cepe-
anHe 20 sexa

ONHAKO DEWEHME MHOMHX CNOMHLIX 3343y
MOPCKOM A00biuM HEDTH M rasa OTeYeCTBeH-
HbIMH YYEHBIMK M HHXEHEDHO-TEXHUYECKHMA
paGoTHUKAMM NO3BONKUNO OTKPLITL B 1949 ro-
Ay neredpapHbiid "Hed [awnaps:”.

Ocsoenne 1 pa3padoTka MeCTOPOXAEHHA
"Hedbr Jawnaps!” cuirpanc orpoMHy0 pons B
pa3snuTiM asepbanamaHcxkon HeTAHOR NPo-
MbilunesHocTH. Y “Hedt [awnape”™ nossu-
NKCH HOBLIE GOraTerLumne CNyTHHKK TaKHe, Kax
mecropoxaenns “Tywm Agace”, "baxap”, "fy-
gauHsl”, "Bynna [lenns”, "Canrauanni-mope” o
“Tronewnm”.

Cpeas OTKDbITBIX MECTOPOXAeHHA ocoboe
MECTO 3aHnMaeT "[oHelwnn”, NPOMbILLNeHHAR
pa3padoTka xoTopPoro Havara B anpene 1980

roaa. 3a UCTexwWwH Neproa Ha MeCcTopoxje-
HMW yCTaHOBNEHo 12 rnyGOKOBOAHLIX NnaT-
dopm, npobypeto cabiwe 160 axcnnyaTaum-
OHMbIX ¥ HArHeTaTeNlbHbiX CKBAMMH, NPONO-
MEHB! COTHI KMNOMETPOB NOABOAHBIX HedTe-
raaonpoBoaos, NOCTPOEHL! PA3NHYHBIE MHXE-
HEpHbIE COOPYXEHHR ANR 00YCTPOACTBA MEC:
TOPOXACHHS.

C 1986 rona mecTopoxaeHne paspabartsi-
BAeTCA C NPUMEHEeHWeM BOAHOrO BO3AEWCT-
BuA. B HacTonwee BpeMa TexylWA KoxDd#u-
umeHT HedpreoTaaum cocrasnset 0,29, Koad-
DUUMEHT MCNONLIOBAHUA HAYANBLHBIX M3BNE-
Kaembix 3anacos pases 0,63 n Temn oTbOpa
W3Bnexaemblx 3anacoe cocrasnser 25,5%.

OnbIT 3KCNNyaTauMK CTapbix MOPCKHX MEC-
TOpOMAEHWA Kacnus noxasan, 4To Wwrpoxoe
NPUMEHEHHE BTOPMYHLIX METOA0B A0OLIYM
HedTW W YNNOTHEHHE CETKW CKBAMWH NO3BO-
NAET AOCTHYL BLICOKMX NOKalarenen wedre-
razonoleivm, C 2TOR TOuxM 3pexuA ocoboe
BHAMAHWE YAGNRETCA BHEAPEHHKO NpOrpec-
CuBHLIX METOA0B K hopm gopa3paboTiu mec-
TopoxaeHus “ToHewnu”, Hayyso 000CHOBaH-
Hbif NOAXOA K npodnemam Ao0bIYM HedTH W
ra3a no3sonun OCTaHOBWTL TEMN NafeHua
cTabMNU3nNPOBaTL B MCTEKLEM rody A00bivY
HedTH Ha yposHe 101 TeiC. 6appens/CyTkmn Ha
mecTopomaennn T roHewnn”.

Kak n3secTHo, mopcxas wedregobbiva 8
NPOHIBOACTREHHOM 00begMHEHHH 0XBaThIBA-
€T, B OCHOBHOM, CTapbieé MeCTOPOMALHHA, KO-
TOpbie pa3pabaTtbiBa)TCR C NPUMEHEHHEM
Texwonorud 60-x ronoe AnS Cywu, NPUCNOCO0-
NEHHBIX K MODCKMM yCnoauam. Hawbonee npo-
GnemMaTHuHbIM RBNRETCA TO, 4To Gonee 60%
wedTenpombicnosoro u Gyposoro obopyaosa-
HMA OTPAtoTaANKM CBOM HOPMATHEHLIE CDPOKM
cnyxObi. Kpome TOro, 4acTb CKBAMMKH 00WWEro
(boHAa NPOCTAMBAET NO MPUYHHE HENPHroA-
HOCTH ANA IKCNNyaTaunn rMADOTEXHHUYECKHX
COOPYMEHHN

[Nepron UEHTPANK30BAHHOR CHCTEMbI Y-
DABNEHHA IKOHOMHUKOR CNOCOOCTBOBAN WCTO-
LWEeHWO NNacTos, pesxoMy NafeHwio NnacTo-
BOrO [ABNEHMA NPW NONHOM OTCYTCTBMM pec-
TaBpaumoKHbix PaBoT Nno NPOAYKTHBHbIM
cxBamuHaMm. C 31Ol TOYKM IDEHUA Mbi CHMTA-
eM, 4TO NPpHBNeYEeHne HHDCTpEIHHbII HHBECTH-
UAR B TOMNMBHO-IHEPreTHYECKHH KOMNNEXC
HMeeT 0coboe 3HaueHne,

Mopcxas HedTerasofolsisarowas npo-
MbILLNEHHOCTL DPraHnuecku CeR3aKa c Apyru-
MH OTPACNAMK, BXNOYARA HEDTEXHMHUYECKYID,
CTPOHTENLHYIO, IHEPreTHYECKYI0, TPaHCNopT-
Hy10 1 Apyrue cdepsi. Moatomy uenecoobpas:
HbIM SBNRETCR NAPANNENLHOE BNOMEHHE HHO-
CTPaHHbIX HHBECTHLMM B OTPACNH, TECHD CBR-
33HHLIE C TONNMBHO-IHEPTETHHECKHMM KOM:
MNEKCOM C UENbK MX HHTEHCMBHOMO DA3BUTKA,

Lienecoolpa3HocTs MHTEHCHDMKaumK ao-
Gblyv HEMTH ¥ ra3a Ha KacnuiCKom Wensde
Azepbanfxana nocrtasuna 3agady nepej
konnexteom MO O KOpeHHOM nepecmoTpe
npolnem pa3paboTi i IKCNAyaTaUMM CTapbix
MECTODOMAEHHH, YTO OTKDOET HOBYKD INOXY B
PA3BUTHH HEPTAHOR NPOMBILINEHHOCTH,

KOMNNexKcHan Opradn3alMoHHan, TexHuyec-
Kaf, reonorv4yeckan M Haywsas pabotel Geum
NPOBEAEHL! HAL CTYaTAUMOHHBIM, DE3eRCT-
BYIOLLMM M NEPEXOAsLLIMM doHaaMu CxBaxmH. B
pe3yNbTaTe Yero HayrHas ¢ 1997 ropa yposeHs
noGbivM HETH 8 OCHOBHOM CTAlHNN3MPOBANCH,
a B 1999 rony nﬁmurm HAYMTENbHLIA POCT
N0 MCTOWEHHLIM MecTopoxaeHran HITY "An-
weponned ™™ 1 Tym Apacs”. Cpeaw nposepes-
HbiX pabdoT ocof0e MECTO 3aMUMANT reonoro-
TEXHHNECKME MEDONPUATHA, BHEADEHWE BTO-
PHYHBIX M TDETHYHBIX METO0B BO3AENCTBHA HA
aanexu, perynupoBaHKe nNpuUToKa K 330010
CKBMMH, NDUMEHEHNE NPOTPECCHBHO-aKyCTH-
JECKHX, (DHIMKO-XMMUYECKHX METOA0B BO3ew
CTBMA Ha NNACT, Nycx Ge3enCTBYIOWLMX ¥ NPO-
CTAMBAOWMY CRBAXMM B 3KCNNYATAUMIO
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Taxum 06pa3IOM, YXA3aHHLIE HANPABNEHHA
paloT NO3BONAKT OOLEAMHEHMKD 33BEPLIMTL
8 1999 roay nocTaBnexHbie 3ana4m B 00nacTH
Ao6sivn HeTH ¥ raia c nNepesbINONHEeHWeM
nnawa

Ocofoe aHrMaHke yaensertcs peabunura-
Lnu HedbTera3oaobbiumn Ha CTapbiX MECTOPOX-

HOBaHWW COBMECTHOR pa3paltoTku M Kcnnya-
Taumn Mectopomaenni “3uix” v “Toecamw” ¢
xomnanmen NTYKOWN u FocHUNMW “Tunpomop-
wepreraa’, v e Oyaywem pabdorta c MHOCTPaH-
HBIMM KOMNAHKAMK NO peadunvTaumH paspa-
GaThiBaembix MECTOPOX AEHKA OYAET NPOAON-
HeHa.

Ocoboe srumanue yoeasemcs peabuawmauyu Heghme2aio0o—

Obtdu Ha cmapbix mecmopoxcoenunx "3wvix", "loscamnwt”,

"Hegpm Hawaapor”, "lNupassaxu” u "I'paszesan conka .

aexnax “3pix”, “Moscanw”, "Hedt Qawnaps:®,
“Mupannaxu” u "Tpalesas conxka™. C aTon ye-
nbi0 Gbina passepHyTa pabota ana Gypexus
CKBAaMHH Ha wmecTopomaesnn “Tupannaxw’”,
[letancHoe w3yueswe AaWHbIX N0 A00bIue
HedTH NO GNOKaM M rOPU30OHTaM NOXKa3ano,
4TO Ha mecTopoxaexwn “Hedr Hawnapw”
MMEHOTCA JOCTATOMHbLIE HABNEKABMbBIE 3aNack!
HeQTH.

C uensto ocylecTanesns A0paspabtoTiM
NOArOTOBNEHA NPOrpaMma peabunuTaumnm me-
cropoxaenns "Hedt [awnapsl” COBMECTHO C
xomnaxmen "MAW Koucantautc JITQ" (Benw-
xOOPMTaHKA), B KOTOPOH NPEeAYCMATPHBAETCA
Gypenne Gonee 300 HCNNYaTALUMOHHLIX M HA-
FHETATENbHLIX CKBAXWH. TaKXe NOANWCAaHO
COTNALUEHHE O TEXHUKO-3KOHOMUYECKOM 060C-

BaxHedwen 3apavei mopckoi wedrera-
300bi4i ABNAGTCH YAOBNETBOpPeHWe noTped-
HOCTE# CTpaMb! B ralocHabxenwu u odbecne-
MEHWM TEXHONOMMNECKMX NPOUECCOos NpPUpoa-
HbiM M NOMYTHLIM rasoMm.

Otxpeitwe mectopomaenns “LLUax-fequa”
C 3anacamu OKONO 1 TpnH, KyO. raza nocrasm-
no nepen OfvegrHeHnem 3anaqy CTPOHTEN.-
CTBa HOBOro 3aB0Aa No nepepabdoTxe Npvpoa-
HOTO rasa.

AHanua patoTel MOPCKMX MECTOPOMACHMH
HedTH ¥ ra3a NoxalsbiBaeT, YTO TONLKO MyTeM
BHEAPEHMA NOCNEAHHX AOCTHMEHWA HayKM W
TEXHWKKA B 0GNACTH PA3PABOTKIH MOPCKUX MEC-
TOPOMAEHHA BO3MOMHO DELUEHWE MHOMMX
npoOneMHbiX 3afay, NOCTaBNeHHbIX nepep
NO. C atoi uensio cneunanucTamu odvean-

HEHHA NPH y4acTHK yueusix Oonee 40 Hayd-
HbiX MHCTHMTYTOB, YHWBEDCWTETOB, HAy4HbiX
UeHTPOB Axagemun Hayx W Ap. 00CYXAaKnTCs
nyT¥ pewexns npodnemHbix BONPOCOB NO
BCEM HANPaBNeHMAM MOPCKON A00bIuK HeDTH
W raaa.

B peaynstare nposefesHoR padoTel 8
NPOM3BOACTBEHHOM 00beanHeHnH Pa3pastoTa-
Ha KOMMNEXCHAaR nporpamma "HayuHo-TexHu:
yeckux meponpuaTHA Ha 2000-2001 roawl”, 1
3TOT Neproa 06LABNEH rOAOM BHEADEHHUA Me-
PONPHATHA HAY4YHO-TEXHH4YECKOro nporpecca
B MODCKOR HEDTRHOA NPOMBILLINEHHOCTH.

["NaBHON OTNHYUTENLHON YePTOH MOPCKOM
paspaboTen HedTerasosbix MECTOPOMASHWA
ABNAETCA TO, YTO BCE pad0TLl, CBA3AHHLIE C
oprawwaaumen nobbiyn yrnesoaopOA0s, Be-
AYTCA B BOAHOK Cpege.

Hauano csoed QeATeNbHOCTH Halle NPon3-
BOACTBEHHOE 00beanHeHne Geper B 1963 ro-
Ay, Kor ia 6biN0 CO3AAHO0 MABHOE ynpasnexne
“I'naemopredTs’, Ha 033e KOTOPOro 3aTeM M
Geino obpazosano ceroguawsee MO no gobsi-
4o HedTH K rada Ha mope.

Co3anaxme Nepsoro 8 MMPE MOPCKOro ropo-
A3 B OTKPLITOM MOpe Ha ceanx "Hedr Qawna-
Dbli” ABNRETCA CaMbIM 3HAMEHATENbHLIM CO-
GLITHEM B WCTOPHM CYWECTBOBAHMA HAWero
NPOHIBOACTBEHHOTO O0LEAMHEHNA,

OFFSHORE OIL AND GAS PRODUCTION

AND ITS PROBLEMS

RAKHMAN KURBANOV, general director of
Production Association for offshore ol and gas pro-
duction for SOCAR

The beginning of oil production on the coast
of the Caspian Sea dales back to the 16th cen-
tury. Since then an interest in oil production
from fields off the Caspian coas! has always

had and having a pnonty in development of
productive forces and infrastructure of industry.
The Absheron region threshold is a huge
potential source of hydrocarbon resources for
the Azerbaijan Republic. Estimaled recover-
able reserves of undeveloped deepwater fields
- Guneshli, Azer and Kyapaz - exceed 500 mil-
lion tons of oil and contain about 125 billion
cubic meters of natural gas. The development
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of offshore oil and gas feids at the beginning
and mid of the 20th century was nol easy.
However, countless solutions by domestic
scientists and engineers to the ever-increasing
chalienges of finding and producing oil and gas
in Caspian fields offshore Azerbaijan enabled
in 1949 to discover legendary Neft Dashlary
(Oil Rocks). The tapping and developing of Neft
Dashlary played a great role in the develop-



ment of the Azerbaijan upstream oil industry.
New nchest adjacent fields such as Gum Adasy,
Bakhar, Duvanny, Bulla Deniz, Sangachaly-
more and Guneshli. Guneshli, which of develop-
ment on large scale was begun in Apnl 1980, is
highlighted among other fields discovered. Over
the past period, 12 deepwater platforms were
installed, over 160 production and injection wells
were drilled, hundreds of kilometers of underwa-
ter ol and gas pipelines were laid, a varety of
engineering facilities were built to construct the
fields. From 1986 the field has been developed

tive honizons and a sharp fall in reservoir pres-
sure. Rehabilitation of productive wells was
lacking completely. From this point of view, we
think attracting foreign investments to the
upstream oil and gas industry is of special value.

The offshore upstream oil and gas industry is
closely related to other seclors, including the
downstream oil and gas industry, petrochemi
cals manufacture, power generation, transpor
ans other sectors. It is therefore commercially
viable at the same time to put up the foreign
investments for the sectors closely related to

Special emphasis is laid upon oil and gas redevelopment in
old fields —Zykh, Govsany, Neft Dashlary, Pirallahi and

Gryazevaya Sopka

with application of water injections. At the
moment, the current recovery is 0.29, a factor of
using initial recoverable reserves is 0.63 and a
rate of recovery ol recoverable reserves is 25.5
percent,

Experience of using old Caspian fields off-
shore Azerbaijan showed that a wide application
of secondary recovery and a more condensed
net of well distnbution over a field allows o
reach more higher performance. From this point
of view, special attention is focused on introduc-
tion of innovative methods and forms of redevel-
opment of the Guneshii field. A scientifically
founded approach to ol and gas production
enabled to halt a siowdown in the pace of oil
production and reach a plateau output of
101,000 bpd in the Guneshli field.

As it is known, offshore oil production by the
Production Association covers mainly old fields
which are being developed by outmoded tech-
nologies dating from the 60s and designed for
onshore oilfields and currently adapted to off-
shore conditions. What 60 percent of oilfield and
dnlling equipment exceeded their a life service
makes cost-effectiveness of the field more chal-
lenging. In addition, a part of the total number of
wells is at a standstill because of offshore facili-
ties being not fit for upstream operations. It is
widely acknowledged that operating in Soviet
times was very difficult and can be very frustrat-
ing. The period of the centralized economy man-
agement system furthered depletion of produc-

fuel and energy complex and power generation
to intensify their development. Commercial via-
biity of intensitying oil and gas production off-
shore Azerbaijan set the production associa-
tion’s staff a task to radically reconsider the chal-
lenges of development and use of old fields. It
will open a whole epoch in development of the
upstream oil industry.

Production, inactive and disused wells were
subjected to techmical test, geological survey
and scientific research. As a result, since 1997
plateau output has been reached and in 1999 a
significant growth was achieved in depleted
fields of the Absheronneft and Gum Adasy Oil
and Gas Resources Producing Directory.
Geological and technical actions, application of
secondary and tertiary recovenes, regulation ol
an oil flow to bottomhole, application of acoustic
and other physico-chemical methods of affect-
INg a resenvoir, re-entering inactive wells and the
wells that are at a standstill for various reasons.
So, the indicated operations allow the
Association to deside the sel tasks in oil and gas
production and even 10 surpass the production
targets. The Association focuses on rehabilita-
tion on oil and gas peroduction in old felds -
Zykh, Govsany, Neft Dashlary, Pirallahi and
Gryazevaya Sopka (Mud Hill). A thorough study
of data on oil production over blocks and hor-
zons showed that in the Neft Dashlary field there
were sufficient recoverable oil fields. To redevel-
op the field, a rehabilitation program for the Neft

Dashlary field was worked out in conjunction
with MAI Consultancy Ltd (UK).

Under the program, it 15 provided to dnll
more than 300 production and injection wells.
An agreement on feasibility study of joint devel-
opment and use of the Zykh and Govsany fields
with LUKOIL and Gipromorneft (the State
Research and Designing Institute for develop-
ment of offshore oil and gas fields) was signed.
A joint work together with foreign companies on
rehabilitation of oil fields under development will
continue in the future.

The most important problem of offshore oil
and gas production is to satisty the country’s
needs for gas and to supply technological
processes with natural and casinghead gas. The
discovery of the Shah-deniz field containing
about 1 tnikon of gas set the Association a task
to build a new plant processing natural gas.
Analyze of offshore oil and gas upstream opera-
tions shows that the set tasks could be solved if
only the latest achievements of engineenng and
science are used. For this purpose, the ways of
solving many problems pertaining offshore oil
and gas production are under discussion by
specialists from the Association and scientists
from more than 40 research institutes, universi-
ties, scientific centers of the Academy of the
Sciences and others. After the work has been
done, in the Production Association a compre-
hensive program was developed - Scientific and
Technical Measures of the 2000-2001 years.

The penod was called a year of application
of scientific results in offshore oil production. A
main feature of developing offshore oil and gas
fields is that all the works related to organization
of hydrocarbons production are carried out in
the aqueous medium. Our Association started
its activities in 1963 at a time when Glavmomelft
Head Office was founded, on the ground of
which today’s production association for off-
shore oil and gas production was then eslab-
lished.

The foundation of the world's first town, Neft
Dashalary, off the sea coast on piles is the most
landmark in the history of the existence of our
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HISTORY OF DEVELOPMENT OF DRILLING
OFFSHORE AZERBAIJAN

Gasan Nurali ogly Medjidov was born in
1947. In 1970 he graduated from the
Azerbaijan Oil and Gas Institute after
M.Azizbekov (the Azerbaijan Oil
Academy). Trained as a mining engi-
neer geologist. In the year 1993 to 1997
worked as a senior reviewer of the oil
and chemistry department in the
Cabinet of Ministers of Azerbaijan.
From September 1997 up to the present
time he has been occupying the post of
deputy general director of drilling and
marine transport for SOCAR's
Production Association of Offshore Oil
and Gas Production.

Marnne ollmen of Azerbaijan have wntten not a
few interesting pages in development of the
country’s national economy One of the bnght-
est pages is the foundation of the legendary
town - Neftyanye Kamni, the oilfields situated
on steel tubular trestieworks in the Caspian
Sea offshore Azerbaijan. What development of
oil field off the Caspian coast is a promising
business was established as early as the
beginning of the century at a time when a pro-
ject for building an artificial earthen embank-
ment was delivered. It was called the Bibieybal
bay and was renamed the liich Bay afterwards.
To concentrate oil exploration on the promising
areas of the Caspian Sea, in 1947 the

Aznefterazvedka (Exploration of Azeri Oil)
association was organized. Its duties were to
pul main efforts into finding new fields and to
establish oil-beanng features of the structure,
which is now known as Neftyanye Kamni and
on the ground to fulfil a program of tapping
other offshore areas which promise to be oil
bearnng.

An exploratory well No 1 was installed in
February 1949, It is the first-discoverer of the
Neftyanye Kamni field. The dnlfing operations
were camed out under severe conditions.
M.P.Kaverochkin was charged with dniling the
well. On November 7, 1949 oil gushed from the
well at a rate of about 100 tons of oil per day.
As the structure was proven 1o be promising,
on December 1, 1949 in Baku the Association
for exploration of offshore fields, ol production
and construction of offshore oilfields in the
Azerbaljan SSR was founded. It was named
Azmorneft (Offshore Azen Oil),

Production Association for offshore oil and gas
production. This year it will mark its 50th
anniversary. Platforms fabncated from large
modules under a design offered by S.A.
Orudjev played an important role in tapping the
oil fields of the Absheron threshold. With help
of stationary oftshore platiorms, the offshore oil
fields of Gurgany-more were discovered -
ostrov Zhiloy (the Zhiloy island), Darwin bank,
Gryazevaya Sopks (Mud Hill), Sangachaly-
more, Karadag-more, Bakhar, Bulla-more,
ostrocv Bulla (the Bulla island) Alyat-more and
others. Experts from Azerbaijan accumulated
great expenence in dnlling deep and super-
deep wells, including the dnlling of non-mono-
bore wells and directional wells. The history of
directional dnlling of oil wells, which found
apphication for the first ime in the former Soviet
Union, has not a few achievements. For exam-
ple, a driling team headed by 1.S.Guseinov
spudded an unique test well to a depth of 2531
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By Gasan Nurali ogly Medjidov

meters with a record deviation of a borehole
from a vertical. In the total well depth of 3183
meters, the deviation from vertical was 2040
meters. Such a deviation became possible due
to a skilful use of technical and technological
innovations developed and pioneered by high-
ly skilled experts and engineers. The water
depth is one of limiting factors. So, in the direct
proximity of Neftyanye Kamni, where the sea
depth is 50-60 meters, on the Guneshli struc-
ture in 1977 the first deepwater stationary plat-
form was installed. It was designed for dnilling
ten non-monobore wells in a water depth of 64
meters. On August 29, 1979 oil gushed from
the 10th horizon of the Balakhany Suite PT
when well No4 was being tested. The well was
drilled from the platform. The success opened
great prospects to marine oil people.

At the moment, 12 deepwaler platforms are in
production. Oil production is operational in a
waler depth of up to 140 meters. More than 160
wells at a high rate of oil flow were dniled from
them. To boost the pace of drilling, a platform
No3 was fabricated and installed. It is being
ngged out with oilfield equipment.

it is widely acknowledged that floating drilling
ngs are most suitable for dnlling appraisal wells
in the oil and gas fields offshore. As from 1967
Production Association for oftshore oil and gas
produchon has acquired jack-up ngs and semi-
submersible dniling ngs. Heydar Aliyev, the
then first secretary of Central Committee of the
Communistic Party of the Azerbaijan SSR, now
Azerbaijan President, made a significant contr-
bution to acquinng the ngs. With help of 14
floating rigs, 107 exploratory wells were drilled
in 56 areas. Out of them the deepest well (6715
meters) was drlled in the Ymid area. The
Azerbaijan Republic takes one of the world's
lieading positions in hydrocarbon resources off
shore. Oil contracts entered into in the 1994-
1999 years are indicative of it. To carry the con-



tracts into effect, to date, few dniling companies
show an interest in conducting upstream
driling operabons in the Azerbaian sector Of
the Caspian Sea. Deutag, ny6, COC should be
noted among them

Deutag drilling company had drilled one injec-
tion well and 14 production wells by now for
AIOC from the Chirah-1 platform. US company
Santa Fe and Socar set up pint venture CODC
which dnills appraisal wells from the upgraded
semi-submersible dnling rigs - Dada Gorgud
and Ishgial.

As a result of the modernization, the Dada
Gorgud g is able to dnll in a water depth of up
10 475 meters and to a vertical depth of 7650
meters below sea level. Appropnate perior-
mance of Istiglal, semi-submersibie daniling ng.
are 700 meters and 7650 meters. Over 10
wells have already been dnlled. Among them is
a well dniled 1o a depth of 6300 meters and dis-
covered a new gas field in the Shah-deniz
area. Some steps has been laken to prevent
the sea from contaminating aunng dniking and
well testing. As a result, discharges to water of

Turan-Energy has lapped info informalion markel &
in oif and gas inaustry and electrical power generalion Secior of the countries in the Caspiar

Turan-Enerqy pr

as conaucts ,f.-‘il-’.-"-:? upported surveys or (

Apart from ne

and foreign pelrolewr

-
.p-ﬂ..qq HJ

A RTINS
L

.-J-.-,-ﬁ

i o N P E ¥

nares annual reviews on Azerbayan s

veletters Turan-Ene 'rLr'I‘

I“-Hﬂ 1|1 'j.- "—1!1 1

drill cuttings and water based dnling muds
were sharply reduced. A comprehensive pro-
gram to fully prevent the Caspian Sea from pol-
luting s being fultiled. More efiective anti-Cor-
rosion compounds and techniques are apphed
to protect offshore oil and gas oilfield facilities
Development of oltshore oil and gas helds 1S
mpossible without naval transport vehicles. To
date, the Production Association has the
largest fleet in the Caspian region. It consists of
300 vessels. The oil fleet has 25 crane vessels,
including the Azerbaijan crane vessel of which
the dead weight tonnage is 2500 tons. In acdi-
ton, there 1S a tow-boat that provioes supply
services. Its power s 7000-8000 h.p. The fieel
includes three passenger ships. which can
carry 600 people. We must remember of the
ships that lay pipes - C.Vezirov and |.Guseinoy
The |.Guseinov vessel can lay an oil pipeiine in
a water depth of 300 meters. The Tofik Ismailov
ship lurnished with special diving equipment
and system. It 15 operational durng hash
waters (at height of 3.5 meters) and high winds
(at rate of 17.5 m/s) and in waters depths of up

upstream, aownstream al M X

W compames o camvass their opinion on a subyect unaer st

their activities in the republic
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130€ coniains aiagram matenals on oW contracls Sig

to 300 meters. The lleet is currently composed
of three floating docks (one of them is a 15000
dwt one). In addition, the fieet's staft 1s com
posed ol engineers, geologists. It aiso has hire
protection ships, water supply boats, small ton-
nage vessels and other kinds of vessels at its
gisposal. As it has already been mentioned
above, the 50th anniversary of the Production
Association for offshore ol and gas produchon
IS celedraled this year

Of-shore oil fields’ output account for 75 per-
cent of oil and 85 percent of gas ol domeshc
production in the republic. Over the years more
than 7000 wells were dnlled and over 3000
wells were brought on stream. That is common
knowledge that today's dnlling 1S tomorrow's
proguction

Marine dnllers and oil people remember whal
Azerbaijan Presiden! Heydar Aliyev sad on
February 20, 1973 : * Marine odmen always
should keep in mind that not only the target
production fulfillment but outiooks for develop-
ment all the Azerbaijan upstream oil and gas
Ingustry depengds on their work
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A cake with a picture of the Caspian Sea and Baku, which was presented
to Hitler on his birthday in 1942
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P3abexoB Hgpuc Hbparum ornoi Ha-
yanoHux Hegmeraszogobubaowero Yn-
pabnenus "28 mas” npousBogcmbenHoro
obvegurenus no gobuive Hepmu u raza Ha
mope MHKAP.

Poguncs 6 1938 rogy, 8 1961 rogy oxoH-
yun Asepbalgxaxckul uHcmumym Heg-
mu u xumuu um. AsusbexoBa no cneyuano-
Hocmu reonor, 6 amom xe rogy b6oin Ha-
npabnen na "Hegpm fJawnapwi”, rge npopa-
6oman go 1 aHbBaps 1990 roga. Mocne mo-
ro, kax 6wino cosgaro Hr gy "28 mas”, pa-
Goman mam rnaBHoiM reonoroM 3moro
Hr4y. C ¢ebpans 1994 roga no cerogHaw-
Hud geriv Boarnabnaem amo ynpabnexue.

HIFOY "28 mas™ xak camoCTORTenbHas
eavHrua Ouino o6paloeamo 1 sxeaps 1990-ro
roga. B nogunMHesue BHOBL CO3NAHHOrD yn-
pPaBNeHWs BOWNK, xkpome “ToHewnu”, we-
CKONbKD MENKMUX MEeCTOopoxAaeHuA - “Yunos",
"HOxnan”, "Azn Acnawosa”. "TioHewns”, Kax
WIBECTHO, AENMTCH HA ABE YacTH - MeNK0BoA-
Has ¢ rnyGunon mops Ao 200 meTpos 1 ray6o-
KOBOAHAA - rnyGuxa mops ot 200 go 350 mer-
pOB.

Camo mectopoxaexve “Towewnu” Bbino
OTHPLITO B KOHUe 70-x rogos, nepeas wedTs
Gbina aobbita 8 1978 rody, NPOMBILWNEHHAR
pa3pabotxka Begetcs ¢ anpens 80-ro roga. Ha
CeroAHAWHKMA AeHb - "I IoHeWNK" - AUHCTBEH-
HOE MECTOPOXAeHWe, 4aCTb KOTOPOro Haxo-
ANTCR B rNyGOXOBOAMON 4aCTH a3epbanixan-
ckoro cextopa Kacnua, loatomy Tpelyer
0coG0ro NOAX0AA C TOYKM 3peHNA Pa3paltoTku
W 00ycTpOWCTBA - OT CTPOMTENLCTBA Nnar-
QOopM ¥ rMAPOTEXHWYECKMX COOpYMXEeHHA N0
c6opa M TPaHCnOpPTHPOBKK HedTH U rasa no
TpyGoNnpoBOAaM.

HIAY "28 mar" B HacToswee Bpems obec-
neyueaer 65% sced HedTenolbiumn pecnylnu-
KM 1 CBbiwe 82% mopcxoi ved T, aons Aol
YW rasa 8 pecnyonukaHckom o0veme cocras-
nReT 35%.

B nocnegHee BpeMA, B CBA3M C YMEHblLe-
Huem obvema Gyposbix pador, Ans nogaepx-
KM cTabunbHOR Hed)Teralonotuium OCHOBHOR
yNop AenaeTcR Ha NOANepXaMuMd B CTPOKO
BCEro fencTayowero oHaa v BBOME B 3KC-
nayaTtayMio NpOCTanBAIOWMX U 0e3nencTeyio-
wwx cxeaxuk. bnarogaps aromy 8 1994-95 rr.
yAanoch He TONbKO NPHOCTaHOBMTL Nagexue
A00LIMK NO MECTOPOMAEHWID, HO M ROOWMTLCSH
onpeaenexHoro pocta aobeiun Hed ™™ Ka To-
HeWnK",

B Teuexne nocheaMux 56 net amHamuxa
Hedreraszonodeiyn no HIAY waxogurca npax-
THYECKM HA OAHOM yPOBHe, 4TO CnocoOCcTByeT
COXPAHEHUIO CTabMNLHOrO NPOK3IBOACTBA yr-
NEBOAOPOAHONO ChIPLR HE TONLKO Ha “28 mas”,
HO M NO BCEMY NPOM3IBOACTBEHHOMY ofbeau-
HEHWIO N0 A0Obive MeddTH W rala Ha mope
THKAP.

YT0 KacaeTCR NPOrHO308, TO OHK HE 0YeHb
YTEWHTENbHDI, CerOAHAWHAR CTa0MNLHOCTL
ACCTUrHyTa GNAaroAapa HCNONb30BAHWID BHYT-
PeHHMX pecypcoB xonnextuea. U ecnu bl B
Onvxaniwee BpeMs He BO3OGHOBHM M PacLUm-
piM Gyposeie paboTel, TO NOANEDXHUBATL Ce-
FOAHAWNWA ypoBews HedTerasoaobomm Oy-
aer oueHs TpyAHo. [ns npefoTepalleHns ge-
crabunuaaumn Aoluiun HedTM HEeoOxoaumo
0OHOBNEHWE TEXHHKHM W TEXHONOMMA, NDUMEHS-
eMbiX Ha NPOMbICNAX, 4T0 noTpedyer npuane-
YEHHA MHOCTPAHHLIX WHBECTHUWA. MoaTomy,
KOraa Guin NOANMCaH “KOWTPAKT Bexa“, 8 ero
coctas Gwbina BrA4eHa rny6oOKOBOAHAR
yacTe "[oHewnn”, xotopan Oyaer paspaba-
TLIBATLCA C NDHUMEHEHWEM HOBEWLUAX TEXHO-
NOrKA,

CerofHa ObITYET MHEHHE, B OCHOBHOM Cpe-
AW 3anafHbix CNEUManvcToB, O NEperoxe
HeDTH U3 rNyOoKOBOAHOR YacTu T oHewWwnK” B
Menxosoaxy. Oaxaxo, cornacHo nposefeH-
Hbim THKAP cneunanbHbiM HCCNENoBaHWAM
rMAPOAMHAMMHECKMX CBAER, ObIN0 AOKA3AHO,
4TO NEepeToxa HedTH He CyLecTByeT BoobLLe.

HIOY nonroe spems Wmeno npobnems! co
COOpOM MOMYTHOrO rasa W ero TPaHCNopPTH-
poBKOW Ha Geper, ra3 npocTo ¢xurancs. Co-
OpaTb ¥ TPaHCNOPTHPOBATL €r0 yAanoch
TONLXO B cenTROpe 1994 roaa ¢ nycKoMm B 3xC-
NNyaTaumd raloxkoMnpeccopHon Crasumm Ha
"Hedbr [awnapei”, koTopas Obina noCTpoexa
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CTAPBIE MECTOPOXKEHWA A3EPBAVKAHA TPEBYIOT
MPUBNEYEHNA MHBECTULIMMA

npW  NOMOWW aMEPHUKAHCKOR KOMNAHHK
"Pennzoil”. bnarogaps aTomy cMecs NOCTyna-
Na Ha cenapaymoHHbie YCTaHOBKM, NOCNE Yero
BbI@NEHHAA ra3oBan Qpaxura Hanpasns-
nace Ha CTanymio, rae AoxuMmanacs 40 onpe-
AeneHHoro Aasnexna ¥ TPaHCNoPTHPOBANaCh
Ha aseplanpxanckui rasonepepabarsisa-
MR 3380A.

Tax, no mepe crabmunuaaummn podeium Hed-
T, yBennywsanacs aobsiva rasa. OpHospe-
MEHHO NPUNAranucCe KONOCCANLHLIE YCHMNKUA
KONNeKTHBa AnA nposefeHnA IDMEeKTHBHDIX
TEXHHYECKHX, TEXHONOrWYECKMX W OpraHnaa-
LMOHHLIX MEPONDHATHIA NO YNaBNHMBAHKID BCE-
ro u3snexaemoro Ha "Mosewnu” rasa u ero
TpaxscnopTrposxy Ha MKC. B peaynsrare yero
BLIACHWNOCH, YTO MOWMOCTL CTaMUMH Hepo-
CTaToMHa Ans COOpa M A0MMMA BCEro rasa,
NOCTYNAIOWEro C MECTOPOM/AGHHA,

YCHUNMAMK NPOM3IBOACTBEHHOND 00bearHe-
HWRA i pyxosoacTea MHKAP cranyms Gbina mo-
AEPHN3MPOBAHA, B HTOME MOLMOCTL KOMNPEC-
COpOB yAanoce ysenuuwts 8 1,5 paza. Ecnm
paxblue [KC nepexaynsana 4,2 MnH. kyb. me-
TPOB ra3a B CyTKM, TO NOCNe MOAepHH3aUMu
3T0T o0vem yBenuynnca Ao 5.8-6 mnu. Kyb.
METDOB @MEeCyTOMMO,

Onnaxo Ha atom npoGnemsi co cOOpOM K
TPAHCNOPTHDOBKOK raila He 3aBeplMnuce,
geab k aromy Bpemenn Ha MKC yxe ctan no-
CTYNaTh ra3 ¢ KOHTPaxTHOR Nnowaam "Ywpar®,
NOMYTHLIA Fa3 C 3TON0 MECTOPOMAEHHA TaKxe
aonxeH ObiTo NPUHAT CTaKumen, oOpadoTam 1
oTnpasne B cucTemy “Asepuraa”. [ins pewe-
HUR 3TOr0 Bonpoca cneyuanuctTamu HIAY Gui-
N1 NPOBEAeHbl AONONHWTENbHLIE CTPOMTENL-
Hbié PaboThi M NYLWEHa B MCNNYATAUMIO HO-
BaA ralosas NWHKMA, KOTOPAR NO3BONKMNA CO-
GupaTs AONONMUTENHO T MK, KyG METDOR ra-
3a B CyTki. bnaronaps aTMM MEPONPHATHAM,
cerogxn oObem rala, ssibpacsizaemoro 8 ar-
MOChepy, CaefieH R0 MHHHMYMA.

KaKk yxe oTMe4anocsh, Ha 0N Hawero
HIOY npuxoauTcs cerogus cambii 6oNLLLOH
ofbem HedTH, N00LIBABMON HA HyXAb! pec-
nyGnuxu. MNoatomy ecnu panblue BCe BHMMA-
HHE CTIeynaniucTos ObiN0 COCPENOTOMEHHO Ha
"Hedbr [awnapsl”, TO CErogHA WMEHHO Ha
HIC 1Y "28 mas” oc80eHb! BCE HIOAHCH! pa3pa-
OoThM rNyGOXOBOAHLIX MECTOPOXAeHWA, a
CNEeUMANUCTHI FOTOBL! K OCBOGHMIO ADYTHX MEe-
CTOPOXAEHWA, 3aneralowux B8 rnydoxosoa:
HbIX 30HAX KACNMIACKOro wensda.



Idris Ibragim ogly Rzabekov, the manag-
er of the 28 May Oil & Gas Resources
Producing Directory from SOCAR’s
Production Association for Offshore Oil &
Gas Production. Born in 1938. In 1961 grad-
uated from the Azerbaijan Institute for Oil
and Gas after M.Azizbekov. Trained as a
geologist. After leaving the Institute, he
started working in the same year in the Neft
Dashlary field and left it on January 1, 1990.
After the May 28 Oil & Gas Resources
Producing Directory has been set up, he
worked as general geologist in it. From
February 1994 to the present time he has
been heading the May 28 Oil & Gas
Resources Producing Directory.

The May 28 Qil & Gas Resources
Producing Directory was established as an
independent entity on January 1, 1990. Apan
from Guneshli, a few small-scale fields - Chilov,
Yuzhnaya (Southem), Azi Aslanov, - come
under the newly founded Directory. As it is
known, Guneshli is divided into two sectors -
the shallow-water portion where the depth of
the sea reaches 200 meters, and the deepwa-
ter portion located in waters of depths ranging
200 to 350 meters. The Guneshli field itself was
discovered in the end 70s, first oil was pro-
duced in 1978. Oilmen have been producing oil
on large scale al the field since April 1980. To
date, Guneshli is the only field , the par of
which is in the deepwater portion of the
Azerbaijan sector of the Caspian Sea.

Therefore it requires a special approach
from a standpoimt of development and well
intervention, starting from the platforms and off-
shore faciliies construction and ending the col-
lection and transport of oil and gas via
pipelines. At the moment, the May 28 Oil & Gas
Resources Producing Directory’s output
accounts for 65 percent of all domestic ol pro-
duction and over 82.0 percent of oil produced
off shore. Gas production contribution o the
total volume of the republic is 35.0 percent. For
some time past, the scope of the dniling opera-
tions was decreased. To maintain a plateau oil
and gas production, special emphasis is lad
upon maintaining all running wells in a good

condition and bring the wells currently not in
production on stream.

Owing to it, in the year 1994 to 1995 the
Directory succeeded in not only holding up a
decline in oil production throughout the field but
geiting some growth in oil production at
Guneshli. The Directory's profile shows that in
the past 5-6 years it reached plateau output. It
makes for retaining sustained levels ol hydro-
carbon production not only at the May 28
Directory but all over areas owned by the
Socar's Production

Association for offshore oil and gas produc-
tion. As for forecasts, but they are not encour-
aging. Current stability was reached by using
internal reserves. And if in the near future we
resume and expand upsiream drilling opera-
tions, it will be very difficult to maintain the cur-
rent oil and gas production levels. To prevent a
fall in o1l production, it is essential renovate and
refurbish equipment and technologies applied
al oilfields. It will require attracting foreign
investments. Therelore, when the contract of
the century was signed, the deepwater portion
of Guneshh was included in it. It will be devel-
oped by using the latest technologies. There is
now a widespread opinion, greatly among
western experts, on an oil flow from the deep-
water portion of Guneshli to its shallow-water’s.
However, SOCAR has not carried any special
study on the matter, so it is difficult lo say
something about hydrodynamic links between
the two portions of the field. According o Azen
experts’ opinion, there is no oil flow generally.
For a long time, the Directory has faced prob-
lems connected with collection of casinghead
and its transporting on to the shore.

The gas was simply subjected to flaning.
The Directory managed 1o collect and transport
it only in September 1994 after commissioning
a gas compressor station at the offshore Neft
Dashilary field. It was built with help of US com-
pany Pennzoil. Thank to i, the gas mixture
came 1o separators. After separating, a gas
fraction separated was directed o the com-
pressor station, where gas was compressed 1o
some pressure and transported to the
Azerbaiiani gas processing plant.

Thus, as oil production reached a plateau,

AZERBAIJAN OLD FIELDS SPOTLIGHT
INVESTMENTS

By Idris Ibragim ogly Rzabekov

gas production was boosted. At the same time,
the Directory’s staff have put great efforts into
enhancing performance to catch all the casing-
head at Guneshli and transport it to the gas

compressor station, As a result , it has
emerged that the station capacity is not enough
to collect and to compress the gas flowing from
fields to the needed pressure. By the efforts of
Production Association and SOCAR's manage-
ment team, the station was modemnized. As a
resull, the compressors capacity was
increased 1.5 times. I 4.2 million cubic meters
of gas per day used to flow to the gas com-
pressor station, after its upgrade the daily vol-
ume rose 1o 5.8-6.0 million cubic meters,
However, the problem with gas collection
and ftransport was not resolved entirely
because by the present time, casinghead start-
ed to fiow to the the gas compressor station
from the Chirag license area. The casinghead
from the AIOC-operated field had 1o be accept-
ed and handied by the stabon and sent 1o the
Azerigas system. To soive the challenge, yet
another compressor station, which enabled to
additionally collect one million cubic meters per
day, was brought on stream by experts from
the Directory. Owing to the actions, the amount
of gas emitted to air is currently minimized. As
it has already noted, our Directory’s contribu-
tion to loday's outpul of the republic is the
largest one produced for meeting the republic's
needs. So, if experts used to focus all attention
on Neft Dashlary, now they highlight the May
28 Directory where all details of developing
deepwater fields were studied. And experts are
sel 1o tap another fields off the Caspian coasl.
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JUBILEE

HOCIEAZHNE NCCIEAOBAHUA TIOATBEPIUIIN
HAJIMYUE KOMMEPYECKMX 3AMACOB HA "HEQT JALLNAPHI'

=BT

Anvyun Wupunsage, wavanowux HIrgy

"Hepm [awnapel”, gokmop mexHuYecKux
Hayx.

Poguncsa 6 1951 rogy, 6 1973 rogy no-
cne oxonvawus AsepbalgxaHcKkoro uw-
cmumyma Hegmu U xumuu uM. Azusbexo-

Ba (noiwe Asepbaligmavckas locygapem-
Bennan Hegpmarnas Axagemus) Hanpabnex
Ha "He¢pm fawnapw”. B 1981 rogy pabo-
man rnabweim mexvonorom B npousbog-

cmbBennom obvegurenuu “KacnmopHed-
merasnpoum”, 6 1990 rogy - HavanbHux
mexHuyeckoro omgena N0 "Kacnmop-
Hepmeo”, 6 1992 rogy Ha3HavyeH HaYanbHu-
xom omgena gobuivu Hegpmu amoro NO. C
abrycma 1996 roga no cerogHAWHUG geksb
- HavanoHux Hr Y "Hegpm fawnapw”,

MecTopoxaesne “Hedr Qamnaphl' pac-
NONOXEHO B OTKDPLITOM Mope B 105 kM oT Ge-
pera, oOWan NPOTAKEHHOCTE NPOMLICNA Nep-
BOHavansHo cocrasnana 300 k. Oguaxo noa
BNMAHUEM BPEMEHN (YHKUMOHANBMAR 43CTh
MECTOPOMIEHHA IHAYMTENLHO COKPATHNACH -
npumepHo A0 170 v, "Hedt fawnaps!” yHu-
KaNbHO HE TONMLKO C TOMKM 3DEHHA TOrD, YTO
OHO RBNAETCA NEPBbLIM A3LPOARIMAHCKHUM MEe-
CTOPOXAEHHEM B OTKDLITOM MODE K Caoeod-
pasusiM NOMOCcoM AleplangmaHa, Ho 1 Tewm,
4TO NOCTPOeHO OHO Bonee 50 net wazap you-
nuamu Bcero OGuiBwero CCCP. 3romy npega-

WwecTeoBann gonrme amckyccuu ¢ Mocxso#, B
TeveHne 2-3 net alepbanaxanckuMmn HedTa-
HHKAMK ObINO AOKA3AHO, TO HA MECTOPOXAL-
HWW CTb HedTb, 8 1948-49 rr. Gbinu nocTpoe-
Hb! NEPBbLIE BbILLKK.

MNepeas wedTts "Hedr fawnapel” Gbina
AoGuiTa 7 HoRGpa 1949 ropa. [ing Toro 4Tobnl
KaK-T0 OOYCTPOMTL MECTOPOMAEHKE 33TONM-
nv 7 xopaGnes, Ha 3TOM MecTe Gbino opran-
30B3HO NEPBOE MECTO MHTENLCTBA HeTAHM:
koB. epsan ao0bi4a Ha MECTOPOXMAEHHH CO-
crasnna oxono 100 TOHH HEITH BXECYTONHO,
nocne 4ero ObiN0 pPeLeHo NOCTPOUTL AcTaxa-
ay. MNepean acTaxana CTPOMNACL € PACHETOM
Ha 20 ner akcnnyarauws, 0AHaKo, NPaxTUxa
NOK33ana BbIHOCNMBOCTL TaxMX COOPYMEeHHA
Ha cpox 0 25 net. Ceroaus nopoGHbIe acTa-
Kaflbl CTPOAT C pacyeTom Ha 45-50 pet axc-
nayarauud, ECnu paHblue noBepXHOCTL 3CTa:
Kafb! ObiNa BLINOKEHE NEPEBAHHLIM HACTH-
NOM, TO CErogHA KNageTca OeTOHHOe NOKP.I-
THE W KPENUTCA COOPYMEHHE HA OUMHKOBAH-
HbiX CBaAX. BAnaHMe XOPPO3MK M NOroas! cae-
nanu cCaoe Aeno, NOCNEe CHNLHOMO yparawa e
1942 rogy non BoAoR oxasanocs 15 nnowa-
A0K, NPAKTHYECKH BCE TPyOONPOBOAL! BbiLLK
W3 CTpo#R, 8 Teyenre 10 gHen Ha Geper He Obl-
N0 NEPenpasneso W OAHOM TOHHbI HEdTH.
Ecnm po yparawa poGwieanocs 2200 TomH
HE(PTM B CyTKM, TO nocne atoro Geacrews
HeTeaobbivy C TPYAOM YAANOCL A0BECTH A0
2000 ToHH.

B S0-m rony 8 CBR3M C AOPOrOBHIHON rMf-
POTEXHHYECKHX COOPYMEHMA M DEMONTA CxBa-
XHH, NOABMNACL HEOOXOAUMOCTE B QONONHHM-
TENbHBIX MHBECTHUMAX. BLINO peweHo npose-
CTH NEPBYI0 MEeXAYHADOAHYH0 BLICTABXY, B KO-
TODOH NPHHANK YYACTHE TAKWe KOMNAHMK, KaK
BP, Amoco, Unocal, Pennzoil. Ha paccmotpe-
HWE KOMNaHuA Obin NPeACTABNEH NaKeT npep-
NOMeHnA, palpatoTanHbii COBMECTHO CO cne-
uManucTaMm1 wHCTHTYTa MunpomopredTeras.
3arem HaYanucs Nepasie Neperosops! No Me-
CTOpOXAeHMO "A3epi”, no3axee B cocTas Oy-
AyLen KOHTPaKTHOR NNowWanm Bbind BKMOYE-
HO MECTOpOMaeHKe "Hupar™ u rnyGoxosogHan
yacTs “Toxewnn”,
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Ceroans, nocne Toro, kax 8 1994 roay Goin
NOANHCAH “XKOHTPaKT Bexa’, Asepbangmad
HMEET yxe 19 mexayHapoaHbIX KOHTPAKTOB.

Ogawaxo, Hapaay ¢ pa3paboTkoNn HOBLIX Me-
CTOPOXAEHHA, HEOOXOANMO YACNHTL BHHMA-
HrHe peabunuraumu wedreraszopobbiuv cra-
PHIX MOPCKMX MECTOpPOmAeHui Aleplanaxa-
Ha. [inA 3TOro HyXHO CO3AaTH rPyNNY Cneuwa-
NMCTOB, XOTopas Obina Ob! OTBETCTBEHHA 3a
NOArOTOBKY 3Tux NpoexTos. MNogobHeie nepe-
roBODL! yXe NPOBOAMNKCL, HauMHas ¢ 1995
rofa, OAHAx0, NOKA OHW HE NDUBENN K Oy TH-
MbiM pe3ynsTaTam.

Hanpumep, HIAY “Hedr [Nawnapw”
BX/MOHAET B Ce0R Ba MECTOPOMABHMA - CAMO
"Hedbr [lawnape:™ ¢ ocraTounsiMin u3Bnexae-
MbIMM 33NacaMu CBbIWLE 17 MNH. TOHH HedTH
w "Mpraesas Conxa® - 9 mnu. 1. Nocnepwne
aHann3sl NOKA3LIBAKT NEPCNeKTMBHOCTL [0
Pa3paltoTKM MECTOPOXAEHUA, NOCKONBKY NPO-
FHOJMDYIOTCA 3HANMTENbHBLIE KOMMEDYECKHe
3anacel yrnesoaopoaHOro Coipbs. Exerogno
C ABYX MECTOpOXAeHwi fobuiBaeTcs 760 Thi-
CAY TOMH, 3TO 3HAUAT, YTO ANS TOro, YToln!
1006iTb BCIO HEITH C ITHX MECTODOXEHHIA
notpedyerca 35 net. OaHaKo M3HOWEHHOCTL
HHPPACTPYKTYPb! NPOMBICNA HE NO3BONKT
CTONML A0NToe BpemMA paspalarbisaTs 3TH Mme-
CTOPOMAEHHA CErOAHAWHMMK Temnamu, Mo-
ITOMY ANA TOro, YTOObL! YBENHYUTL AelKT me-
cropoxaenmih HIQY, Heobxoaumel HoBble
TeXHONOrMM, @ 3HAYNUT MHOCTDAHHBLIE UHBECTH:
uw. flaxe, 8 cnyvae ecnu Ha "Hedr Jawna-
pet” npexpatuTcA Aobbiva HedT, ITOT NPo-
MbiCen ewe oveHb fonro OyAeT OCTasaThCR
nepesanoyHon 6a30n ANR BIAMMOAEACTBHA C
APYTUMM MECTOPOMAEHUAMM, HAXOAALMMHCR
8 paspaborxe. Cerogns "Hedr [lawnaps:” 06-
nanaer caoen 62308, MHGPaCTPYKTYPOK, pa-
60TaeT INEKTPOCTAHUMR, AEHCTBYIOT TDM
CTPOMTENbHBIX YNPABNEHHWA, NOCTPOEHb! 00-
wexuTus ana S000 He TRHUKOB M UX CeMeHn,
Gonbhuua “Hedr [awnape® ofcnyxusaer
Gonee 7000 wenosex, padoTalowmx Ha MOp-
CXMX NPOMBICNAX.

Haunman ¢ 1996 ropa, noctpoeso ase ac-
TaKage!, CTPOMTCA ewe oaxa. Bnarogaps aro-



My YAANOCH yBenwuHTh aedut Hedtr Ha 100
TOHH B CYTKM, @ Taxxe onepaTWeHo obecne-
YUTb NPOMBICAL! HY XHBIMK MaTepuanamy. Be-
AyTca patoTul NO OGHOBNEHMIO HEDTE M raso-
nposonoe. 3a 9 mecaues artoro roga HIQY
yAanoce AoGuite 4600 TOHH CBEpXNNaHOBOW
wedti. OaHaxKo, Ha MeCTOPOXAeHHM, HaxX0as-
WwesMcs 8 axcnayaraumu 50 neT TpyAHo Noa-
AEPXMBATL CTalunbHoid AeduT HedTH Oea
AONONHATENBHBIX KANBNOMEHUM,

Y10 KacaeTcs MecTopoxaeHns T pRiesan
Conxa®, Ha HeM C MATH WMCKYCCTBEHHbIX Nnart-
dopuw aobbiBaeTCA okono 270 TOHH execy-
TouHo npoTee 180 Tomu B 1998 roay. Ha atom
MECTOPOMAEHHWH NPOAONXKAKTCA OypoBbie
PaboThi, YTO O4eHb BAMHO ANA NOAAEDMKAHNS
CTalMNbHOro YPOBHRA aeduta Hedw,

Bonbluoe BHUMAHWE YAENRETCA counans-
HbiM BONpOCaM. Tax, B TEYEHWE NOCNEQHNX
TPEX NeT NOCTPOeHs! yNpaBneHHa ANA aBTo-
TPAHCNOPTHOMO UeXa, CTPOMTENbHO-MOHTaM-
HOMO Y4acTKa, CTPORTCR NOMELLEHHRA ANA uexa
TeXyLero pemonTa cxaaxmd. Ha "Hedr [aw-

napel” NONHOCTLIO peLweHb Npobnemsb! ¢ BOAD-
ofecnedexven, Ha OHOr0 YeNnoBeKa npuxo-
AMTCA o0bem BOAL! B ABa Pa3a GONbLIMA, Yem
8 Bary, NONHOCTLH HanaxeHa casas. bnaro-
AAPA 3TOMY Ha NPOMBICNE MMBYT W padoTawT
3500 yenosex.

Ynpasneswe HFCQY "Hedr Qawnaps” ax-
TMBHO paboTaet Hag npoGnemon NOAroTOBKM
Kaapos. B Teyewne Tpex net Guino NPUHATO Ha
pabory 300 yenoeex, BCEro Ha NPOMLICHE pa-
GotawoT 520 nHxexepos, n3 Hux 150 yenosex
- MOnoablie cneumanncTel. B ocHoBHOM, Ans
paloTh! Ha NPOMBICNE NPUBNEKAKTCA BLICOKO-
keanuduympoBatHbie Kagpel. W, cerogus yn-
paBneHne MOXEeT ropauTLCS MONOALIMKM Crie-
UKWANWCTaMK WHPOXKOrO NPOMUNA, BOCNHTAH-
Hesmn Ha HIT[1Y. Bepercs nogroTosxa v Hayy-
HbIX KaApos, NATepo cneuwanwcros HITAY ce-
FOAHA RBNAIOTCA acnupadTamn. Moartomy, Ml
yBepeHbl, 4TO M 8 OyAywem HaLW NPoMBICL!
HE OCTAHYTCA 083 HAMleMHOro ynpasneHus, a
AHAYMT CTabMNLMOA U XDDexTHBHOR PatoTh
Ha 6naro Hawen pecryGnnKu.

RECENT STUDIES CORROBORATED
COMMERCIAL LEVELS OF OIL IN THE
NEFT DASHLARY FIELD

Alchin Shirinzadeh, Doctor of Technical
Science, chief of the Neft Dashlary Oil and
Gas Producing Directory.

Born in 1951. He graduated in 1973 from
the Oil & Chemistry Institute of Azerbaijan
after M.Azizbekov. He was referred to the
Neft Dashlary field to work. In 1981 he
worked as a general technologist for
Production Association Caspmomneft (the
Caspian Offshore Oil Production Group), in
1990 he was in charge of lechnology for PA
Caspmorneft. In 1992 he was appointed a
chief of oil production department for the
same PA. From August 1996 up lo the pre-
sent he heads the Neft Dashlary Oil & Gas
Producing Directory.

The Neft Dashlary field 5 situated about
105km off the coast of Azerbaijan in the
Caspian Sea. Originally, the total extension of
the oilfield was 300 km. However, the ravages
of time are seen throughout it : a functional pant
of the field was significantly reduced to about

170km. Neft Dashiary is an unique field not
only because it is the first Azen field in the
Caspian Sea offshore Azerbaijan and is the
onginal benchmark of Azerbaijan but it was
built more than 50 years ago by efforts of all the
former USSR. It was preceded by lasling
debates with Moscow, for 2-3 years it has been
proved by Azen oilmen that there are comme-
cial levels of oil in the exploration block in the
Caspian Sea. In 1948-1949 years the first der-
ricks have been erecled.

First oil al Neft Dashiary was produced on
November 7, 1949. To construct the field,
seven ships were sunk. The first fiotel was
arranged for oil people. The rate of first oil in
the field averaged about 100 tons per day.
Then oilmen were set on building a tubular
trestiework. The first trestiework was designed
to run for 20 years. However, the practice
showed the facilities’ 25-year production lfe.
Now the trestieworks are built to have a service
life of 45-50 years. The trestiework surface was
paved with wooden planks. But today a con-
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cretle cover is used and the facility is installed
on the zinc-coated piles. However. The
Caspian Sea, with its harsh waters and high
winds, create very hostile environment for oil
and gas offshore production facilities, in partic-
ular, the trestiework and tubular constructions
were corroded. After a strong hurricane in
1952, 15 production grounds found themselves
under waters, virtually all the pipefines were out
of order and for 10 days none of ton of oil were
pumped on to the shore. If before the hurri-
cane, 2200 tons of oil a day were produced,
after the natural calamity oilmen could hardly
bring oil production to 2000 tons per day.

In 1990 a high cost of offshore facilities and
well workover made additional investments
gssential, It was determined o take place the
first international exhibition, which so compa-
nies as BP, Amoco, Unocal, Pennzoil partici-
pated in. A packet of proposals developed in
conjunction with the experts from Gipromomeft
(the Azerbaijan State Research and Designing
Institute for developing offshore oil and gas
fields) was submitted 1o the companies for con-
sideration. The first talks over the
Azen oil field were then launched.
On later, the Chirag field and the
deepwater portion of the Guneshli
oil field were incorporated into the
proposed contract area. After the
contract of the century was sealed
in 1994, Azerbaijan has already
afforded 19 international con-
tracts, However, alongside with
development of new fields, it is
essential to focus attention on
redeveloping and re-entering old
fields offshore. For this it is neces-
sary 10 set up a panel of experts,
which would have been responsi-
ble for working out these projects.
Similar negotiations have already
been camed on since 1995,
However, so far they are of no
effect,

For example, the Neft Dashlary
Ol and Gas Producing Directory
includes two helds - Neft Daslary
itself with recoverable oil reserves
of over 17 million tons and
Gryazevaya Sopka (Mud Hill) with
9 million tons. The recent rates of
oil discovered prove profitable for
redevelopment of the field as the
proven ol reserves are sufficient
to make the project viable.

WASTE SERVICE BAKU

760,000 tons of crude are produced from the
two oil fields. It means it will take 35 years 1o
wring all the oil from the fields. However, what
the oilfield fell into disrepair and became out-
moded will not aliow to develop the fields at the
present rates for so a long time. Therelore
innovative technologies and, consequently, for-
eign investments will be required to increase oil
production from the oil hields operated by the
Oil and Gas Producing Directory. If even oil
production stops, the oilfield will remain for a
long time an important base for interaction with
other fields under development. Today Neft
Dashlary has its own base and infrastructure, a
power plant generales electncity, three con-
struction departments operate. A few hostels
were built to accommodate 5000 oilmen (work-
ing in oilfields) with their families. Neft
Dashaly's hospital serving the health care
needs of more than 7000 oil people working in
the offshore oilfields.

As from 1996, two trestieworks have been
built. One more facility is under construction
Thank to the efforts, oilmen succeeded in step-
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ping up oil production by 100 tons per day as
well as supplying quickly the necessary maten-
als. Refurbishment of oil and gas pipelines is
under way. Over the past nine months this
year, the Ol & Gas Producing Directory has
managed to produce 4600 tons. It is more than
expected. However, it is difficult to maintain
plateau output without additional investments.
As for Gryazevaya Sopka (the Mud Hill), at
the field about 270 tons of crude per day are
produced from five artificial platforms against
180 tons in 1998. At the field the upstream
dnilling operations are in progress. It is of great
importance to maintaining plateau output in the
field. Great attention is tutned to social prob-
lems. For example, over the past three years,
depariments for managing a motor vehicle
workshop, a construction/installation opera-
tions, the buildings for running repairs of oil
wells are under construction. At Neft Dashlary
a problem of water supply has been solved
entirely. One person consumes a water volume
here twice more than a resident of Baku. The
telecommunications services are of good qual-
ty. Thanks lo the condiions,
3500 oilmen live and work at the
oilfield. The Oil & Gas Producing
Directory is actively engaged on
a problem of training.
The Directory focuses on train-
ing its employees. Within three
years, the Directory has
employed 300 people. Its staff is
220 engineers, including 150
young specialists. Highly skilled
empioyees, who have diversified
background and qualification,
are mainly employed by the
Directory. Now the Directory can
take the pride of the young spe-
cialists who acquired their hands
on operational experience at the
Directory. Researchers are also
trained at the Directory. Five
specialists from the Directory
are being posl-graduated.

f 997 204d Therefore we are sure that in
future our oilfields will not remain
without reliable management

%‘d “ Mﬂ# o and, consequently, permanent

upstream operations for the wel-
tare of our republic.
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AGIP STARTS EXPLORATION DRILLING

AND SEEKS TO EXPAND ITS PRESENCE IN

-Mr. Agostinelli, what are the plans of
Agip concerning exploration performance
in Kur Dashi, Araz Deniz Conlract Block?

-As you know, the contract on Kur Dashi
was signed on the 2nd June 1998 and came
into force on the 30th July of the same year.
The project’'s operator is Agip, our partners in
the present contract are Mitsui (Japan), TPAO
(Turkey), Repsol (Spain) and SOCAR compa-
nies. From December 1998 until April of 1999
Caspian Geophysical JV conducted a 3D seis-
mic survey, which showed the presence of ele-
ments of interest in the contact area. The ques-
tion is whether the volume of possibie reserves
will be commercial, and only the exploration
dnilling will show it.

Following the previously carried out studies
by the results of seismic survey data interpre-
tation we chose a dnlling location and In
September 1999 we received from our share-
holders a confirmation to dnil a new wildcat in
Araz Deniz structure included in the contract
block. For this we reached an agreement with
BP-Amoco on utilization of the semi-sub-
mersible drilling ng Istigial - the rig shifts to Agip
after the second well drilling in Shah-Deniz.

Today it's very cntical for us that Agip is the
first company operating in the Azerbaijan sec-
tor of the Caspian Sea, which will transport syn-
thetic base dnlling cuttings to shore: up to date
such cuttings were discharged into the sea by
other operators. The wastes will be treated and
disposed on shore. For thal it's necessary to
create the required infrastructure: we are
resoiving today these tasks in close contact
with the Azerbaijan State Commitiee on
Ecology.

Agip will begin drilling operations probably
between the end of December 1999 and early
year 2000, i.e. just in one year and a half after
signing of the contract, having left behind other
companies. And we are proud of this achieve-
ment.

- S0, Agip can become the second compa-
ny after AIOC, that will obtain oil in the
Azerbaijan sector of the Caspian Sea?

- Rapid rates ol operations testify that we
are seeking for success, and, certainly, the
drilling itself and time will show results.

We are starting to dnll in the southern pan
of the Caspian and results of these operations
will allow to collect geological information which
will also be important for other operators in the
same area.

- Did the failure in Karabah have an influ-
ence on Agip plans in Azerbaijan and in the
Caspian on the whole?

- What happened in Karabakh is just busi-
ness as usual for an oil company. The fact that
this did not have any big impact on our plans in
the area is lestified by our current activities. We
have expanded our presence in Azerbaijan.
We are continuing to study, evaluate new
opportunities in Azerbaijan. | cannot exclude
that in the future Agip will apply to SOCAR with
new proposals of cooperation.

Qur activity in the Caspian applies to
Kazakhstan as well. Agip participates in the
development project for the very large gas and
condensate field of Karachaganak and also is
one of shareholders of the OKIOC consortium
that is engaged in exploration and development
of the Kazakhstan shelf of the Caspian. There
are large opportunities there for investment into
oil and gas producing projects.

For the present time we are not operating in
Turkmenistan, but our plans could change in
any time.

- What are Agip plans on participation in the
project of the main export pipeline (MEP) of
Azerbaijan with the consequent connection {0
the future pipeline of the Kazakhstan oil
exporters?

- In Kazakhstan we participate in the
Caspian Pipeline Consortium (CPC), in future
the Karachaganak field will be connected to
this oil pipeline. Time will show through which
pipeline any oil possibly found in the OKIOC
area will be exported. If this consortium finds
large reserves, it means that construction of a
big export pipeline will be necessary.

Since OKIOC has just started to drill the first
wildcat well and presence of commercial
reserves are nol yet proven, it is also too early
to speak about export of this oil. We will know
only later how attractive it will be to export it
through this or that pipeline.

Concerning Azerbaijan, the situation is
analogous: we haven't oil here to export yet, so
today we are not involved directly info the
negotiation process on the Main Export
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Pipeline which, anyway, we follow with interest.
It dnilling of the new wildcat in Kur Dashi, Araz
Deniz block shows presence of oil reserves,
we'll start analyzing the situation concermning
pipelines.

- What is your attitude lo the possibility of
construction of the Export Pipeline towards the
south, i.e. to Iran?

- Only after a possible discovery of com-
mercial reserves in Kur Dashi we will then eval:
uate the situation and the vanous available
options for exporl. Commercial parametres will
have to be evaluated as well as the feasibility of
the various options. Any final decision naturally
will have to be taken with the agreement of the
Azerbaijan Government.

- Is the uncertainly of the Caspian’s legal
slatus an obstacle for Agip operations?

- The legal solution of the Caspian Sea's
status i1s an issue 10 be resolved by common
agreement of the Caspian littoral states and we
can't interfere in this process. We can observe
attentively which agreements are reached on
this issue. The only thing we can ask is that,
whatever decision on the legal status of the
Caspian Sea is reached, the investments made
by the vanious oil companies in the area must
be safeguarded.

Azerbaijan is a country where it is to do
business. When | say that it's possible it means
that contracts are respected in this country and
are a reliable instrument for our business oper-
ations.

There is also a right attitude to solve prob-
lems by negotation between the parties. The
oil industry makes huge investments at the
beginning of its operations, which are only
recovered after so many years: that is why the
stability of commercial conditions observed in
Azerbaijan is very important to us.

The dimension of investments that a com-
pany is willing to make also depends directly on
the perceived stability of commercial conditions
in that country. Today this stability is observed
in Azerbaijan: this is a merit that must be given
to the Government of this country.

This is demonstrated by the presence in
Azerbaijan of almost all the large oil compa-
nies.

| must also say that | enjoy my assignment
in Azerbaijan and | look forward to some more
years of work in this beautiful country.



Eni is the operator of the Kur Dashi Exploration,
Development and Production project Kur Dashi
covers an area of about 550 square kilometers
in the Caspian Sea. 200 kilometers south of Baln,
There are three structures in the area: Kur Bashi,
Araz Deniz and Kirgan Denir

3-D seismic surveying of the area hegan — -
in 1998, and will be followed hy a 25-year
development phase. The first well is to be
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Car-pl.m TransCo's crode il hqmpoﬂnlmn system is an
integrated, malti-phased system. &t-'m route from the
Eastern Caspian Sea ports of Kazakhstan and Tﬁ'&mmw
Batumi on the Black Sea coast of Georgia, Caspiuan Transco
co~operates with an army of institution in Azerbaijan and
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Caspian S¢a Ports

Caspian Shipping Company
SOCAR

Azer—Rail

Georgian Ruail

Batumi Terminal

In its day to day operations. Caspiran TransCo manages over
twenty contracts with intemational and local privaie company
as well as local authonties.
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Ry Mmg mﬁ"&iﬂ fnahzu the necessary paperwork. Trains

dispatched from Azerbaijan reach Batumi within three days. At |

the Batumi terminal, cargo is unloaded into buffer tanks by
Caspian TransCo. in conjunction with the Batumi terminal
authorities. An independent inspector certifies the quality ul"
the cargo prior 1o collection in the storage tanks.

The final leg of the journcy starts at the port of Batumi,
where Caspian TransCo supervises the loading and inspection
of vessels from 10,000 DWT to 60,000 DWT, before their sea
passage to a Mediterrancan Port.

Caspian TransCo has put together an ¢fficient (ransportalion
system through renovation of existing facilities in Azerbaijan
and Georgia,

Parallel 1o the development of the corridor, the Company
has acquired additional storage capacity in order to faciliate
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DEUTAG DRILLING

Baku Division

With a drilling history dating back to 1888, DEUTAG Drilling has grown to become one of the most respected drilling companies worldwide
with the technical and logistical experience to enable the provision of a comprehensive service.

DEUTAG is characterized by its commitment to new technologies and by a team approach with its customers to deliver continuous improve-
ment in efficiency and cost effectiveness. With over 2,100 employees worldwide, it is owned and supported by the PREUSSAG Group.

DEUTAG Drilling Baku Division is successfully operating in the Caspian Region for BP-AMOCO-AIOC since 1996.With Deutag Rig T-105
on Chirag-1 platform, 14 wells have been successfully drilled. During that period of time a World Record has also been achieved. The World
Record is for an open hole Gravel pack performed using “Shunt Tube™ gravel pack screens. The previous record was 1000 ft, The Gravel Packed
interval was the entire open hole interval. This open hole section which is 393 m or 1289 ft was gravel packed by using “Shunt Tube™ gravel
pack screens. The rig also holds the Caspian record for horizontal drilling and is among the top performing rigs under contract to BP Amoco
worldwide.

DEUTAG Technical Training Center (DTTC) in Baku, Azerbaijan was established to provide training and development support 1o the oil and
gas industry in the Caspian Region. DTTC is capable of developing and producing customized generic and specific program packages to meet
all requirements. These can support training plans, careers development/guidance and routes through to competence assurance. All programs pro-
vide the essential knowledge and practical skills for the industry’s occupational standards of competence. The instructors are fully conversant
and experienced for over 20 years with the design and implementation of overseas apprentice programs covering Maintenance, Operational and
Safety related areas.

Aberdeen, UK Tel:+44 1224 295800; Fax: +44 1224 295801, E-mail: nigel.thorm@deutag.co.uk
5 th floor, ISR Plaza, 340 Nizami str., Baku, Azerbaljan, 370000
Tel.: +99412 923470, Fax: +996990, E-mail: deutagbaku@fzeri.com

the segregated transportation of greater volumes of different
types of crude oil. Total storage capacity of the system
increased from 73,000 MT in late 1996 to 363,000 MT in 1998.

In the initial stages of the operation Caspian TransCo uti-
lized a 4,000 MT daily loading capacity of Al Bayramli ter-
minal. With the refurbishment of the facilities, the company
could dispatch five trains a day. In late 1997 the Dubendi load
ing gantry was put into service. This increased Caspian
TransCo's rail loading capacity to 20,000 MT per day.

Caspian TransCo's train unloading capacity developed in a
similar way. Its 10,000 MT unloading capacity increased to
20,000 MT with completion of the Sloboda terminal rehabili
lation.

In addition, Caspian TransCo has continuously and loading
rates in order to increase efficiency. Dubendi’'s vessel unload
ing rate has increased from 12,004 tons to 24,000 tons per day.
Similarly, the loading rate at Batumi terminal has risen from
6350 tons per hour to 1,1(X) tons per hour.

As a consequence, Caspian TransCo's capacity has in carly
1996 1o 6.5 MTA in late 1997, The transportation system has
the potential in increase capacity to approximately 12 MTA.
Caspian TransCo’s Baku~Batumi route 1s the only proven cor-
ridor in the short=term, and a strong alternanve for the medi-
um and long term.

Caspian TransCo's throughput volumes have followed a

continuous up-ward trend since the beginning of the operation.

The company’s management 1s confident that this will contin-
ue in an accelerated form following the completion ol future
development projects that will enable the company to handle
other grades of crude oil. Caspian TransCo Inc. 1s currently
providing a transportation service 1o major oil companies pro-
ducing in Kazakhstan, Turkmemstan, and Azerbaijan as well
as to traders in the region. through its operations offices n
Baku, Thilisi, and Batumi.

The company is continuously investing in the infrastructure
of the transportation system and tramming ol its personnel.

In=house trmiming includes o1l handhing and measurement
practices safety. spill contingency response as well as language
and computer applications.,

Given that the curremt system has a great potential for
expansion, investment and upgranding of the facilities in an
on-going process in Caspian TransCo. In order 1o give better
service o current and potential chents, the company s
increasing the pumping rates and rehabilitating the storage
tanks and communication pipelines. Caspian TransCo is proud
to be able to handle six different grades of crude o1l in the
transportation system from Baku to Batumi, thus addressing
the problems of small producers in the region. Because
Caspran TransCo has the advantage of being able to operate on
relatively low working inventonies, it can offer chients a value

based on low mventory cost, and higher tumover rate.
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DEVELOPMENT OF NATURAL RESOURCES AND THEIR
TRANSPORTATION IN TERMS OF CONTRACTUAL

ACTIVITIES OF THE AZERBAIJAN REPUBLIC

MAKHIR GAMBAROV,
Graduate of the  Azerbaijan
Commonwealth University of Baku

Economic cooperation of the Azerbaijan
Republic with western countries in organiz-
ing and conducting geological exploration
surveys and further tapping of oil and gas
fields, especially, off Azerbaijan’s Caspian
coasl, as well as the construction of mines
and ore concentrating mills was much
expanded in recenl years.

Technical assistance lent by western oil
companies 10 Azerbaijan may serve as one of
examples of fruitful cooperation in expionng
and tapping the natural resources of the
Caspian Sea. The Azerbaijan upstream oil and
gas industry was and remains the most devel-
oped real sector. Monopoly in producing crude
oil and its processing belonged to the Soviet oil
industry. It was no access 1o liquid and sohd
natural resources production for foreigners.
After Azerbaijan has been declared an inde-
pendent state, the republic took a number of
urgent measures o develop the extractive
industry and upstream oil and gas industry, to
gran! appropnate rights to foreigners to pro-
duce and mine for natural resources, to estab-
lish large-scale state-owned enterprises of the
extractive industry as well as to implement a
wide program for geological surveys.

Technical assistance fo the Azerbaijan
Republic in geological prospecting of gas and
oil was provided by appropnate intergovern-
mental agreements. The US, Bntish,
Norwegian, French and other experts working
in Azerbaijan use the latest accomplishments
of the state-of-the-art geological science. To
find natural resources, in particular, oil and gas
within Azerbaijan (especially, in the Azerbaijan
sector of the Caspian Sea), they do a wide vari-
ety of works from offshore geophysical surveys
to photo-geological, geographical and geo-
chemical studies. To carry out the works, for-
eign equipment and vehicles were delivered 1o
Azerbaijan,

The first successful move in working close-

ly together with foreign companies in oil indus-
try and attracting foreign investment in the sec-
tor was taken in 1994, After effective talks
between the State Oil Company of the
Azerbaijan Republic (SOCAR) and 10 well
known companies representing six foreign
companies, on September 20, 1994 a contract
for joint development of the Azeri, Chirag and
Guneshli fields was signed. The contract has
30 years to run,

For the period from September 1994,
SOCAR has signed 18 more large contracts for
joint development of oil and gas fields in the
Azerbaijan sector of the Caspian Sea and
onshore fields. The world's 32 large oil compa-
nies representing 14 countries participate in the
contracts. About $50 billion in investments are
suggested to be put up for the projects sup-
ported by 19 contracts. The contract areas are
estimated to contain between 4 to 10 bilion
tons of oil.

After signing the contract of the century, the
consortium was formed, which in 1995-1998
years produced early oil. For this, appropnate
seismic surveys and exploration were camed
out and three test wells were drilled. To pump
oil on to shore, the Sangachaly terminal and a
subsea pipeline long 179%m were built.

A significant work was done to develop the
country’s oil industry. And the Azerbaijan
Republic got the opportunity to export its oil to
world markets. The work took three years and
required more than $1 billion, Geologists dis-
covered about 140 highly promising structures
in the Azerbaijan sector of the Caspian Sea.
According to the initial investigations, the areas
hold significant hydrocarbon reserves.
Delivering the yet signed by Azerbaijan of inter-
national contracts will enable in the next 20-30
years to produce 1.5 billion tons of oil and 1.28
billion cubic meters of gas.

One of topical legal problems sparking the
ever-increasing interest in the projects for joint
use of ol fields and transport of hydrocarbons
I to improve the economic and legal model of
the cooperation. The lotal revenue generated
by hydrocarbon production for the Azerbaijan
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state budget is contingent upon a pattern of the
contracts entered into with the foreign oil com-
panies. At present, all the concluded oil agree-
ments and contracts are based on a model of
“production sharing agreement™ (PSA), which
15 a well-tned mechanism for sharing risk and
earnings between a host government and for-
eign oil companies. In other words, it is a pat-
tern of shanng production widely-accepted
worldwide. Under a PSC, the companies are in
first place allowed to recoup their organization-
al and overhead costs spent on delivenng a
project and design as well as operating costs
from field development by obtaining a share of
oil production (“cost oil”). The rest of production
IS seen as a profit and shared between the con-
tract parties, 1.e., the companies receve a
share of production as “profit oil" to garner a
return on their investments. It is natural that at
the initial stage of oil production (about 10
years), after covering operating costs, 50 per-
cent of the rest of production goes for recoup-
ing the companies’ investments onginally con-
tributed to a project. After this, all the rest of
production is shared as a profit. The state is
entitied to all oil not provided to the companies.
It SOCAR were to be an equity partner in a pro-
ject for developing a field by contnbuting to a
share of the costs , it could be treated similarly
to the foreign oil companies. In this latter case,
the state budget revenue from oil would come,
on the one hand, from the profit oil taken by
SOCAR, and, on the other hand, from the
direct share of Azerbaijani government in oil
production. In practice, some (or even all) of
SOCAR's share of the investment cost may be
"camed” by the ol companies, which would
recoup the costs through their "cost oil* entitle-
ment. Under a PSA, the total volume of exports
from Azerbaijan will include three separale
components, under the PSC terms assumed :
oil companies export of their share of produc-
tion, SOCAR exports of some of its oil, and
Azerbaijan exports of its oil entitiement.

It should be noted that there is a tendency
to a decrease in operaling and overhead
expenses. At the same time it is attended by



increasing a share of Azen party in all interna-
tional oil agreements. For example, by the
terms and conditions of “the contract of the
century”, dunng 30 years a share of SOCAR in
"profit ol will nse from 10 to 90 percent. In
total, the State Oil Company of the Azerbaijan
Republic owns 50 percent of the total profit oil.

Given that 50 percent of produced oil will go
for covering operating and investment costs,
the volume of the profit oil to be received by
Azerbaijan will amount to 150 million tons. A
similar figure over the first nine concluded
agreements will run up to around 400 million
tons of oil and 420 - 450 billion cubic meters of
gas. It is equivalent to USD60 billion. It aver-
ages USD2 billion per year in terms of the cur-
rent oil prices in world markets. It exceeds 2.5
times the annual revenue side of the country’s
slate budget in the late 90's.

Another peculiarity of PSA's model applied
in Azerbajjan is that, as it has been mentioned
above, foreign companies are contractually
committed to “carry” all of SOCAR's share of
the investment costs. At the same time, s0
called “historical costs® ( in tapping fields and
promising structures) include payment of a
bonus to Azerbaijan, which is paid as a project
puts into practice.

Given that foreign companies take upon
themselves the financial costs on discovery
and use of a field and that the expenses must
be spent earlier than their profit comes, the
compamies are exempt from taxes (except for
a tax on incomes of individuals). SOCAR will
pay off taxes on its share of profit production
according to a law of the Azerbaijan Republic.

A next problem pertaining to oil agree-
ments, the solution 1o which is great value to
Azerbaijan, is of how to provide a reliable
export of the produced oil to world markets. If in
the year 1994 to 1995 the challenge was seen
as a problem No 1 for only members of the con-
tract of the century, at present, more than 20
well-known western companies operabing In
Azerbaijan and representing 12 countnes of the
world as well as such countries as Kazakhstan
and Turkmenistan, which are now in searches
of the ways of selling their hydrocarbon
reserves abroad, are interested In itS Success-
ful resolving.

In the past three years the questions of
selecting of economically sound and commer-
cially viable routes for exporting crude oil have
been highlighted by experts. In the period, the
routes of Baku-Novorossiysk and Baku-Supsa

were analyzed thoroughly and the sums need-
ed 1o deliver "tumkey projects” from design,
planning, supply and erection to their commis-
sioning were fixed. USDS55 million were sent in
1996-1997 years on the upgrade and construc-
tion of the northern pipeline long 1412km. From
November 12, 1997 early oil has flown through
the pipeline.

At the same time, the construction of the
Baku-Supsa pipeline and a terminal at Supsa
was begun. The work were completed on April
17, 1999. It has been established that out of
926km of pipes, 566 km of the pipes want
repairing. 258km of the pipeline must be
replaced with new pipeline sections. As a
whole, it was slated to complete all the works
(the construction of pipeline and terminal, the
installation of five pump stations, control and
other sysliems) and spent nol more than
USD315 million on them.

The northern and western lines of pipelines
(the throughput of each of them is 5 million tons
per year) are able to ensure export of the oil
that is expected to be produced before 2005.

When the first and other projects launch to
work to capacity, oil production in the
Azerbaijani sector of the Caspian Sea will edge
up to 40-50 milkon tons per year. At the same
time, more than 40 milion tons of crude oil will
be delivered to world markets from the Tengiz
field alone in Kazakhstan.

The fields situated in Turkmen sector of the
Caspian Sea when coming on stream will make
the construction of export oil pipefines linking
the Caspian region to the European countries
still more challenging. Therefore a work on
selecting optimum pipeline routes, which might
have ensure exporting 1.2 million barels of
Azeri ol a day to world markets was carmed out
s0 thoroughly.

For Azeri oil, there are three main routes for
building a main oil pipeline, which were scruti-
nized:

a) the construction of additional pipelines -
Baku-Supsa and Baku-Novorossiysk and the
shipping of oil by tankers from the ports across
the Black Sea and the Bosporus and
Dardanelles Straits to the European counlries;
b) the delivery of oil via the pipelines through
Georgia and Turkey to the terminal at the port
of Ceyhan on the Mediterranean coast and s
further transport by tankers to the European
markets; v) the shipping of oil through the addi-
tionally built oil pipeline to the terminal of
Alexandropolis on the Aegean Sea coast of

INTERNATIONAL LAW

Greece.

Despite the fact that “the contract of the
century” provided for focusing on the Main
Export Pipeline construction, picking up in oil
production in the Caspian Sea and attracting
the ever-increasing number of foreign compa-
nies to the region sparks the laying of addition-
al lines. It is due to favor the interests of all the
firms and companies operating in the region.

An analysis of technical and economic per-
formances of the above indicated routes shows
that the Baku-Supsa and Baku-Novorossiysk
pipeline projects are the most economically
sound and commercially viable. Their costs are
put at USD1.2 and USD2.1 billion, respectively.
However, the limits set on the Bosporus
throughput because of the environmental dan-
gers of increased tanker traffic through the
Bosporus reduce a chance of tuming these
routes into the main lines. As a matter of fact,
the Strait is considered 10 be already full to
capacity. There is considerable environmental
weight behind the argument. Turkey says that
because the 19-mile channel runs through the
center of Istanbul, which is home to more than
10 million people, increases in tanker traffic are
impossible.

Though the Baku-Ceyhan route long over
1500km is seen as an expensive one (USD2.4
billion) to be built compared to other alternative
ways, the lack of the need for another oil termi-
nals and the proximity of port to the European
markets give an advantage 10 this project over
other alternative options. The passage of the
pipeline through the terrtory, in which an
armed conflict has not yet been settled, can be
one of considerations keeping a check on mak-
ing a decision to build a pipeline. In the fore-
seen future, the expanded scope of the works
on rising in oil production in the Caspian region
will increase a chance of transforming the route
into one of the main export oil pipelines.

The length of the third route is 1710km. The
route consists of the mixed transport (a pipeline
IS used on land, and pan of way the oil is
shipped by tankers). The oil delivery to the
Aegean Sea coas! is provided by three termi-
nals. It can bring about increases in transport
coasts and, consequently, the total route cost.
In addition, a chance of incurring big losses
during the oil transport rises. The Baku-Supsa
and Baku-Ceyhan routes are connected with
Georgia somehow or other. Therefore
Azerbaijan and Georgia established business
teamwork aimed at the transnational oil
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pipeline construction.

The Baku-Supsa oil pipeline laid from the
Caspian Sea 1o the Black Sea is of strategic
significance to nol only Georgia but all the
countries of the region and the countries adja-
cent to it, Georgian President Edward
Shevarnadze announced when commenting on
the Apr. 17, 1999 inauguration of western route
for shipping oil. In his speech Shevarnadze
emphasized that the Baku-Supsa oil pipeline
was one of basic elements of Great Silk Route.
And in future the oll pipeline will be the ground
for carrying larger projects into effect with a
SUCCESS.

It should be noted that Azerbaijan's MEP,
which will become further the main part of the
subsea Caspian oil pipeline, also will be laid
through Georgia. Participation of Presidents of
Ukraine and Azerbaijan in the solemn ceremo-
ny of the opening at Supsa of the western route
for shipping early oil and a railcar-on-roll ferry
passage at the port of Poti on April 17 was of
great political value. Presidents of the USA,

Turkey, Bulgaria, Uzbekistan, Greece,
Kazakhstan as well as the Brtish Prime
Minister called the opening of the Baku-Supsa
oil pipeline historic.

Making a speech at Supsa on April 17,
1999, Azerbaijan President Heydar Aliyev
spoke about great difficulties and risk which the
histonc decision was linked to. But with com-
missioning the Baku-Supsa oil pipeline, a mat-
ter of the Baku-Tbiisi-Ceyhan main export oil
pipeline construction was clinched. The west-
em pipeline is a bnght example of economic,
scientific and technical cooperation between
Georgia and Azerbaijan , which has the great
outiook for the future. For instance, in October,
1998 in Ankara, Georgia, Turkey and
Azerbaijan signed Declaration on main aspects
of the Baku-Tbilisi-Ceyhan project. With the
USA administration’s support, earfier this April
the regular discussion of the Baku-Ceyhan pro-
ject was held and a protocol of particular prac-
tical measures to be taken to put the pipeline
construction into practice was signed between

and by Turkey and Azerbaijan.

Another important sample is the transport of
Turkmen gas to Turkey via Azerbaijan and
Georgia. An agreement on the route was
sealed between Turkey and Turkmenistan in
October 1998. Ukraine also expressed its
intention to export oil through its territory via the
Odessa-Brody route to Poland.

Investigations of various routes for export-
ing main oil are designed 1o speed up selecting
optimum way. Under the Oct. 1998 Declaration
above mentioned, in 2004 the transport of "big”
Caspian oil to world markets will be effected.

Thus, a conclusion can be drawn that the
Caspian region is being transformed into one of
the largest oil hubs of the world. It will result in
the accelerated uptum ol Azerbaijan's econo-
my and give it a top place amidst the industrial-
ized states of the world.

A scheme of sharing oil production on PSAs
(production sharing agreement)

Total oil production

Cost oil ( part of oil production going for recouping operating costs)

Net oil production

Cost oil Profit oil
1.SOCAR /\B ==
<Contractor> 2. SOCAR + INC Contractor wner of
3. Other legal entity Resources

tor the period from the commencement of oil production to the
moment of recouping operating costs

for the period from the commencement of receiving profit oil
to the end of a project
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CASPIAN RIG CLUBS

DRILLING CHALLENGES OF CASPIAN

Caspian consortia resolved a problem of drilling rigs shortage

Since this June a situation of how fo use
drilling ngs in the Azerbaijani sector of the
Caspian Sea has been

exacerbated. As a matter of fact, even the
presence of two advanced semi-submersible
drilling nigs (SDR) and what more than ten off-
shore consortia are operative does not yel
ensure an uninterrupted use of the units.
Anyhow, for the third month running, the Dada
Gorgud rig has been moored at a wharf of the
port of Baku. Such a wasteful use of so need-
ed rigs became possible due to commonplace
marketing activities of the operators from
Caspian consortia.

"CLUB" STORIES

The Rig Club (or Club for Users of
Drilling Rigs) term appeared in lexicon
of local oil people when the number of
oil contracts on the Caspian became
quickly nse and it became clear that
consortia did not have sufficient count
of rigs for drilling operations.

It is the AIOC operating the Azeri-
Chirag-Guneshli field that took the ini-
tiative in setting up such a club. AIOC
invested a majority of $39 million spent
on the substantial upgrade and refur-
bishment of the Dada Gorgud rig. With
some support of NAOC that operated
the Dan-Ulduzu - Ashrah flield),
CIPCO, which was awarded the
Karabakh permit, AIOC put up most of
money for the ng's consequent addi-
tional upgrade worth about $12 million.

The consortium drilling the Shah-
deniz area was ranked as a special
member in the first Rig Club because
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of thecomplex geclogical structure and the
need to spud wells to a depth of more than
6000 meters. In that regard, with the backing of
other its shareholders, BP Amoco launched the
upgrading (in fact, the restoration newly) of the
Shelf-5 semi-submersible drliing ng that was
renamed Istiglal. By the way, is 15 interesting
that so far local and foreign experts are at odds
over what sum was invested in the Istiglal ng
upgrade. According 1o BP Amoco’s offical
assessment, the figure is put at $224 million,
including capital expenditures on re-equip-
ment of a site for fabncating modules, while
domestic experts put the figure at $250-5260
million. Thus, the first of ng clubs for a relative-
ly short time acquired two dnilling ngs, which
are the only state-of-the-art units on the
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Caspian, meeling virtually all international
requirements and standards.

However, as it is known, everything
changes, and soon the worldwide oil marketing
activities together with some disappointing
results in dnlling wells in the central part of the
Caspian Sea led to the merged British-US com-
pany BP Amoco having become a sole owner
of the above mentioned drlling ngs.

As a result, the new company became the
operator for two out of four consortia included
in the first Rig Club - AIOC and Shah-Deniz.
Other two consortia - CIPCO and NAOC - are
now-defunct ones. In doing so, BP Amoco is
contractually committed to Socar to use the
Istiglal dnlling ng until 2002.

Under the contract, none can use the unit




for exploration until BP Amoco notifies SOCAR
of the contract termination. But even in this
case there is a reservation about BP Amoco’s
primary nght to the unit. The same terms and

rights virtually apply to the Dada Gorgud rig.

THE THIRD PARTICIPANT IS NOT
WANTED HERE

As things stand, the operators of the
Caspian consortia Exxon Azerbaijan
Operating Company (EAOC operates the
Nachichevan, Zafar-Mashal permits), Chevron
Overseas Petroleum  Azerbajan  Lid
(Absheron), and Agip Azerbaijan B.V.
(Kurdashi) also formed an alliance, which was
at once chnstened the third Club of "seekers” of
driling rigs. Before a downturn in crude oil
prices, the above mentioned operators were
ready to put the money into the factual con-
struction of one more new drnlling ng for
Azerbaijan. The project was called the Shelf-3
semi-submersible drilling rig modernization.

However, the meltdown in the oil price envi-
ronment and the expiration of the exploration
penod stipulated by the production sharing
agreements made the projects commercially
unsound and economically inviable: the Shelf-3
refurbishment is put at more than $200 million
and the work is scheduled to be finished for two
years.

Attempting to find the optimum solution to
the problem, Exxon, Chevron abd Agip
expressed their willingness to invest, about
$100 milkon in the additional upgrade of the
Dada Gorgud rig to further use them in the
above indicaled license areas. It was planned
to make the following enhancements in the
unit's performance:

- {0 increase the unit's capability of drilling
wells in a water depth from the current 475 to
1000 meters;

- 1o increase the ng's ablity to drill wells to
depths from the current 7600 to 8200 meters:

- 10 boost pressure from 700 to 1050 atm
and other improvements.

In addition 1o this, it was slaled to replace a
demck, BOP (Blow Out Preventor) and a sub-

sea BOP equipment at the unit. According to
expert opinion, all of the works might take up to
nine months. However, if one increases
requirements 1o the upcoming works, the term
would be extended o a year. However, the
good intentions of the third Rig Club encoun-
tered at the beginning of this summer objec-
tions of BP Amoco. It announced its nghts to
the Dada Gorgud rig and reminded of the unit
belonging to the first Rig Club as before. In fact,
It means that at any moment when it wants, BP
Amoco might demand the drilling rig from the
third club. It is evident it does not suit them.

RIG CLUB IS UNBREAKABLE OR
WHY DOES SOCAR NEED ONE
MORE DRILLING RIG?

A number talks and consultations behind a
scene showed thal the present things were not
yel hopeless. The point is that BP Amoco has
already created a precedent of transfering its
ng when it delegated the plant to the Kurdashi
block for 90 day.

In the case of the Dada Gorgud rig, all of
the parties need only to dovetail the schedules
of using the rig and in accordance with this to
share contnbutions to its re-modernization.
After that, they need to solemnly announce the
formation of an absolutely new, single Rig
Club. However, the Caspian consortia’s ambi-
tions can thwart the plans. At the most crucial
moment, they can remember a fierce, high-
stake rivairy between them.

BP Amoco's reluctance to grant an access
to the three indicated consortia for the dnlling
fig can be explained: until other Caspian oper-
ators enable to drill test wells, the British-US
group remains the only consortium developing
oilfields in the Azerbaijani sector of the Caspian
Sea and yet discovered large gas reserves in
the Azeri-Chirag-Guneshli and Shah-Deniz
fields. Therefore any consortium other than BP
Amoco’s, which will hit hydrocarbon reserves,
1S a potential competitor for BP Amoco. In addi-
tion, successful exploration surveys can give
an additional impact on speeding up talks over
the Baku-Ceyhan MEP. BP Amoco is opposed

o the pipeline project as it has already
announced it will not need the pipeling in the
near future.

Of course, SOCAR runs the show in the sit-
uabon. It is up to SOCAR to decide what eon-
sortium's exploration period .needs 10 be
extended and on what conditions. It is a simple
matter for the State Oil Company to decide if it
15 of more benefit to it to acquire one more
state-of-the-art drilling rig which will be resulted
from the Shelf-3 unit after its upgrading. True,
experts’ opimons on the matter are divided. By
preliminary calculations, the Shelf-3 refurbish-
ment

can become an unduly high-cost project for
its creators and it can take a too much (perhaps
endless) time 1o recover its costs on the
upgrade. To return the money contributed to its
re-upgrade, by some caiculations, the drilling
ng will have to spud around 15-20 wells. It is
not easy to do, given the number of available
offshore projects. In addition, according to a
number of experts, Azerbaijan will be unable to
bring the new drilling rig on stream over the
next 30 years. There just will be no well site
where SOCAR could use one more semi-sub-
mersible modernized driling rig as SOCAR
goes not have prospective structures any more
to be drilled. It seems probable that foreign
consortia do not need the rg so much that
quick return on investments did not matter 10
them. One should remember that all expenses
incurred in connection with he upgrade are for
the account of SOCAR.

Technically, the Shelf-3 drilling rig is in a
worse condition than a similar unit - Shelt-5
before its modernization. All equipment must
be replaced here. The Shelf-3 rig has one more
problem in terms of its service life. The Sheli-3
ng was built in 1981, And, consequently, in
2001 the 20-year service Iife of metal of which
the ng body was made expires. No marine cer-
tihcate will not be given to such a semi-sub-
mersible dnlling ng even after its refurbishment
to run 30 more years. The position of Rig Club-
3 members led to what an item of the Shelf-3
ng is not on the agenda. The operators are
more likely to reach an understanding with BP
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Amoco and will make up a single schedule for
using the Dada Gorgud rig.

TO TRANSFORM INTO A SEPA-
RATE BLOCK

DRILLING "TRIDENT" - 2000

Meanwhile, despite all the marketing activi-
ties, the construction of a new jack-up drilling
rng is in progress and it will be operative in
Azerbaijan. But, unfortunately, Azerbaijan will
not own it. A solemn ceremony is scheduled to
launch the new jack-up g, Trident (MOD-V),
for September 1, 2000. The name of the new
unit has nothing to do with US nuke missiles
Tndents well-known from cold war times.
Nevertheless, the name has already sparked a
backlash of some experts in Baku, who think
that the unit, which will operate in the
Azerbaijani sector of the Caspian Sea, must be
renamed and have a suilable name.

The new rig construction is under way at the
same time in Baku and Singapore. In the near
future the works abroad will be completed.
After that, the offshore jacket and the module
support frame will be installed. Some of other
ng modules will be delivered to Azerbaijan in
three cargoes through Volga-Don canal. The
center of the ng construction then will be
moved fully to Baku , at the Caspneftefiot
{Caspian Oil Fleet) piant and partly at the plant
making deepwater platforms (ZGO) owned by

SOCAR's Production Association
Shelfprojectstroy ( Designing and Building
Offshore Facilities).

Under a contract between SOCAR and the
Azeri-Russian-Singaporean joinl venture -
Azerbaijan-based Caspian Shipard Company,
1080 tons in metal modules have earlier been
made for the new unit at the latter enterprise.
The jack-up ng is designed for drilling contrac-
tor Sedco Forex, a French subsidiary of
iransnational company Schiumberger. Nexh
fall it would make the ng available to four oper-
ators of Caspian projects - Elf Petroleum
Lenkoran-Talysh B.V., Mobil Exploration and
Producing Azerbaijan Inc.., Agip Azerbaijan

B.V. ® JAOC. The drilling rig will be owned by
Sedco Forex, to which the above operating
companies gave guarantees 1o use the Trident-
20 for three years after the constraction com-
pletion. $175-mil in investments are estimated
to put up for the new jack-up rig construction
project. The jack-up g is scheduled to come
on stream for the 4th quarter of 2000. The
operating company EM Petroleum Lenkoran-
Talysh B.V will operates it. It is assumed that
the nig will be able to dnll to a depth of up to
6500 melers and in a water depth of more than
100 meters. At the moment, only three dnlling
rgs of the kind have beem put into operation
around the world and three more are under
construction.

ALMOST SOLOMON'S SOLUTION

A final way out of the present situation was
found only late in this October during a broad-
en meeting with participation of SOCAR' repre-
sentatives and some operators from the
Caspian oil consortia.

The meeting gave a ruling that about $50-
$60 million would be put up for the additional
upgrade and refurbishment of the Dada
Gorgud semi-submersible drilling rig. It is
assumed that the works are 1o be completed
fully after 8-12 months. It means that the pro-
ject will be finished in the 4th quarter of next
year. The Azeri-US joint venture Caspian
Drilling Company (CDC) will allocate all fund-
ings needed for the the Dada Gorgud rig con-
struction. From a technical view of point, the
developed detailed workpacks means the
Dada Gorgud rig will be upgraded partly, as
complete modemization is put at $100 milkon
and a minumum upgrade cost is estimated at
$10-520 million. Among the works to be carried
out are a 1.5 increase in the BOP power. It will
enable 1o run a full test of appraisal wells and
increase water depths from 450 to 500 meters,
in which the wells will be drilled. The parties
decided not 1o increase the maximum depth to
which wells can be drilled and came to terms
on a vertical depth of 6500 meters below sea
level yet reached by the Dada Gorgud rig suit-

o

ing all consortia.

In addition, it can be noted that the results
of the meeting brought out serious changes in
SOCAR's drilling strategy. The making of a
decision on factual independent modernization
of the Dada Gorgud rig will lead to what after-
wards when it is used by Caspian consortia, all
the CDC expenses will be included in the costs
of dnlling services provided. Apar from this,
SOCAR obliged consortia Exxon Azerbaijan
Operating Company (EAOC - Nkhichevan,
Zafar-Mashal), Chevron Overseas Petroleum
Azerbaijan Ltd (Absheron) and Agip Azerbaijan
B.V. (Kurdashi) to drill from the Dada Gorgud
ng by one well in each of their contract areas
after its upgrading is complete. After that, the
State Oil Company will consider a legal capac-
ity of extending their exploration periods during
which the companies will have to dnil 1-2 more
mandatory wells. The SOCAR policy goal is to
confirm hydrocarbon reserves of license
acreages awarded to the companies. It is
needed to prove commercial viability of the
Baku-Ceihan project. It should be noted that
BP Amoco was commissioned for a short time
to make up a schedule for a use of two avail-
able drilling rigs (Dada Gorgud and Istiglal) and
one more rig, Shelf-3, that is getting ready to be
upgraded. Topicality of its modernization
remains equally for both the operators of the
projects and SOCAR itsell. SOCAR's represen-
latives announced after the commencement of
the Phase-1 large-scale development program
of the Azeri-Chirag-Guneshli field, AIOC will
have priority rights to using the Dada Gorgud
rng as it will take a lot of time to drill new
appraisal wells in the Azeri field. Thus, 4-5 con-
sortia again will have only one drilling rig, i.e.,
Istiglal. This requires to upgrade the Shelf-3 rig.
True, there is now not a detailed project for its
refurbishing as the exploration surveys under
the Phase-One program will begin not earlier
than in 2002-2003. And other consortia still
have time on their hands to drill even though
one appraisal well in each of their contract
areas.
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POTEMBI TAS0BOH MPOMBILTEHHOCTH BBIIBI-

[ADICA HA [EPE,

LUAPH®OB ABHA ro4XA Ornbl

Mpegcegamenv Moccmpos Asepbadg-
xancxol PecnyGnuku, 3amecmument npe-
Moep-munucmpa Asepbalgwarcxod Pec-
nybnuxu

“3acnyxennoil Cmpoument Azepbal-
gxavcxol Pecnybnuku”.

Wapugob A. I'. poguncs b aHBaps 1340
roga 8 r. Wexu. C 1847 MO 1957 r. - yva-
wudcs cpegred wxonot N2-10 6 Wexu. C
1957 cmygesm A3sepbaligxarckoro lMonu-
mexHUYyecKkoro uHcmumyma, Komopoiu
oxonyun 6 1962 rogy, nonyyub cneyuano-
HOCMb UHXeHepa-cmpoumens.

C1962 no 1978 rog paboman B nabBbax-
CMpoe Ha PaINUYHBIX QONXHOCMAX: CMPOo-
umenbHuIM Macmepom, npopabou, cmap-
wum npopabom, HaYanbHUKOM OmMgena,
rnadHoIM UHXEHEePOM CMPOoUMenbHoro yn-
pabneHus.

C cebpans 1978 r. no wono 1980 r.
cmapwuld pegepexwm omgena cmpou-
menecmBa Ynpabnenus fQenamu Cobema
Murnucmpob Aszepbatigxaricxol CCP.

C 1980 r. no 1988 rog- Ynpabnmowud
mpecmom “Asepmpancmpod”.

I TTAH

C 1988 no 1991 rog- HavyanbHuK nNpo-
exmuo-npousbog-
cmbBenworo cmpou-
menoHoro obvegu-
wewus MNCO “Azep-
mpancmpod”.

C 1991 no 1992 rog
paboman 6 Typyuu
3aMecmumeneM Ha-
YanbKuka cmpouy-
npaBnexus no anex-
mpugukayuu  xe-
Ne3H0gopoOXHOro
nymu Ha yvacme
Yepxeckou-Kanbixy-
ny.

C 1993 no 1995 rog - MNpe3ugesm loc-
komnanuu "Aszepmpacgopcmpol”.

C 1995 roga no nacmoswee Opema -
Mpegcegament Nocempos Aszepbaligxan-
cxkol Pecnybnuku, samecmumenb npe-
Mbep-munucmpa Aszepbalgmarcxol Pec-
nyGnuxu.

A.l. Wapugob pyxoBogun cmpou-
menscmBom maxux BaxHoix obvexmob
pecnybnuku kaK, 3garue annapama [lpe3u-
gewma, 3gawue MunucmepcmbBa Hayuo-
wanonol Bezonacvocmu, omend “Anwe-
pon", xenesnas gopora EBnax-bBenoxanoi
u gp.

Xenam, umeem 2-x gemed.

Onxvm 13 OCHOBHbLIX MOMEHTOS B jene
poccTanoanexns Benwkoro LUenxosoro nym
ABMNAacs,, 0e3ycnoBHO, MexayHapoaHan ba-
KHHCKas Kowdepewuur, npoBefewHan 7-8
cenTnOps 1998 r. v npuHaToe Ha Hewn OcHos-
HO@ MHOrOCTOPOHHES COMNALLEHME NO TPAMC-
nopty. B coorteercraywowem Ykaze MMpeau-
pedta Asepbangmanckon PecnyGnuku Ero
[pesocxoguTenscTea rocnogmua . Anwesa
HAMEYEHB! NYTH PEANnMaayMM aToro cornawe-
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B HacToswee spems OHO paTWdrUMPOBa-
Ho Alepbangmanom, Mpyanen, Tagmmnucta:
HOM, YabexucTanom, bonrapuen u BCTYNWUNO B
cuny 23 mas 3Toro rofa. K parwduxaumm ro-
TOBATCA Takxe YrpanHa v PyMbiHua,

B nochepxee speMf HalmoaaeTcs poct
WHTEpeCca K ITOMy NPoeKTY W CO CTOPOHL! ADY-
rux cTpas, sxmoqan CLUA

AMEDURAHCKHM KOHIPECCOM 14 wons Texy-
Wero rona NPUHAT 3aKoH O cTparterww Benw-
xoro Lenxosoro Myrw. Beaycnosxo, ata cyry-
60 IKOHOMMYECKARA CTPATErMA HANPABNEHA Ha
pacwupeHne B3dMMHOr0 COTpyaHM4ecTad
mexy Esponod n Aasen. Hageemcs, 4To oxa
Gyaer cnocolCTBOBATL W MUPHOMY pa3pelwe-
H#I0 BOBHHbLIX KOHMDNMKTOB, B TOM YWCHE W Ha
Kasxale.

[o xoHua Texywero roga 8 TOUNKMCKH Nna-
HUDYETCR NPOBEeCTH 1-08 OpraHn3auwoHHOe
sacepanme no TRACECA. 28 centabps atoro
#e rona 8 bproccene EBpocoxa npoaen cooT-
BETCTBYIOWMA Tenaep, Havarta pabora no Co-
ananmo Cexperapuara TRACECA, » Espoco-
K03 BbIIENHUN HA 3ITK wenw 1,1 MnK. gonnapos
CLUA, a Asepbangxan - COOTBETCTBYOUEE
NOMELLEeHME ANA PAIMBLLEHUA ITOFO OpraHa

C 1996 r. no HacTosLWee BPEMA NO e8pa-
IMACKOMY KOPHAODY TPaHCNOPTHPOBAHO B 00-
Wwer CNOMHOCTH OKONO 9 MNH. TOHH rpy3oe
Tax, ecnn 8 1995 roay oGvem atvx nepesolok
cocTasnan 396 Tuic. TokM, TO 8 1998 r. aror
noxkazarens npeasicun undpy 4.2 MAH. TOHH
OGvem Nepeso3oK Texywero rofa Nnaxupy-
@TCA Ha ypoBHE OKONO 5 mnu. TowH. Oxono
60°% nepeso3oK NPUXOAMTCA Ha [ONK0 CuIpOR
HedbT™, NepeBo3NMOR N0 MapwpyTy Axtay-
barymu

Mpubbine TPAHCNOPTHLIX OPraHK3aUMiA pec-
myGmad OT patoTe! KOPHMAOPA COCTABHNA B NPO-
Wweawenm rogy nopaRaxa 42 mnu. ponnapos CLLA



Kax » npegycmotpeno OCHOBHBIM MHOTO-
cTOpoHHIM COrnalexvem, Mbl 3HaYMTENbHO
CMAMYMNK HANOrOBLIE NPOUEAYPLI, OTMEHHNM
HAOC, saenu GONbLUKA ACCOPTHMEHT M KONHYE-
cTBO Tpefyemsix K nepesoaxe rpy3os. Hamw
TaKXe NPeAnPUHAMAKOTCR Mepbl no obecne-
YEHWIO COXPAHHOCTH NEPeso3uMbiX rPy308,
fesonacHocTh ¥ GecnepeGORHOCTM nepeso-
30K, ONTUMKIALNH CPOKOB AOCTABKM.

B wOHE Texywero roga Ml nNpoBent
BCTpeYy B AKTay C MUHWCTDaMi TpaWcnopTa
Mpyawu n Kazaxcrama. Mo ee uroram Guin nog-
NWCaH MEXNPABHTENLCTBEHHLIR MemopaHaym
0 co3nawnu OGNAronNPUATHLIX YCNOBMA ANA
TPaH31Ta BCEX BMAOB rPy30s N0 TePPHTOPHK
3TMX rocypapcTe. Ka3laxcrawckas CTOpOHWa
o6R3anace Takxe pPacCMOTPeTb BO3MOX-
HOCTb Orosopks kK Ocnosxomy CornaweHno
NO 4YaCcTH YCTAHOBNEHWUA NbIOTHLIX Tapudos.
Hameues Tarxe pAa MepONDMATHA NO CHUXE-
HHIO NOPTOBLIX COOPOB, OCYLWECTBNEHHIO AHO -
yrnyGuTenoHbix patoT M BOCCTaHOBNEHMIO Na-
POMHOM Nepenpassl B NOPTy AxTay. Alepban-
AXAHCKOR CTOPOHOW NPENOCTaBNEH B apeHay
nopTy Axtay Gyxcup-xOHTaBUMK. Mbl Taxxe
AOTOBOPHUNMCE CO3AATH TPEXCTOPOHHIOK COB-
MECTHYH0 KOMHCCHIO NO ONEPaTHBHbLIM BONDPO-
cam.

B peaynwtate ¢ 1 wiONA 3TOr0 roga no
mapwpyTy baxy-Axray-baTymu pa3 8 Hepeno
xypcupyet cyamo Tuna POPQO "Mepxypui®, um
32 3 nocnefHnx Mecaua nepeseleHd CBbllwe
100 aBTOMaLMH (2 ThIC, TOHH rPY308B, B OCHOB-
HOM NPOROBONLCTBEHHBLIX) M NOYTH 3 ThIC.

Naccamupos.

[oBOPR O nepcnexkTusax W npobnemax
HedpTeraloBoiR OTpacnK, B NEPBYID Ouepeas
NOAPA3yMesaloTCA BONPOCH!, CBA3AKKLIE C A0
Obiyel, TPAHCNOPTHPOBKOA M IKCNOPTOM Cbi-
po wed™m. MNpu atom npoGnemsi rasoBow
NPOMBILLNEHHOCTH OTOABMralTCA KaK Obl Ha
33QHHWA NNaK,

O6vexkTvBHO 3T0 OOLACHMABTCR TeMm, 4TO
ofbem exeroaHo AoGsLIBaEMOro & cTpasxe ra-
33 COCTaBNAET BCRro OKoNo 6 MnpA. Kybomer-
POB, YTO £A8a XBATaeT ANA YAOBNETBOPEHNS
Hy®A.

B HacToAwWee BPeMA CHTYAUMA HauMHaeT
KOPEHHBIM O0PA30M MEHATLCR. PedynsTarsl
WCCNeAoBaHMA, NpoBefeHHsix B alepbanf-
MAHCKOM CexTope Kacnusa, cneuwanuctamu
KOYNHERWLMX HeD TAHLIX KOMNAHKA MHPa NOKa-
ILIBAKT HANWYKE 34eCh OONbLUMX 3aNacos ra-
3a. Tonbko Ha nnowaav “LLax-gesn3” 3anacs!
NPMPOAKOrO ral3a OUEHMBAKTCA B O0veme
caviwe 700 mnpa. kyGomeTpos.

C yyetom atvx peanui [lpeanaeHTom
Azepbangxana MAnuessIM NOANKCAHO pac-
nopaxexne "0 coapakun paboued rpynnbi
ANR PEWEHWA BONPOCOB, CBA3AHMbIX C OpraHn-
3aumren IKCNOPTa Ha MMPOBLIE PhIHKK NPHPOA-
HOMD rala ¢ mecropoxpexna “LUax-gexna’,
PacnNONOMEHHOrO B a3ep0anQKaHCKOM CEXTO-
pe Kacnus".

B cocras paGoueit rpynnsl BXMOYEHb! Dy-
xosoauTenn MHKAP, npeactasutend 3apy-
Gemublx HEDTAHLIX KOMNAHMA, BXOARWMX B
KoHCOopuryM “LLiax-aexna”, a Takxe noMmou:

O6bem Nepesolok NO EBPAIMACKOMY TPAHCNOPTHOMY Kopuaopy 1995-1999 rr.
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itk Mpeangenta Asepbanamanckon Pecny6-
nuxy - A Acapos. PyxosoacTao paboued rpyn-
NOW NOPY4EHO MHE.

10 MHEHHIO HAWHX CNEUMANKUCTOB CaMbiM
MEPCNEXTHBHLIM ¥ PeanbHbiM PLIHKOM ANS
Alep6anxaHcKoro rasza sensetca Typums.
Mpu aTom Tpau3uTHOW cTpaxon Gyaet Mpyaus.

[Ins NONHOrO YAOBNETBOPEHMA BHYTPEH-
HEH NOTPEOHOCTH pecnyGNnKu B rae u BhiXo-
A3 Ha MepoBbie puixk Gbino Gbl uenecood-
pa3HbLIM NPOBOAKTL paboTel B Ba aTana.

* Mepsuit 3Tan BKOHAET BOCCTaHOBNE-
HHE ra30TPaHCNOPTHOR cvcTembl Asepbang-
mana u Mpyann, On Brno4aeT B ce0s pexon-
CTPYKUMIO Ha TeppuTopun Asepbangxana ra-
3onposona Kasu-Marome-Kasax no rpaxub
¢ Ipyaunen nPOTAMEHHOCTLIO 416 KM, Kanwmac-
CXOro NOAIEMHOND XPaHUMMLLA ra3a, PEKOHCT-
PYKUHIO 3-X KOMNDECCOPHbIX CTAHUMA, a Tak-
»e CTPOMTENLCTBO HOBOMO rasonpoBoaa aAxa-
meTpom 1220 mm.

Ha Tepputopun Mpy3nn weobxogmmo Gy-
LET NPOM3BECTH BOCCTAHOBHUTENbHLIE PABOTLI
Ha y4acTke rasonposopa rpanuua Mpyamm -
KOMNpeccopHas cTaHuMA Carypamo (C pexok-
CTPYKUMEH CAMON KOMNDECCOPHON CTaHUMK), a
TaKkxe OCyLIeCTBHTL CTPOMTENLCTBO ra3onpo-
soaa Carypamm - rpanmua Typumn,

Bonswoe 3HaveHe UMeeT To, YTO npose-
aexne atux paboT NO3BONRET yNyHLWKHTL 06eC-
NeYeHne NPUPOAMLIM FA30M XMUTenewm pano-
HOB pecnylnuKu, XHByLMX BAONL TPACCHI ra-
30NPOBOAA.

" Bropoi atan nmpeaycmarpusaeT CTpoW-
TeNbCTBO HOBOTO JXKCNOPTHOrO ra3sonposoja
Kapapar (Caxravansi) - Kaaax - Mpyaus - 3p-
aypym (Typuws) amametpom 1420 mm, 410
AACT BO3MOMHOCTL IKCNOPTHPOBATL oxono 30
MNPA. KyGoMeTpos raia e roa.

Hamu yxe NDUHATE Nepabie Wwarv no ycTa-
HOBMNEHWIC KOHTAKTOB C COOTBETCTBYHOLUMMK
crpyxTypamm 8 Typunn i Mpy3nm.

OuesnaHo, YTO NPEACTOMT ANUTENbHLIA
neperosopHbLIA NPOUECC, B KOTOPOM BamHyH
pone OyAeT urpaTe ONbLIT, NPHOGPETEHHbIA
AsepbaigxaHom B Npoyecce neperosopos no
npoexty OcHoBxoro JxcnoptHoro TpyGonpo-
BoAa.
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AZERBAIJAN SPOTLIGHTS GAS
INDUSTRY CHALLENGES

N6

By Abid Godja ogly Sharifov

Chairman of State Consltruction of
the Azerbaijan Republic, Vice Prime
Minister of the Azerbaijan Republic,
Honored Builder of the Azerbaljan
Republic.

A,G,Sharifov was born in Sheki on
January 6, 1940. From 1947 to 1957 he
has been a student of high school No
10 in Sheki. In 1957 he went up to
Technical Institute of Azerbaijan he left
in 1962,

Trained as an engineer builder.
From 1962 to 1978 has worked in
GlavBakStroy (Head Office of
Construction Works in Baku) succes-
sively as site foreman, site engineer,
senior site engineer, manager of divi-
sion, general engineer of construction
department. From February 1978 lo
July 1980 he has been senior reviewer
of construction division at Administra-
tive Department of the Azerbaijani

Government.
From 1980 to 1989
he is manager of
Trust of Azertrans-
stroy. From 1988 to
1991, he is in
charge of design-
ing and production
construction asso-
ciation of the Azer-
fransslroy group.
From the year 1991
to 1992 he has
worked in Turkey
as depuly manager of construction
department for electrification of the
Cherkess-Kapykaly railway.

The 1993-1995 period - President of
the state-owned company Azerirans-
dorstroy.

From 1995 to the present time -
Chairman of Gossstroy of the Azerbai-
fan Republic, vice Prime Minister of
the Government of the Azerbaijan Re-
public.

A.G.Sharifov headed the construc-
tion of such important facilities of the
republic as the building of the
Presidency, the building of Ministry of
National Security, the Absheron Hotel,
railroad running from Eviakh to
Belokany ans so on,

Married, has Iwo children.

One of basic moments in the cause of the
Great Silk Way recovery was certainly the inter-
national Conference in Baku, which was held
on September 7-8, 1998 and a Main agreement

o
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on transport, which was adopted at it. The
ways of how to carry the agreement into effect
were outiined in an appropnate decree by His
Excellency President of the Azerbaijan
Republic.

By way, the accord was enacted into law by
Azerbaijan, Georgia, Tadjikistan, Uzbekistan,
Bulgaria and entered into effect on May 23,
1999. Ukraine and Romania also get the docu-
ment ready for ratification. For some while past
there is some growth in an interest in the pro-
ject on the party of other countries, including
the USA. On July 14, 1999 Law on the Great
Sik Way strategy was passed by the US
Congress. The exclusively economic strategy
certainly ams at expansion of mutual coopera-
tion between Europe and Asia. We hope that it
will further a peace settiement of armed con-
fiicts, including the conflicts in the Caucasus.

Belore this year is out, in Tbilisi it is planned
to hold the first organization meeting on
TRACECA. On September 28 this year in
Brussels the European Union issued an appro-
priate tender. A work on setting up TRACECA's
Secretaniat was begun and European Union
aliocated $1.1 million for these purposes
Azerbaian allocated a business premises for
the body accommodation

From 1996 up to today about 9 million tons
ol goods have been fransported wvia the
EuroAsian corridor, For example, if in 1995 the
amount of the freight movement surged up 1c
396,000 tons of cargo, in 1998 the figure
exceeded 4.2 million tons. The amount of this
year's freight movement is expected to be
about 5 million tons. Crude oil cammied through
the Aktau-Batumi route accounts for around 60
percent of all goods transported.



The eamings of the republic’s transport sec-
tor from the coridor amounted to around
USS$42 million. As it was provided by the multi-
faceted Main Agreement, we much watered
down tax procedures, repealed VAT, expanded
a vanety and the number of goods to be car-
ned. We also take measures to ensure the
security of the cargoes moved and their deliv-
ery in time.

This July we conducted a meeting in Aktau
with transport ministers of Georgia and
Kazakhstan. On the basis of its results, an
intergovernmental Memorandum on creating of
favorable conditions for the transit of all kinds
of cargoes via the states. The Kazakh party
was also committed lo considenng the oppor-
tunity to add a reservation pertaining preferen-
tial fees to the Main Agreement.

A number of actions was slated to cut har-
bour fees, 1o deepen the seabed and renovate
the ferry passage at the port of Aktau. A tow-
boat was leased by the port of Aklau from
Azerbaijan. We also agreed to form a joint tn-
lateral commission on the matters that are of no
delay. As a result, from July 1 this year a ship
has been plied once a week through the Baku-
Aktau route. In the past three months over 100
cars (2,000 tons of cargo, mainly foods) and
about 3,000 passengers were camed by the
ship.

When we speak about the outlooks and

problems of oil and gas sector, the questions
dealing with crude oil production, transport and
export are above all raised. In doing so, the
challenges of gas industry as if recede in the
background. Objectively, it is explained by what
the amount annually produced gas in the coun-
try is only 6 billion cubic meters. The amount
can hardly meet the republic’'s domestic needs.
The present things star to turn around. The
results of some studies camed out in the
Caspian Sea offshore Azerbajan by expers
from the world’s major oil companies show that
there are significant gas reserves here. It is
enough to say that only the natural gas
reserves in the Shah-deniz are estimated at
over 700 billion cubic meters. Given the reali-
ties, Azerbaijan President Heydar Aliyev has
signed an order to sel up a working group o
solve problems relevant to the organization of
gas export to world markets from the Shah-
deniz the area off Azerbaijan’s Caspian coast.
Socar's execs, the representatives of foreign oil
companies that are members of the Shah-
deniz consortium as well as A.Asadov, an aide
to Azerbaijan President were included in the
group. | was commissioned to lead the group.
According our experts' opinion, Turkey is
the most promising and real market for Azen
gas. In doing so, Georgia will be a transit coun-
try. To fully meet the republic’s domestic needs
for gas and to tap into world markets, it would

INFRASTRUCTURE

be better to carry out the work in two phases.

* The first phase includes renovation of the
Azerbaijani and Georgian gas transport sys-
tem. It encompasses the upgrade and refur-
bishment of the Kazi-Magomed - Kazakh gas
pipeline long 416km within Azerbaijan up 1o the
border with Georgia, the Kalmass underground
gas storage facility and that of three compres-
sor stations as well as the construction of a
1220 mm new gas pipeline.

In the territory of Georgia one will have to
refurbish a gas pipeline section running from
the border with Georgia to the Saguramao
compressor station, involving the upgrade of
the compressor station itself, It is also needed
to build a gas pipeline strelching from
Saguramo to the Turkey-Georgia border.
Emphasis is laid upon what the works complet-
ed will allow to improve gas supply of the resi-
dents of the republic's regions lying along the
gas line.

* The second phase provides for the con-
struction of the new Karadag (Sangachaly) -
Kazakh - Georgia - Erzerum (Georgia) expor
gas pipeline having a diameter of 1420mm. It
will enable to export about 30 billion cubic
meters of gas per year.

We have taken first moves to establish con-
tacts with appropnate organizations of Turkey
and Georgia.

It is evident that we will have to have a long
negotiating process, in which the experience
acquired by Azerbaijan in talks over the Main
Export Pipeline project will play a great role.

CASPIAN ENERGY N 3(2) 99




INFRASTRUCTURE

UHTEPEC UHBECTOPOB K TENEKOMMYHUKALIMOHHOWN CDEPE
3KOHOMMUKU PACTET, CYUTAET MPE3UAEHT A3EPBANAXKAHO -

AMEPUKAHCKOIO CIT "CASPIAN AMERICAN TELECO

rYMBATOB

fo xoxua 1999 ropga wwcno aABOHEHTOB
GecnPOBOAHOR (DHKCHPOBAHHOR TENemOHHON
CBA3N, NPefOCTaBNReMOoN COBMECTHbIM Npeg:
npuatwem (CM) "Caspian Amencan Telecom”
(CAT), nocTurHeT 7 ThiC. YenoBex B Aleplan-
JUKaHE.

B HacTosWee BPEMA CaTLIO GECNPOBOAHON
CBA3LI 0XBAYEHO b ThIC. Yenosex npu obLuen
MolHocTH ATC- 47 8 16 ThIC. HOMEPOB.

Mocne Toro, Kax GyayT MCYepnaHs! eMxoc-
™ ATC- 47, CAT npeanonaraer 3afencrao-
gaume Hoswix - ATC- 48, ATC-49, ATC- 43.
Mpi 3TOM O6LLAR MOLMHOCTL MOXET ObiTh A0
pefeHa no 50 Twic. Howepos. B nepcnexTue-
MbIX MNaHax KoMNaxuu - oxkasawme ycnyr 150
ThiC. aboHEHTaM pecyonuKM.

Kax n3secTHo, GecnpoBoHan CBA3L RBNA-
ETCH NOKA eAMHCTBEHHLIM BUAOM yCnyr, npe-
noctaensembix “Caspian American Telecom®
[lancHenwee yKpannesne NO3UUKA KOMNaHHK
Ha a3eplanxaHcKOM pbIHKE npeaycMmaTpu-
BAET NPEAOCTABRNEHWE ADYrMX BWAOB CBAM
He WCKNYeHo, YTO B AanbHeniLem CnexTp yc-
nyr GyAeT Bxmo4aTh MOGUNLHYI0, CRNNKNRP-
HYI0 CBRA3b, KaOeNbHOE TENEBMABHUE M MHTED-
HET.

N8 HaceneHus CTpadbl OCHOBHLIM Npe-
MMYLWeCTBOM GeCnpoBOAHOA CBA3M, ABNRETCH
BOIMOMHOCTE YCTBHOBKM KBapTHDHBLIX Tene-

" CAQbIr

"CASPIAN AMERICAN TELECOM" PACLUHPAET COEPY YCNYI B ASEPEAHAXAHE

doHOB B Tex paioxax baxy, rae ewe xe ocy-
WECTBNEHA MK XEe He NNaHUPYeTCA NONHas
Tenedoxn3auma. 10 0THOCHTCA K noc. “Tapa-
yyxyp®, munmaccesam “Hossie [oHewnw’,
"Enn Acaman® v ap. AGoHenTHas nnara Ans
KBapTHPHBLIX TenedOoHOB CoCcTasnser 5 gon-
NapoB 8 MECAL NPW YCTAHOBOYHOM Tapwpe 99
ponnapos CLUA. Mpw atom Ans seTepaxos u
unsanuaoe Benwxon OTeuecTBenHOn U Kapa-
GaXCKON BOHH, OAMHOKMX NEHCHOHEPOB BBEAe-
Ha CHCTEMA NbIoT

WHBECTUUWOHHASRA OEATENBHOCTD

MHTEPEC WMHBECTOPOB K TENEeKOMMYHHK3-
UHWOHHOW chepe aleplanamaHCron IKOHOMM-
KM MOCTATOMHO BbLICOK. JTO noxalzana npo-
Wweawas HenasHo B Bawwwrtone nog arnaom
amepHKkano-asepOanxaHc«on TOproeow na-
natel TPETbA EMEeroAHas BbiCTABKA-KOH(DE-
peHumMa "AzepGaixan HakaHyHe 21 sexa’

HecMOTPS Ha TO, 4TO 0CO008 BHUMAHKE HA
dhopyme yANANOCH HETAHOK WU ra3osou NPo-
MbILLNEHHOCTH pecnyGnuxy, 0Co0bIA MHTEPEC
Bbi38ana ¥ Tema pazsnTua 8 AP cructemsl Te-
NeXOMMyHHKALMY.

B xoHdepeHuMn NDUHANK y4acTwe Taxkue

aMepukaHckue  xomnawnk, Kak Omni
Communications, Metromedia International
Group, Motorola,

Teleglobe »u ap. 9™
KOMNAHKK YK 3aHMM3-
KTCA OM3HeCcoM B Alep-
fanamaHe W Ceroaus
yse rovoebl npeacra-
BUTb NpPaBWUTENLCTBY
pecnyGnuKH HOBLIE NPO-
eKThl.

B xope npelbisaHus
pyxosoactea CAT 8
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"Caspian American Telecom™ Obino y4-
pexaexo 8 1999 rogy MunucTepcTeoMm
ceaan AP w amepuxanckon Omni
Metromedia Caspian Lid., ssnsowencs
NEPBOA KOMNAHWER, NONYYMBLUIEH NUUEH-
340 MO ycTanoske 0ecnpoBOAHOW CBA3M
HA TENEKOMMYHUKAUMOHHOM DPhiHke A3ep-
Gainpxana. Mocne sBoixona MuHCBRIM K3
yupeautenscraa 8o scex csomx CIl (8
KOHUE 3T0r0 roja), ero mecto B CAT 3ai-
MyT NPOW3BOACTBEHHbIE 00bLEAMHEHUA
"AstenexoM”, bakuHCxan ropoacKas Te-
neOHHANA CTAHUMA.
CLUA, nposefieH pAa BCTPEY C PYKOBOACTBOM
TENEKOMMYHHKALMOHHLIX KOMNAHUK, NDORBUB-
wux wHTepec X AP. Bce oMM NNaHMpyoT Ha-
4aTh NEeperosopst ¢ MHHUCTEDCTBOM CBRIN
pecnyOnuxkK Ha npeaMeT CO3AaHWMA HOBbIX
Guaxec-CTpyxTyp 8 Aseplanamane

Ha CTabHNLHOCTL POCTA MHBECTHLMOHHOMO
PDERTHHIA TENEKOMMYHHKALUMOHHOR COEepb!
Aseplanxana yKainiBaT # HaMe4vaumecs
neperosopb! 8 bBaxy ¢ NPEACTABMTENAMM Be-
AYWHX TeNeKOMMYHHKAUHOHHLIX KOMNAHHH
CWA, 8 ux wuucne Vertex, Lucent

Tehnologies, Hughes Netvork System.
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INVESTORS' INTEREST IN TELECOMMUNICATIONS
SECTOR RISES, SADYG GUMBATOV, PRESIDENT OF
AZERI-US JOINT VENTURE CASPIAN AMERICAN TELECOM

CASPIAN AMERICAN TELECOM PROVIDES A WIDER VARIETY OF SERVICES IN AZERBAI-

Before this year is out, the number of sub-

scribers of wireless unmovabie telephone com-
munications, on which joint venture Caspian
Amencan Telecom (CAT) prowides services,
will surges to 7,000 people in Azerbaijan. At the
moment, 6,000 people are covered by the wire-
less telephone network with a total capacity of
16,000 numbers the automated exchange sta-
tions-47 used.

After the stations-47 are fully to capacity,
CAT suggests to bring innovative stations type
of ATS-48, ATS-49, ATS-43 on stream. So, the
total capacity can be increased 1o 50,000 cus-
tomers. In its prospective plans the company
intends to provide the services 10 150,000 cus-
tomers in the republic

As it is known, the wireless lelecommunica-
tion is the only kind of senvices for just now .
provided by Caspian American Telecom. The
company aims 1o leverage its marketing posi-
tion to boost its competitive advantage in grow-
ing Azen market for telecommunications. The
policy of its marketing activihes provides for
other kinds of telecommunication services. It is
not uniikely that a vanety of services will
include mobile, cellular telecommunications,
cable telewision and Internet. A main advan-
tage of wireless telecommunications for the

country's citizens 1S an opportunity to have
phones installed in their flats located in the dis-
incts of Baku, where usual telephone commu-
nication is not yet effected or is not planned to
be done in general. It applies to the settling of
Garachukhur and dwelling areas - Novye
Guneshli, Yeni

Subscription rate for home phones is $5 per

Yasamaly and others

month. A phone installation fee is US$99
Fringe benefits are provided for veterans and
invalids of the Great Patnotic War and
Karabakh War, and for retire pensioners living

alone.

INVESTMENT ACTIVITIES

Investors interest in telecommunmications
seclor of Azen economy is rather high. The
third annual exhibition-conference entitied
Azerbaijan On the Eve of the 21st Century
recently held in Washinglon under the aegis of
US -Azen Chamber of Commetce demonstrat-
ed this. Despite the fact that special attention
was focused on the republic’s upstream oil and
gas inguslry, the theme ol developing the
telecommunications system in the Azerbaian
Republic aroused a keen interest

Such US companies as Omni
Communications, Metromedia International
Group., Motorola,

Teleglobe and others
participated in the confer-
ence. The companies
have already coing bus:-
ness in Azerbaijan. They
are already ready to sub-
milt new projects 1o the

Caspian American Telecom was estab-
lished in 1999 by the Communication
Ministry of the Azerbaijan Republic and US
company - Omni Metromedia Caspian Lid.
The latter is the first company to which a
license to install wireless telephones in
Azerbaijan was granted. After the Ministry
of Communications ceases to be a parent
company in all of its joint ventures al the
end of this year, productions associations -
Aztelecom, the Baku town telephone sta-
tion - will take its place in CAT.

Government of Azerbaijan

During a visit of SAT's brass to the USA, it
met the management teams of the companies
that have showed an interest in the Azerbaian
Republic. All of them plan 10 have talks with the
republic’'s Communication Ministry to establish
new businesses in Azerbaijan. The proposed
negotiations in Baku with US leading telecom-
munications companies, Inciuding Veriex
Lucent Technologies, Hughes Network System
are ingicative ol a sustained growth in an
investment rating of Azerbaijan’s lelecommuni-

catons segment
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INFRASTRUCTURE FOR AN INVESTOR TO
WANT TO COME TO ONLY BAKU, MANY
PROBLEMS HAVE TO BE SOLVED

By Eldaniz Lagichev

Eldaniz Lagichev, in charge of foreign
investments for Baku's town council
Investment contributions to development of
Baku have their own history.

Let us remember that at the outset of the
century active town planning and industry
development in Baku was related 1o a foreign
capital. At the beginning of the century oil
attracted investors to Baku. It also furthered the
town's prosperity and global glory. The conr-
bution of such oil tycoons as the Nobel brothers
and Rothschild, whose names have been per-
petuated in the town's history, to the lown
development is significant. The Swedish
Nobels completed with the French branch of
the Rothschilds to dominate the Azeri oil boom
during the late 1800s and early 1900s. The
buildings, which were erected in these years ol
the Azeri oil boom and which are a decoration
of the town, bearing painted records of 100
years of the "oil" culture, gives a specific beau-
ty to the town.

After gaining Azerbaijan's independency.
Baku again became to attract foreign investors.
To tackle the problems of the town's public util-
ities, the industry upturn, establishment of mar-
ket-based relations, the lown needs invest-
ments. Over the past 3-4 years their amount
increasingly rises. No doubt, is is due 1o a poiit-
ical stability having been reached in the coun-
try and the economic reforms having been
implemented, which led to achieving a macro-
economic stability. All this was reached thank
to instant efforts made by Azerbaijan Republic

Heydar Aliyev. An appropnate legal framework
was created. The republic's laws on foreign
investments protection and economic relations
regulation is progressive and meet internation-
al standards. All this makes up a rekable
ground for attracting foreign investment institu-
tions.

| would like to note that over the past 5-6
years, the town's executive authorities have
taken many actions enough to attract direct for-
eign investments to implement the urban pro-
grams in such spheres as construction, trade,
providing paid services. urban infrastructure. it
is enough 10 say that only in the year 1995 to
1998 more than USD2 billion were put up for
the building projects, with $1.5 billion, or more
than 70 percent, being accounted for foreign
investments. With equity participation of the
town's executive authorities seven joint ven-
tures were formed. The projects provide for
several tens of dollars in investment. Azen-
German joint venture "UP-Azerbaijan”, Azen-
Finnish JV KASCO, which specialize in house-
holds' solid waste disposal, have already been
operating and quicken their rate, so Azen-
Czech JV "Bakenergo® and JV "Bakkan®. To
date, the total sum of investments over the
town enterprises comes to more than $4 mil-
lion. The total amount of investments increas-
ingly rises. For example, initially, the JV
KASCO plans to invest about USD$20 million,
and in the second phase the sum will surge to
over $100 million.

In recent years, large hotels, supermarkets
and entertainment facilities, shopping centers
conforming to international slandards were
brought on stream.

For many years one of the town's chal-
lenges was the public transport. The transport
sector faced serious problems, including con-
siderable inefficiencies due to inadequate pric-
ing System and regulations and poor institu-
tional organization. Many transport assets were
oid and in poor condition or have exceeded
their service life. Their worked day ended
already after seven in the evening. The number
of routes were limited. It caused displeasure of
the town's residents. We were pressed for our

o
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own money and therefore we were sel on
involving foreign businessmen in the sector.
And we got there. In the year 1997 1o 1999
more than USD20 million were put into the pub-
lic passenger transporl, more than 1000 buses
and about 2000 taxi-cars were imporied in
Baku. Now it seems probable that the town has
surplus in transport assets. It resulted in a
sound rivalry and the urban sector has benefit-
ed from the competition. It should be noted that
the coming of foreign investors made for stimu-
lating local businessmen and now they are aiso
involved in solving the transport problem.

To tackle the problems, before aftracting
foreign investors we actively established ties
with foreign companies and missions and rep-
resentatives offices, embassies operating n
Baku. We have to have numerous meetings,
negotiations and familiarize ourselves with pro-
jects, to dovetail the terms and conditions of
agreements. We found soon that the scope of
the work is very great, given the town dimen-
sions, the complexity of the problem. In add:-
tion, we understood that we must not simply
resolve separate problems. It i1s essential to
have an integral and perspective viewing and a
combined approach. As a whole, we have had
to develop investment policy for the town and
the coordination of the interested people’s
actions. The comprehension of the need for the
investment-policy-making led to the formation
of a Department that was given sufficiently big
authorities to decide tasks of providing services
of vital 1o a big town's life.

Periodically, mass media gives informabon
on activities, negotiations, meetings held at the
Department. But to talkk about the Depariment
activities in more detail, | would like to say the
following. Baku, the capital of Azerbaijan is
populated with more than 2.5 million of peopie
and the area occupied by 1t is over 21,000 sq
km. Like many towns of the former Soviet
Union, Baku inherited greatly a neglected, out-
moded and old infrastructure that fell into disre-
pair. The health care and social sphere faces
many problems. We granted top priorities to the
upgrade and refurbishment of the town utilibes,
including water, electncity and heal supply.



waste disposal, wasle water cleaning,
resources saving, lown roads and underwater
communications. Please, turn attention to whal
local businessmen were powerless 10 resolve
the problems. Their solution required signifi-
cant funds and the wide scope of the works.
But the main thing was that advanced tech-
nologies were needed, which we do not have at
our disposal. While pnontizing the lines, we are
proceeding from the following cntena : influ-
ence on human health, economic impact and a
reduction in the harm environmental impact.

We must stipulate one thing at once. None
of the countnies from the former Soviet Union is
currently in a position to soive the problems
that are vital to them without outside help. The
moving to a state, the economy of which is
based on market-oniented pnnciples and the
society of which is developed in accordance
with democratic norms, can procrastinate for
many years and make the lask more challeng-
ing and , in doing so, be attended by social out-
breaks. Foreign investments, backing by inter-
national financial institutions and privale capital
are able 10 speed up positive processes and
make them less painful.

The town authorities inhernted the wom-out
and obsolete utilities, the upgrace of which
requires both a lot of money and advanced
technologies. In the first place, we pay attention
on the refurbishment of the town utilities, the
execution of projects of social importance and
having effect on a upturn of economy. After a
global fall in the investors' activities in 1998 and
early in 1999 as a result of the Russian and
Asian economic and financial turmoil from the
second half of 1999, a nse in an interest In
investing in the economies of the developing
countries is predicted.

However, it does not mean that foreign
investors will come to Azerbaijan without our
efforts. For investors 1o want to come 1o only
Baku, it is vital to solve many problems : further
strengthening of the republic’s financial system,
the confirmation of guarantees under a law. In
general, all this forms a favorable investment
climate.

Unfortunately, there is the need 1o over-
come the resistance of some local officials who
not always act on the basis of the protection of
national interests and often associate their pub-
lic and their private life.

Thus, the Department is above all involved
in the investment projects which are wital to the
town's activity and which for many reasons the

domestic private businessmen will not and are
unable to be engaged in. In addition, foreign
investors will not carry the projects into effect
without a firm guarantee given by the state. We
aim to that the Department should become a
catalyst of collecting the town's internal
resources. All this gears up the development
significantly.

The work being done is already successful.
A work of the Berliner Vasser Betrbe, the
German company, on a feasibility report for
upgrading the town's sewage system comes to
an end. The project is a large-scale one. It Is
enough to say that even in the first stage it is
assumed to put about USD$110 million into the
project and the total sum must run up to more
than $1 billion in investment. To modernize the
town power supply system, Japanese experts
have already launched 1o study its technical
condition in a number of the town's districts.
Bakenergy, the Azen-Czech joint venture,
operates in the Nizami district. Investment in
the district is over $70 million. After preliminary
talks, we have a principal consent and earlier
this September a protocol of intentions was
entered into with Stateverke Leipzig GMbH, the
German company, for the formation of a joint
venture 10 upgrade and refurbish the power
and heating supply system. In the first phase,
the work will be done only in one disinct, name-
ly, the Sabunchi district, Further it is contem-
plated to expand the activities in the territory of
other districts as well. The proposals by OTB
Vivendi (France) and PIA Holding International
(the Czech Republic) is under consideration on
upgrading the purfication facilities, a group of
Vinsan (Turkey) and Alarco (Turkey) is
involved in refurbishing the sewage system and
water supply, NIPPON (Japan) works on the
transport infrastructure, Morrison Construction
of the UK is being built a Hilton hotel and other
facilities. Dealing with many problems, we seek
lo proceed from making the mos! of local
resources and sometimes to take the local ch-
male into consideration. One of the old names
of Baku is Badi Kube. It is interpreted as a town
of winds.

The capital's residents know well that most
of days in a year are windy. Even there is a film
that is named Winds Are Blowing In Baku. It
occurred to me that natural power of wind can
be used for power generation by using wind
generators with a minimal power of 20 MWT.
Engineers, advisers and contractors from such
European countnes as the Greal Bntain and

INFRASTRUCTURE

Germany were be involved in the project, The
project suggests to install three framings for the
wind power generators and to supply 320 sub-
stations and 50,000 units feeding electricity into
dwellings and to lay low-voltage overhead and
underground cables long 750km. According 1o
preliminary assessments, the project coslts are
put at over USD$120 millions. Participation of a
group of Japanese companies in upgrading
and developing the town's transpon sector is
under negoliation and study. It encompasses
the laying of roads, the contraction of bndges
and underpasses and overpasses, the replace-
ment of old and the laying of new railroads and
branches.

Very interesting proposals on households’
solid waste collection and disposal were
received from RPP company of Germany. After
familianzing themselves with a state of the
operations in the town, experts from the com-
pany suggested quite an innovative approach
and the latest technology of disposing rubbish
after which no waste remains and there is no
need for a dump. The more so0, each of waste
fractions will be apphed in economy sectors
and bring in a profit. A significance of the Baku
seafront boulevard to the town's residents and
guests is well known. Thousands of them
spend a good time here every day. However,
its present condition troubles very much the
town executives.

This worry is highlighted by a special
decree of President Heydar Aliyev by which the
boulevard is awarded a status of National Park
and particular tasks were sel 1o upgrade if. A
project for innovating the boulevard and the
town's adjacent part has been developed by
architects. But large investments will be
required fo carry the project info effect. So, an
involvement of foreign investors is one of our
first rate tasks.

There are many projects and ideas. All of
them aim lo provide a reliable functioning of
infrastructure and future uptum in the econo-
my. The Department’s actvity aims to create
and ensure favorable conditions for foreign
investors’ work. We offer win-win cooperation.
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FIRE PROTECTION IS INTEGRAL PART OF SUCCESSFUL
DELIVERING OF AZERBAIIJAN’S INTERNATIONAL
PROJECTS

MURAD GUSEINOV, Fire Chief in charge
of General Fire Department for the Ministry
of Home Affairs of the Azerbaijan Republic.

Like natural calamities, fires have the same
huge devastating power. They destroy what
has been created for many tens of years. First
fires at olhelds owned by Azen oil tycoons in
the 159th century were a real gisaster thwarting
the development of the oilfields. The present
technologies applied in the contract areas of
the Azerbaijani sector of the Caspian Sea
much rule out the outbreaks of such calamities.
However, as i Is said, an actxden! takes place
once and firemen must be ready 10 preveni its
occurrence. Therefore Azen firefighters’ work
remaining in the shadow at the usual time s
highlighted in the case of emergency, which
oCcurs suddenly and, as a resull, gemangs thal
fire services should be in a slate alert al all
times

AZERBAIJAN FIRE DEPARTMENT
ESTABLISHMENT

The Azerbaijan Fire Depariment passed a
long way in its development. A concept lo orga-
nize the fire department and then the need 1o
provide fire protection for oilfields in Azerbaijan
arose in the late 70s and in the early 80s of the
19th century. It s the histoncal penod that is
charactenstic of wvigorous growth In
Azerbaijan's economy in which oil production,
its processing and transportation were a domi-
nant sector. It is interesting to note that if in the
early 70s of the 18th Century, following the
development of oil industry in Baku and s
adjacent regions, 12 oil companies operated,
by the end of the 19th century their number
reached 140. For a short time, a lot of money
has been put up by its Russian and foreign
owners for the Baku oil industry. In parallel with
a nse in ol production, the oil tycoons contin-
ued upgrading, restoning, remodeling and refur-
bishing old oil equipment and facilities in the oil
industry. So its potential rese. In the late 70s in
the distnct of Balakhany the first oil pipeline
was Drought on stream. And by the end of the
19th century the total length of the yet laio
pipelines ran up 1o more than 300 km. Al the
same time, storage tanks and rail tanks were
begun to be built. First fires in Baku and their
ever-increasing occurrences, huge camages
and losses from them and above all the inabili-
ty to take fire prevention gave nse (0 the keen
needs for fire service. In first place, it was nec-
gssary 10 develop appropnate programs and
make important decisions on the matter. One of
the important stages in the making of fire pro-
tection in Azerbaijan should be considered the
evenl that happened on March 6, 1884. A
Decree on Mandatory Fire-Prevention and Fire
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Salety Regulations were passed by Baku City
Council on that day. The decree entered into
effect on Apnl 29, 1884. The histonc date
should be regarded as the day of the formation
of Azerbaian's fire service. The fire service
passed a glorious and fighting way of develop-
ment and made progress in the fire protection
for kves and property in the Hepubhc. Al the
moment, there (s the fire service in each distnct
of the Republic and Baku. After the USSR's
collapse, close contacts continue with the fire-
men of the former Soviet Union on exchange of
expenence, innovative technologies and inno-
vations in firefighting and fire safety and pro-
tection.

THE CONTRACT OF THE CENTURY

At the same time, after signing the contract
of the century, between Azerbaijan's leadership
and world's major oil companies, on the one
hand, close fnendly relatiobns were estab-
ished between the General Fire Department
for the Ministry of Home Affairs of the
Azerbaijan Republic and the firefighters of the
countries participating in well-known projects
for producing, developing and transporting
crude oil, on the other hand. As the contracts
with major petroleum companies are ol eco-
nomic importance to Azerbaijan, it is evident
that the task of prowding fire protection for all
the facilities offshore is highlighted. The
SOCAR Fire Department is engaged in fighting
fires at the facilities of the Azerbaijan State Ol
Company

The SOCAR Fire Department has both spe-
cialized and auxiliary firefighting eguipment
and apparatus that is able to extinguish fires ol
various kinds, Among them are nine fireboats
type of Vikhr able to put fires out in the Caspian
Sea offshore Azerbaijan if they break out as
well as hirehighting apparatus adapled to extin-
guish fires in high-rise buildings and gas gush-
es, fire hose reels systems, automahc pump
stations.

Understanding temporary ditficulties in the
republic’s economy and the phght of the Azen
Community and adhering to fnendly relations
between the firefighters of Azerbaijan and the
Great Britain, the Bntish Government (former
Prime Minister John Major) presented gratis 80
fire engines to Azerbaijan’s firefighters. It used
to give gratis the Azerbaijan Fire Department
self-contained breathing apparatus, compres-
sofr slahons and another hrehghting equipment



necessary for firemen to provide fire and emer-
gency service to the public such as evacuating
people and extinguishing vanous fires. The
process lasts up to teday

On the ground of the Camp of the
Azerbaijan Fire Department a training center
was built in the settlement of Guzdek. The fire
simylated and rescue complex meets all inter-
national standargs and dd not have lookalikes
in the CIS countries. This sophisticated training
center allows firefighters to practise every con-
ceivable types of fire and emergency rescue
procedures within a controlied environment

In an expertise of Projects for early ail pro-
duction and the northern and western oil
pipelines construction the orgamzation of com-
munications between the facilities of the north-
emn and western
pipelings and the ques-

facilines of the oil pipelines

Like the ol pipelines, Azerbaijan's gas
pipelings are also under a control of firefighters
The Azerbaian Fire Department has a division
that eftects detensive firefighting operalions
conducts penodical fire protection inspections
and gives lire service, fire protection and fire
prevention recommendations and so on

FROM HISTORY OF FIREFIGHTING
On July 14, 1982 a conflagration occurred at
the Novo-Bakinsky oil refinery. The complexity
of putting it out was thal a sirong gas and gaso-
line blowout took place at a high pressure from
one of pumpers of facility, where a process of
burning was proceeding. A rapid and large
spread of gasoline through industnal sewage
pipes all over the

lerntory occupied
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intlamed at once, As a result of strong burning
and high temperalure the second fioor and all
BOP equipment placed on the platform fell
down. The fire zone covered an area of 1200-
1300 sq m and at the time of the fire fighting the
rate of wind was 2om's and the height of wave
was 5-6 meters. The firefighting boats type of
Vikhr and 70 firehghters were involved in extin-
guishing the fire

GEORGRAPHY OF WORK

The Azerbajan Fire Depariment was
always involved in firefighting all over the world
Among them were fhrefighting in Kuwail,
Alghanistan, former GDR. More recently, 10
staffers of the Azerbaian Fire Department ook
part in extinguishing a fire erupted in Turkey as
a result of the earnthquake

Apar from Azen firefighters, firemen from

Valiant actions of our firemen, who decided to France, Bulgana, England, fought the fire bro-

ken out al an oil storage facility. But only valiant
actions of our firemen, who decided 1o put the
flame out blazing inside a storage tank, allowed
them to extinguish the fire. It saved the town

bons of nleraction
between the Azerbaian
Fire Department and the
indicated facilities are
grven particular attention

Dy ihe pump uni
made firelighters’
operations ditficult
25 fire trucks and
about B0 tiremen

put the flame out blazing inside a storage tank
isell, aliowed them to extinguish the fire, It
saved the Turkish town from the environmen-

A plan of interacton
and calis of fire divisions
to the facilibies in case of
the fire outbreaks was worked outl and
approved. The plan is reconsidered in a peri-
odical manner and in case ol necessity appro-
priate amendments are made 10 1

Expens of fire defence service in conjunc-
tion with the Consortium’s representatives
inspect fire prevention and the necessary
advices and recommendations are given at the

1al catastrophe.

took part in extin-

guisting the fire

Within a few hours

the fire was localized and put out. Fire dam
ages were one million of roubles

On May 26. 1989 a fire broke out at a deep-

water ofishore platform owned by

Caspmorneftegas (the Caspian Sea Qil and

Gas Production Association). The gas-oil mix-

ture gushed from the broken 12-inch ol

pipeline at a pressure of 27 atm. The mixture

from the environmental catasirophe because a
piant producing chemicals was in close proxim
ity to the oil storage facility. It should be noled
that the fire techniques of firehghting apphed by
our fremen are distinguished from the ones
used by firefighters from other countnes. The
main distinction 1S thal rescue operatons are
effected near a burning object. It enables to
timely to localize a center of inlammation
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* 22.10.99: Hetbrawana xomnawua BP
AMOCO - KpyNHedWMA ydyacThHuk Alepbang-
manckon Memaywapoaxo# OnepaunoxHOR
Komnauwn (34,1367%), paspaldaruisanowen
MOPCKME METOpOXaeHHA “Alepu-Ywipar-lw-
Hewnu®, odvaeuna 19 oxTR0PA 0 NoAAepxKe
wedprenposoaa baxy-[Ixeixan.

Mpeacrasutens BP Amoco 3assun: "M
NpWLWLNK K 3aKNIONeHW0, YTo HedTenposoq
Baxy-[IxefxaH SBNAETCA CTPaTEru4eCKHM
TPAHCNOPTHLIM MAPWPYTOM W ROMXEH ObiTs
NOCTPOEH". TOT Xe MCTOMHMK Cxasan, 4ro
KOMNAHKA XO4eT CNOCOGCTBOBATL NOMCKY My-
Tern PHHAHCHPOBAHKA ITOTO NPOEKTa.

* 22.10.99: MunncTp aHepreTHxn Typumu
[xymxyp 3pcymep nonaraer, YTo HedyTenpo-
son baxy-[Ixenxax 3apatoraer 8 2005 roay,
a e 8 2003, xax 3T 0XHAANOCH panee. JpCy-
MEep cxa3an, 4To 8 TypuMM 3HaNK O PeLUeHMM
BP Amoco nofnepxars aToT NPOeKT ele He-
feNn0 Halag, Ho mAaanu oduuMansHoro 06b-
ABNEHHA.

* 03.11.99:"CerogHs 8 C yBEPEHHOCTHIO
MOry CXa3aThb, 4To naxet Cornawennd no Oc-
HOBHOMY 3xCnopTHOMY TpyGonposogy (O3T)
Baxy-TOunmcu-[xedxan Oyaer noanucaHd B
xope nposepexna cammnta OBCE B Cramby-
Ne, W 3T0 CTaN0 BO3MOXHLIM NOCNE TOrD, Kax
koxcopuuym (AIOC - pen.) cornacunca B3sTb
Ha CeOR rapasTHH N0 BO3MOMHLIM CBepx0oa-
METHLIM pacxonam Ha TeppuTopun Asepbana-
wana u [py3un”, - 3asenn 1 HORGPA BEYEDOM
npeanaeHT AlepGainxana ledApap Anwes B
AHKApe, BLICTYNAA HA LUEPEMOHMM BPY4eHHS

emMy MexayHapoaHO# NDEMMH MHMD2 HMMEHW

ATamiopka B npeangedTckom asopue "[xan-
Kan".

* 03.12.99: naBHoOe BHMMAHWE B XOae ne-
perosopoB npesuaexTos AslepfangxaHa w
Bonrapww MefAgapa Anvesa v MNetpa Croswxo-
Bd, HaX0AAWEroCA C ODHUMANBHBIM BUIHTOM
8 baxy, 66110 yAeneHo BOZMOMHOCTH TPaH3M-
Ta Yepe3 bonrapmo aszeplanpxanckon Hed-
™ M ra3a s Espony.

* 03.12.99: AzepbangxaH He paccmaTpu-
8an sonpoc o npusnedennu cun HATO K oxpa-
He Tpybonposona baxy-[xenxaw. O6 arom
33RBUN XKYPHANKCTAM NEPEbii BUUE-NPeaM-
next MTHKAP Unoxam Anues.

"Mbl CYMTAEM, YTO MbI CAMH B COCTOAHMM
ofecneunTs 6e30NacHOCTE TPYGONPOBOAa Ha
TeppuTopuK AsepGaixana”, - ckasan Anves.
OH TaKxe HCKNIOYMN BOIMOMHOCTL TOMD, YTO
sonpoc TpyGonpoeoda baxy-[xeixaH moxer
NOBLICHTL WaKCL Aseplanaxana GuiTe Npu-
HATbIM B HATO.

FHKAP

* 01.10.99: Mo nporHo3am MuxucTepcrea
IKOHOMMKH PECTYONMKH, HHOCTPaHHLIE HHBEC-
THUMK B HeDTRHON cexTop Aleplangxana 8
2000 rogy cocrasar $ 930 mnu.

31a cymma Gonblue, Yem NPOrHO3NPYEMbIRA
o0beM WHBECTHUMA B HeTAHOR CexTop B
3TOM rofy, @ TaKXe WMEeBLIMA MEeCTo B Npo-
LLNOM roAy.

" 04.10.99: B 2000 rogy Aseplanaman
NPOrHO3MPYET IXCNOPTHPOBATL HA MHPOBLIE

T
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KopoTKO 0 raaHoM

potikn 1 MK 200 ThiC TOHH HeTH, KOTOPYKO
NOMYYHT B PAMKAX PEanu3aunK nepeoro Hed-
TRHOrO KoHTpaKTa MHKAP ¢ yyacTHem WHOCT-
PAHHBIX KOMNAHKA - "Asepuuipar-TioHewnn”,
1,2 MNH TOHH - 3T0 MMEHHO TOT 00beM, KOTOo-
PbiA COCTABHT Aonio Aseplanaxana B 5.4 mnu
TOHHAX, KOTOPbIE NPOrHO3MPYET A00LITL KOH-
copumym 8 2000 rogy.

rasonrPoOBOAbI

* 22.09.99: CLUA npunoxar maxcumym
yCHAKA ANR TOrO, 4TOOL! NOCTABKM NPHPOAHO-
ro ra3a u3 LewTtpanshoi Aauwu 8 Typumio ocy-
WECTBNANMCL NHLWL NO TPAHCKACNHACKOMY ra-
30npoBOAYy 4epe3 TeppuTopuu AlepGannxa-
Ha ¥ [py3nm, 3aRBMN CNeuManbHbii COBETHMK
npeanfenTa u roccexpetaps CLUA no sonpo-
CaM 0CB0eHHA anepropecypcoe Kacnus [Ixou
Bynud.

Bynet noauepxsyn, 4TO peanv3aumMs ato-
rO ¥ APYTHX KDYMHbIX IHEPreTHYECKHX NPoeK-
108 OyaeTt cNnocoGCTBOBATL CTAMNUIAUMK CH-
TYaumm B peruone.

* 24.09.99: MNepeble xUNOMETPLI HOBOrD
MarucTpansHoro TpyGonpoBoOAa ANA NOCTABOK
POCCHACKOrO NPMpOAHOro rasa 8 Typumo Gy-
QYT YNOXEHD! YKE HBIHEWHER OCEHLIO, CO00-
WHN MHHHCTD NPOMBILLNEHHOCTH W TOProBNM
Pymbiin Pagy Bepuany.

Tpetua no cyeTy razosan "Tpy6a” guamer-
pom 1200 MM nepeceyer PyMbIHCKYH) Teppw:
TOPHIO Ha 190-KMNOMETPOBOM Y4aCTKe W NO3-
BONMT NOYTH YABOHTL SKCNOPT yrNesofopoa-
HOro coipbst B KOro-BocTounyio EBpony (C Hes-
Hewnnx 10 mnpa xyGometpos B8 rog ao 19
mnpa).



KOHCOPUMYMBI

22.09.99: AIOC 3asepwuna Gypewxune 14-#
ICNNYATAUMOHHON CKBAMMHBI HA MOPCKON
nnardopme "Yoipar-1°. B xoae Gypexus snep-
8bie Ha Kacnuu npuMenena no HoBemwen Tex-
HONOMMM CHCTEMA rOPH3OHTANBHOMO OypeHus
W OTKNOHEHME OT LEHTPANbHOro CTeona Cco-
CTABUNO NOYTH 4 ThIC METPOB.

* 24.09.99: B baxy npowno 3acefaHue ax-
UMOHEPOB ONEepaLMOHHOA KOMNAaHMK NO pa3-
BeAxe W pa3paboTke NepCnexTMBHOro Mop-
cxoro 6noxka "Anos”. Ha 3acefannw o6Cyxaa-
NOCh BLINOAHEHHE NAPTHEPAMM MUHUMANLHOR
nporpammel 00R3aTencHsix paboT 8 cooTBET-
CTBYH C noanucakHbiM PSA. [lanHas nporpam-
Ma BXMOYAET B CROR NnpoBefeHHe Tpexmep-
HblX CEACMMUYECKMX MCCnenosanni u GypeHune
TPeX pa3sefoyHbiXx CKBAMMHH,

* 15.10.99: CGop TpexmepHOR CeRCcMO-
CLEMKH HA NEpPCNeKTHBHbIX CTPYKTypax
"Arawrax”, “Axan Tasa" u "Myrau-[lexuna”
NNAHKPYETCA NPOBECTH B HaYane cneayroLle-
ro rofa. Mo Bce# BUAMMOCTH, €r0 KaK 00bIHO
nposener Cl Caspian Geophysical ¢ ucnonb-
aosaHmem woBoro cyawa Gilavar. C6op 3D
faHHbIx OyaeT NPOBOAKTLCA € nnowaan S50
k8.kM. COop, 06paboTey ¥ MHTEpNpeTaumlo
NONYYEHHBIX AAHHBIX NNAHWPYETCA NPOBECTH
8 Tevenne 2000 roga.

KA3AXCTAH

" 01.11.99: HauaTsl cCTpOMTENLHLIE PAGOTH!
npoexTy KTK, Ha mecTe Gyaywero HepTaKoro
TepMHHaNa B8 HOBOPOCCHACKE, NPAKTHYLCKM
3aBeplWeHbl NOArOTOBMTENbHLIE PadoTsl K
NPoXNaaxe NMHeWHoW YacTu TpyGonposoaa ot
HACeNeHHoro nywkra Komcomonsckas 8 Kan-
MbikHH 10 HOBOpPOCCHICKA.

* 08.11.99: PyxosoacTeo KazaxcraHa cum-
T3eT OiHMM W3 NPUOPUTETHLIX PAIBUTHE IKO-

HOMMYECKMX OTHOLEHHA C ANOHWEN.

Kax coobwmnu 8 npecc-cnyx6e npembep-
MHHACTPa Ka3axcTaxa, 06 aTOM rnasa npasu-
TeNsCTBa CTpaHbl KackimxomapT Toxaes 3a-
ABWN B cpefy B ACTaHe Ha BCTpeYe C aenera-
uwen snoWckow Marubeni, Bo3rnasnsemon
CTAPWMM BHUE-NPEIMACHTOM KOMNAHMM Ter-
Ccyo Hucwaaxa.

TYPKMEHUCTAH

* 08.10.99: "Ecnu Mmbl He HauHeM CTPOM-
TeNsCTBO TpaHCKacnuicxoro TpyGonposoaa
u3 TypxmeHucTaHa yepea Kacnuickoe mope,
AsepGangxan, Mpyawio 8 Typumio B Gnuxan-
wee BpeMs, TO Yepes 6-7 MEeCsUes Mbl Hay-
HeMm npopasare ra3 8 Wpax u Poccw” - 3a-
RBMN 6 OXTROPA Npe3uaeHT TypxMeHWCTaHa
Canapumypat HHA308 3aMECTHTENKD NPeMbEp-
MaHnCTpa Typeuxon PecnyGnuky, MUHWCTDY
JHEPreTHKM M NPHPOAHBIX PeCypPcos [xymxy-
py Jprymepy, KOTOpbIR NPubbIN CO CReuwant-
HbIM BH3HTOM B Awraban,

Crapanch Kax MOMHO GbiCTpee npucTy-
NUTe K CTPOMTENLCTBY TPaHCKAaCNMACKOro
TpyGonpoBoAa, rnasa TypkMeHWCTaHa nop-
YEPKHYN, 4TO eCNK COrnacHs B CpPOKax ero
CTPOMTENLCTBA AOCTHrHYTO He Oyaet, Typx-
MexucTan Gyaer roToe npogasars ra3 Poccuu
no ee uexe $32 aa 1000 xkyGomeTpos, a He NO
$40, xax xoTen oH.

* 13.10.99: B TypxmeHucTaHe BBefieHbl HO-
Bbl@ TAMOXEHHbLIE NPABUNA HA BLIBO3 CLIPOW

HedTH U NPUPOAHOrD rasa.

POCCHA

* 03.11.99:YeTuipexcTOpOHHAA BCTPEYa
Poccwu, Kutas, KOxHoR Kopen u AnoHum no
NPOEKTY CTPOWTENBCTBA TMraHTCKOrO Mexay-
HaPOAHOro ralonposoaa, KOTopLIA OyaeT no-
CTaBNATL NPHPOAHLIA ra3 u3 Cnbupw B CTpa-
Hbl A3MaTCKO-TUXOOKEAHCKOro pervoHa, 3a-
NNaHNPOBAHA HA KOHEY TexyLero roaa.

TOP news

05.11.99: Yepes 6 mecaues 3aBepuwunTCH
CTPOMTENbCTBO 00BOAMOrO HedTenposoaa
BOKDYr Yeunn. O6 3TOM 3anBMN NPe3HAEHT
POCCHACKON KOMNaKuK “TpancHedTs” (onepa-
TOP TPaHCNOPTHPOBKKM aleplanAXaHCKON
nedbTv wa Tepputopuu PO - pea.) Cemen
BanuwTox. "Mbl Ha4anu CTPOMTENLCTRO 2 He-
feny Kalaa ¥ B HacTosLWee BpeMs onepexa-
em rpadwk paboT Ha B Yacos, 4T0 cBMaeTeNb-:
CTBYeT 0 Cepbe3HOCTH Halwero noAxo[a K
AAHHOMY NPOEKTY", - Cxalan PyxoBOAMTENb
“TpancHedv”,

KOMMAHUW

04.10.89:  AmepuxaHcxas Phillips
Petroleum 8 oxXTR6pe nnaxmpyer 3aBepwuTh
nogrotoexky T30 npoexta CTpoMTENsCTBa B
3anagnom Kazaxcrase 3asofia no NpoMasog-
CTBY CHWXEHHOr0 rasa. KomnaHus roa Hasaa
B3Ana Ha celA 00A3aTeNLCTBO NOCTPOMTL 3a-
BOA NO NPOM3BOACTBY CHXMMEHHOTO rasa, Ko-
TOPbIA CMOXET obecneyuTs noTpedHocTH Ka-
3axCTaHa B 3TOM BHAe TONNMBA.

08.11.99: 5 HorOpA 8 Baxy Gbin noaNKCaH
Mewmopasaym 0 B3aumonOHMMaHuW mexay
FHKAP u poccwickon komnawmen LUKOIL.
fannbit Memopaxaym npeaycmatpusaer co-
30aHHE COBMECTHOMO NPEANDPHATHR MEXAy
BbILUEHA3BAHHLIMK KOMNAHHAMK NO peadnnu-
Tauuu paspabarbiBaeMbix MECTOPOMAEHHH,
PACNONOXEHHbIX B KIOXHOW vacTH alepbang-
MAHCKOro cexTopa Kacnus.
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