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Advertisement Feature

THE ULTIMATE LIFESTYLE DESTINATION
BAKU, AZERBAIJAN

Hyatt International operates a multi-million dollar mixed-use
development in Baku, which has become an exclusive
destination choice for discerning business travellers and a centre of
social and business activity within Baku.

The complex includes 2 hotels, 47 apartments, 8 villas, 14,000 sq.m
of office space, a three story health club, as well as a 500 sq.m
entertainment club.

The Park Hyatt and the Hyatt International Centre, together with the
adjacent Hyatt Regency Hotel and Hyatt Meeting & Conference Centre,
all form a large, centrally located complex that is a Baku landmark.
The complex is 10 minutes from the city centre, government offices
and the Exhibition centre, and the Baku International Airport is just
30 minutes away.

The 6 restaurants throughout the complex offer guests everything
from the very best of Persian cuisine, deli delights and fine dining
to the most authentic Japanese choices in the region.

Extensive meeting and function facilities, apartment and office towers
and the Club Oasis Fitness Centre all compliment both Hyatt Hotels on
the complex to provide members and guests with the ultimate
lifestyle destination.

Hyatt Hotels Baku, 1 Bakikhanov Street, Baku, Azerbaijan.
Tel: 994 12 90 1234 Fax: 994 12 907878
www.baku.hyatt.com
www.hyatt.com
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Address of Mr. Natig Aliyev, the President of State Oil
Company of Azerbaijan Republic (SOCAR), to the readers
of CASPIAN ENERGY

O6pawenue lpeaugenta MocypnapcTeeHHon Hedpranon KomnaHuu
Asepbangxarckoin Pecnybnuku (THKAP) Hatura AnueBa K uyuTatensam
xypHana CASPIAN ENERGY

Dear readers of CASPIAN ENERGY!

With - great - pleasure -1 would like 1o
inform you that on the 28th May 1t
would -be 2 years smnce . the -first
issu¢ of the only intemational - ana-
Iytical - journal. CASPIAN 'ENERGY
has been published “in - Azerbayjan.
The journal is dedicated to: develop-
ment of the Caspian energy ‘ projects
as well as fields of the economy,
which are somehow -or ‘other related
to the oil and gas scctor.

There have . many milestones ~hap-
pened. for SOCAR over the past two
years. The ‘major ones' of them are
as follows: “discovery - of the largest
reserves of patoral gas on the Shah
Deniz - field, - “offshore - Azerbaijan,
establishment “of . the Sponsor “Group
to. fund ' the Baku-Tbilisi-Ceyhan -Main Export Pipeline
Project.

The  long-term agreement on Kicking off export of Azen
gas 10 Turkey has recently been concluded during the visil
of President Heydar Aliyev. of Azerbaijan 10 Turkey: The
agreement will ‘enable  Azerbaijan to transport its "blue
fuel” towards the European: murket.

I am glad that the mentoned milestones as well -as all
things around ‘them: were highlighted and "are being covered
on the pages of CASPIAN ENERGY. The journal is dis-
tnbuted “in 21 countries ~ worldwide, Providing = on-the-fly
and “professional coverage of the Azeri ol strategy. in ils
issues, CASPIAN ENERGY  contributes 1o attracting new
investments “in the country and new partners for SOCAR.
I' would liké t0 congratulate editorial staff on issuing  its
jubilee issue of CASPIAN ENERGY. I@ wish the staff
members of the joumnal to highlight the work in Fuel and
Energy. Complex of  Azerbaiyjan. and 'Caspian - stales ' in the
same - impartial  and - cireumstantial manner as it s being
done” at” the moment.

President of SOCAR
Natig Aliyey

ey

YBakaemMbIC 4YATATCIH KYpHAIa
CASPIAN ENERGY!

C. yurosnersopenest  coobinaw. Bawm.,
10 28 Mast HCHOJHACTCA JlBa rofla €O
JHS BBIXOJIA B CBET HCPBOID HOMCpa
CAMHCTBCHHOrO B - AdeplalyiKane MexR-
,II_}'HHPOHHUI'G ARAVTHTHYMCCKOIO:. KYpPHaAa
CASPIAN - ENERGY,
PA3BITIIO  KACMIICKUX. SHEPIeTHUCCRHX
HPOSKTOB, a4 TaKkKe Orpaciacit IKOHOMM-
Kil, TAK HIH WHAYE CBABAHHLIX, ¢ Hed-

NOCBANICHHOM

TEFA30BLINM  KOMILICKCOM,

311 JIBa  rOaa _ rmpo 3000 - MHOMO  BAAKHLIX
wis - FHKAP coberriil. Ocnoshbie. U3
HiX - O0MapyXKenue KpPVIHCHIINX 3Aalla-
COR  TIPHMPOAHOINO rasa Ha  MeCTOPOXIC-
aune “Max-Jlepus”, cozmanme Crioncop-
ckoil . Ipyvimbr - 10 (PHHAHCHPOBAHHIO
crponTensersa - OCROBHOFO
Jkcnoprioro Tpybonposoja Baky-Tonwancu-Lxenxan:

NpocKTa

Henasno B xone enara Ero Tlperocxopuremserna, Tlpe-
3ICHTa - AsepOaiipkanekont  Pecnyoamnkn Feitapa  Adme-
Ba B TYpumio -Gl NOMKCaH J0JIFOCPOMHbLIN | [IOFOBOP. O
flavane oKenopra asepdankanckoro raia B Typeukvio
pPECnyG/MKY, KOTOPLIA OTKpLIT - nepel  Asepladmanom
BOSMOKHOCTL - TPAHCHIOPTHPOBKH  CBOCIO " TOAYDOro Toll-
JMBa" HA CBPOICHCKHIT PbIHOK.

A papy uro 3T cOOBITHA. 4 TAKXKe BCe Npoucxosuiee
BOKPVI HIX. HALWAR H HAXOMAT CBOC OTPaXKeHHe HAa CTpa-
muax CASPIAN ENERGY. AKypHan . pacnpocTpaHsier-
e B 21-0i crpane mupa, Onepamsio H Ksangnimpo-
BAHHO OCBeLAs HCQTaHYIO -cTparcio. Asepbaiukana B
coonx wytanmix, CASPIAN ENERGY c¢nocobersyer ipn-
BACHCIIIO B CTPaHy HOBbIX MHBECTHINGE W HOBBIX 1APT-
nepos 'THKAP.

A DoyIPaBnsio  PCAAKIDHO KVPHANA € BLIXO/AOM B CBET
1o0naentoro womepa CASPIAN. ENERGY.. Kenaw Kon-
JICKTHBY JKYPHADA . 1" B AATBHCTIUEM -OCBenpTs - pabory
TOK  A3sepbaiygpkana # NPHKICTHACKMX - CTPAH TaK - XKe
OOBLEKTHBHO.  OOCTOATENLHD, KAK ITO JICJIACTCH CETOjHS.

./ Npeingent THKAP

) Hatmr Aawen
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5th International Oil & Gas
Exhibition & Conference

. Tashkent, Uzbekistan » 15-17th May 2001

6th Moscow International Oil & Gas

Exhibition & 10th Conference
Moscow, Russia » 19-22nd June 2001

3rd Indonesian International Oil,

Gas & Energy Exhibition & Conference
Jakarta, Indonesia » 26-29th September 2001

oth Kazakhstan International Oil & Gas

Exhibition & Conference
Almaty, Kazakhstan » 2-5th October 2001

4th Petroleum, Refining

& Oil & Gas Exhibition
Cairo, Eaypt » 11-14th October 2001

6th International Oil & Gas

Exhibition & Conference

‘Ashgabat, Turkmenistan
16-18th October 2001

1._'1.'.

Turkish International Oil & Gas
Exhibition & Conference

stanbul, Turkey e 7-10th November 2001

1 5th Saudi International Oil, Gas,

Petrochemical & Power Exhibition
"Dhatiran; Kingdom of Saudi Arabia « 4-7th February 2002

158t Pakistan International Oil & Gas

Exhibition & Conference
Karachi, Pakistan  1-4th April 2002

www.ite-exhibitions.com/og
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MAIN EXPORT GAS
PIPELINE OF AZERBAIJAN
BECOMES A REALITY

The funding basis for the Main Gas Pipeline
laid

of Azerbaijan is

The official visit of President Heydar
Aliyev of Azerbaijan to Turkey on
March 12-17 can boldly be called not
just a histonical one.

The meetings between the Azeri ruler
and President Ahmet Necdet Sezer of
Turkey, Prime Minister Bulent Ecevil,
Turkish Chief of General Staff Huseyin
Kivrikoglu, Foreign Minister Ismail
Cem, ex-President Suleyman Demirel,
Parliament Speaker Omar  lzgi,
Nationalistic Movement Party Leader
Deviet Bahceli and Deputy Prime
Minister, Motherland Party Leader
Mesut Yilmaz have taken place during
the The President of Azerbaijan
has also addressed the Turkish
Parliament. The words of Heydar Aliyev
that "Turkey belongs not just fto iself
but also to all Turkish people” were
acclaimed. During the visit the
President of Azerbaijan has discussed
with the officials the issues relevani to
settlement of the Karabakh conflict.
Presidents Alivev and Sezer participated
in a joint conference of Commanders-
in-Chief of the Military Academies of
Turkey.

visil.

A number of interstate and intergov-
ernmental  documents including joint
Communique of the Turkish and Azeri
Presidents, on cooperation
between the Ministries of Justice and
Culture as well as financial institutions
of the both states have been signed
within the framework of the visil

agreements

but also one of the most effective vis-
its for the period of the Azen-Turkish

¢§

\‘ AZERBAYCAN CUMHURIYET

- f1_|
rclations. An intergovemmental  agree-
ment "On delivery of the Azen gas to

the Republic of Turkey in 2004-2018"
and similar agreement between SOCAR
(gas supplier) and stated-run company
BOTAS (buyer of the gas) were signed.
The Turkish panty committed to impon
natural gas Azerbaijjan in  the
amount of 79.7bn cubic meters within 15

from
years. The first agreement was signed by
vice-premier of Azerbaijan Abid Sharifov
and Minister of Power Engincering and
Natural Turkey Mr.
Djumhur Ersumer. the second one was
signed by SOCAR Presidemt  Nauk
and Gekhan Yardim. According
to the deal the gas from offshore field
of Shah Deniz will be delivered to
Turkey in 2004 (2bn cubic meters), in
2005 (3bn cubic meters), in 2006 (Sbn
cubic meters), in 2007-2018 (6.6bn cubic
a year).

Recourses of

Aliyev

melers
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Blue fuel 1s supposed for transportation
Turkish
existing 490-km gas pipeline section in

to Erzerum, a city, through
Azerbaijan (1o the Georgian border). The
pipeline sections in Georgia and Turkey
(280km cach) are 1o be built.

Establishment of gas sponsor
group to construct the Azeri Main
Export Gas Pipeline (MEGP) s
almost started

The establishment of “gas sponsorship
group” on construction of the Azen Man
Export Gas Pipeline (MEGP) is almost
started. The point s that the specifics of

gas export towards the world markets
presume availability of not only guaran-
teed volume (Shah Demz
case)., but secured

Availability of such the

ficld in our

also sales markel.

agreement wall
Shah Demz

allow contractors on the



project getting down to implementation
of one more strategic project - export of
the Azen gas to the world markets.

It has been stressed by
Alivev at press conference in Ankara
where President of Turkey has taken
part. "The event is of historical impor-
tance for Azerbaijan as the country for
the first time gets a chance to export
own gas to the world markets"”, the
President Alivev said. The leader of the
state also noted that the agreement
would stimulate both development of the
Azeri-Turkish relations and implementa-
tion of other projects in the region.
Thereby, the President of Azerbaijan
added, "the gas purchase and sale
agreement represented an initial stage
Jor "big gas" export from Azerbaijan”.

President

INTERESTING FAVOURABLE ASPECT

Judging by what Mr. Djumhur Ersumer
has stated to "Caspian Energy™ in his
exclusive moment
Turkey has 7 long-term contracts with
five states on procurement of gas to the

interview, “at  the

tune of 61.2bn cubic meters”. That can
be considered as  an  interesting
favourable aspect of the agreement

because just one contract with Azerbaijan
stipulates about 80bn
meters of gas to Turkey.

import  of cubic

If you take into account the statements
of the Turkish official sources on exist-
ing diversification of the gas mpon

sources in Turkey. such as:

Today the main portion of gas
imported by Turkey (about 70%) is
provided by Russia and the rest 30%
are supplied by Algeria and Nigeria.

as well as the fact that carlier Turkey
has officially stated about what the
Turkmenian gas would be only bought if
it is shipped through the Trans-Caspian
gas pipeline - one can casily assume that
the Trans-Caspian Gas Pipeline Project
“did not die® and will be given incen-
tive in its development.

According to Mr. H.Alivev, in future
Azerbaijan is going o increase [rans-
portation of gas to the western markets
and for that purposes a new high-capac-
ity gas pipeline linking Azerbaijan and
Turkey will be constructed. The export
gas pipeline will be laid in parallel to the

Baku-Ceyhan oil pipeline that is to be
laid in Azerbaijan, Georgia and Turkey.

COMMENTS

The next day after the signing press
secretary of the US State Department Mr
Richard Baucher stated that he welcome
the agreement concluded on March 12 in
Ankara on delivery of the Azen gas to
Turkey. In his statement Mr. Baucher
said: "The US welcome the agreement
that sull more reinforce the East-West
transport corridor consisting of future oil
pipeline on the Actau to Baku to Thilisi
to Cevhan route. as well as the Baku-
Supsa  and  Baku-Novorosiysk ol
pipelines and the Caspian pipeline con-
sortium (CPC)". Mr. Richard Baucher
also noted that the US supported com-
mercially acceptable routes for
portation of the Caspian hvdrocarbons.

Irans-

“Similar project strengthen the political,

economic and commercial cooperation
amongst the countries in the region and
reinforce  ils security”,  the

statement says.

CCONnoOmMiIC

Presidemt  Eduard  Shevardnadze  of
Georgia also has welcome the gas pur-
chase and sale agreement  signed

between Azerbayjan and Turkey. Making
a speech in the siting of the govem-
ment in Thilisi he called the document
“a new step towards stability and might
of Caucasus”. Mr. Shevardnadze has
underlined extraordinary
for Georgia via which
ficld would be

the agreement
gas from Shah Demz

transported to  Turkey. The Georgian
ruler also sent letters of congratulation
to the presidents of Azerbaijan and

Turkey in connection with signing the
agreement on gas.
In his

tum. the President of the

Shah Deniz field is located 60km to
the southeast of Baku. It was dis-
covered Iwo years ago. The gas
reserves of the field are estimated to
be 700bn -1 trillion cubic meters.

BP Amoco is the operator on devel-
opment of the field (the company
holds 25.5% of shares in the PSA).
Besides BP Amoco, there are fol-
lowing participants in the project:
Statoil (25.5%), SOCAR (10%),

LUKoil (10%), TatalFinaElf
(10%), OIEC (10%) and TPAO
(9%).

importance  of

Georgian  Intemational Gas Corporation
(GIGC) Mr. Alexis Gotsenidze stated that
Georgia would have considerable  divi-
dends as a result of transiting the Azen
gas 1o Turkey.

that the
transit would be through cither gas or
currency. It should be noted that Georgia
has a significant deficit in gas. All the
details related to the transpontation of the
gas through Georgia would be discussed
during upcoming negotiations on working
out intergovernmental agreement between
Azerbaijjan and Turkey., Mr.
Gotsendze said.

He noted payment for the

Georgia,

GIGC's head noted that presently two
options for transportation of gas via
Georgia were under consideration:  the
first one relates to construction of new
250-km pipeline. the second one stipu-
lates usage of existing gas pipeline (a
new 120-130km section will have to be
built 1o provide a connection to already
existing pipeline). One of the options
will be selected during negotiations with
partners on Shah Denis project. In Mr.
Gotsendze’'s opimion, the construction of
the gas pipeline will be completed by the
end-2003.

The agreements signed in Ankara have
also highly appreciated in Baku. The
British company BP Amoco and its part-
ners on the gas-condensate field of Shah
Demz that  they
singing of the agreement, which would

stated welcome  the
enable expont of the Azen gas in future.
"“The agreements are considered 1o be a
considerable achievement of the working
groups from the both states”,
in press release distributed by the Baku
representative  office of BP
press service. They provide commercial
and legal frameworks for development

i s said

Amoco’s

and production at Shah Demz field that,
president  of BP
Exploration (Shah Demz) Lid. Mr.
Rashid Djavanshir, "is one of the most
competitive and reliable sources of natu-
ral gas 1o supply growing demands of
Turkey in energy recourses”,

according to the

WHAT HAS BEEN
ALREADY DONE...

The new gas project enables consoli-
dation of the c¢nergy comdor from
Caspian Sea to the West. In that regard

CASPIAN ENERGY N1(8) 2001
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.

both the Shah Deniz gas export project
and BTC Main Export Pipeline project
despite differences in the commercial and
legal statuses are decision elements for
the oil and gas infrastructure unifying the
Caspian basin with Turkey and world
markets through Georgia. Anticipating a
possibility of selling “early gas™ 1o
Turkey, the pantners of Shah Deniz proj-
ect have already executed vast engineer-
ing survey to optimise the methods for
development of the wells and already
drilled three wells 1o appraise sizes and
productivity of gas-bearing formation.
According to initial plans, it will be nec-
essary to construct new offshore produc-
tion platform, subsea pipeline to new gas
terminal onshore and new export pipeline
from Azerbaijan via Georgia 1o the
Turkish border. BOTAS will construct
new 250-km pipelines from the Turkish
border to Erzerum. from where gas will
get into the main gas distribution system
of Turkey. Total expenditures of “early
gas” production are estimated to be $2bn
to $2.5bn. The funds will be spent for
construction of new offshore production
platform, subsea pipeline, and onshore
gas storage syslem., new  g2as  process
installation. The reconstruction of the
Azeri section of the gas pipeline and
construction of new pipelines in Georgia
and Turkey are assessed to be no more
that $600m in cost. "We have been oper-
ating at the Turkish market for about 90
years and believe that we will be able
to become a reliable partner for Turkey
on natural gas shipments®, the press-serv-
ice of the British company noted.

PRICE POLICY

As far as the price policy of Azerbaijan
is concerned it is fondly to suppose that
Turkey or anybody else from a number of
the forcign partners of Azerbaijan would
sacrifice any economic dividends for the
sake of political welfare. As it is known,
regulation of such the mutual relations is
done on the basis of the market rules,
which are sometimes hard to forecast.

According to head of the SOCAR’s
Foreign Investment  Department  Mr.
Valekh Aleskerov, at the moment nobody
can state a price at which Turkey is
going to export gas because the price is
linked to numerous constituents. In par-
ticular, it is linked to quotations for such
oil products as diesel, black oil, elc.

However, it is already known that a price
Jor 1,000 cubic meters of gas will be
ranging from $70 to $120.

So. there 1s no point to state on fixed
long-term prices because the economic
parameters determining the balance of
demand and supply at the Turkish gas
market have not been considered to be
stable. The energy capacity of the mar-
ket is increasing. According to forecasts,
in Turkey in 2012 nawral gas will
become a prevailing component in annu-
al energy generation, providing 46% of
total energy, but by 2020 a need in gas
in Turkey will be in 5 times greater
compared to 2000. In addition, such a
factor of price-formation policy as avail-
ability of enough quantity of competitors
is of great importance for SOCAR.
Alrcady at the moment, (despite ecarly
statement of Turkey about what the
Turkmenian gas will only be transported
through the Trans-Caspian pipeline), a
1.545km Main East-Anatolia gas pipeline
is being built for gas transportation from
Iran and Turkmenistan to different coun-
tries in the region. The Samsun-Ankara
gas pipeline is also being constructed:
the pipeline is a pant of Turkish section
of the Blue Stream Pipeline means for
pumping 16bn cubic meters of gas.

SUMMARY

1. ECONOMY

Thus, having signed “the gas agreement”
Azerbaijan has reserved a number of
advanages.

1. Made the entrance to the European
gas market available for own use

2. Pegged certain segment  of
Turkish market for use in future

3. Again stated about opportunity of
revival of the Trans-Caspian gas pipeline
project

4. Confirned own resoluteness to fur-
ther develop the Eurasian transport comi-
dor

the

On the other hand, if there are some
commercial disadvantages of the agreement
they will be visible in future when the
prices for the Azeri gas will be defined
taking into account not just a situation on
the markets worldwide but also prime cost
of production and shipment of “the blue
fuel”.
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Al the present stage, defining “price-
formation method”™ for gas it is difficult
enough 1o make mistake because only
qualitative and quantitative parameters of
the exported gas arc used in the formula.

2. POLICY

If you start assess the political pluses
and minuses of the agreement it is
worthwhile to mention that there is only
one favourable aspect for Azerbaijan -
through attraction of more and more
international  investment  Azerbaijan  is
approaching settlement of “the conflict of
the cenury” and, of course, retum of
lands scized by Armenia.

On the other hand, alike the situation
7 years ago when Azerbaijan entered into
the contract of the century, intensifying
pressure from Iran. and possibly Russia,
in the negotiating process on the Caspian
status may have disadvantageous effect
of the agreement. That may also nega-
tively affect countries interested in the
Trans-Caspian  export  corndor. As a
result, most likely the share of the
Russian oil and gas companies in the
Caspian projects will increase and greater
number of the international European
companies will be attracted to operation
in lran,

Despite above stated, a persistence in
policy of granting concessions and com-
promises in asserting own interests not
only at international political arenas but
also on the world raw materials markets
is still a pledge of success for the polit-
ical and economic strategy of Azerbaijan.

Anyway. in similar deals Azerbaijan,
i.e. SOCAR. have already taken equal
positions with the other parties.

Knowing that the official sources have
already stated on a rcadiness to make
concessions. In  particular, advisor o
President Heydar Aliyev of Azerbaijan
on energy Mr. Al Asadov has stated:
"The price-formation strategy for the gas
export will be undertaken by the Azeni
government such that even competitors
desire to buy our raw matenals”.

Thereby, degree  of readiness  of
Azerbaijan to compromise is unknown;
that become obvious from numerous
mass-media that state different prices for
the Azen gas export.



OCHOBHOWU 3KCNOPTHbLIU

FrA30NPOBOA A3EPBAUAXAHA
CTAHOBUTCAHA PEAJIbHOCTbHIO

OcHoBa s ¢puHancupoBaHusi OcHOBHOro I azoBoro

Cocrossumitica 12-17 mapra  oduum-
AnLHBIR BIOANT npenienTa  Asepbaijpka-
va Demnapa Aauera B Typumio, MOXKHO
CMEN0 HA3BATL HE TONLKO HCTOPHUCCKHM,

B xode auiuma cocmosaucs acmpe-
“u aaem Asepbandwana ¢ npesuden-
mom Typyuu Axmeoom H. Cesepom,
npemsep-munucmpom broaenmom  Io-
»eeaumom, Havaasnukom [ enmwmaba
Boopywennvix Cuar Typyuu 2enepaaom
apmuu Ivceiinom Kviepwikoray, taacoit
MM Hewmauaom dwcemom, Ixc-npesu-
denmom  Cyaecimanom demupeaem,
npedcedameaem Beauxko:o Hayuonaan-
nozo coopanun Omapom Hiwu, npedce-
dameaem [NHapmuu nayuonaaucmuec-
xkoro dauxcenun doearemom baxwaavi u
auye-npemovepom, npeocedameaem I[lap-
muu Omewecrnoa Mecyoom Hotavaszom.
lipesudenm Asepoaiowana ocvicmynut
neped denymamamu napaamenma Typ-
yuu. Caosa leaoapa Aauesa "Typyus
npunadaexcum He moabkoe camou cebe,
ONHA NYNCHA 6CeM  MIOPKCKUM  Hapo-
dam'", Obiau acmpedenst OypHou oe6a-
yuei. B xoode susuma npesudenm Asep-
dandwana obcydua ¢ oduguaibubimu
Auyamu sonpocot ypervauposanusn Ka-
pabaxckoro xonhauxma. [lpesudenmov:
I Aauea u A.H. Ceszep vuacmeosaiu
@ coamecmuoin Kouhepenyuu Komanoy-
Y Goennvimu akademunmu Typyuu.

B pamkax susuma Obia noonucan
PHO MENCZOCYOAPCMEENNBIX 1 Mexcnpa-
HUMEIBCIMEEHNBY I'}HNJ\‘.II'{.'""IH‘H, @& mosM
HUCAE COBMECTINOE KOMMIONUKE nNpelu-
denmos Typyuu u Asepbaidwana, co-
ziamenun o compyvonusecmae Mewcoy
MUNUCTHEPCMEAMU WOCMUYUN U Ky.abmy-
pbi, a makxce (PUHANCOBBIMU Gedomcm-
aamu 08yx cmpan.

HO M OJIHHM N3 CaMbIX PCIVILTATHD
HBIX BHIHTOB 3a BCC BpemA azepOaniKa-

TpybonpoBoja AsepOanjkaHa 3alioXKeHa

IMoanucano
CoraaleHue

HO-TYPCUKHX  OTHOLWICHHIL.
MEAKNPABHTEILCTBCHHOL

"O nocraskax B 2004-2018 rr. ascpGaii-
JKkanckoro rasa 8 Typeukyio pecnyGan-
KV' n ananornvnoe Coraamenme Mexay
FHKAP (nocrasmmkom raza) m Fockom-
naunen BOTAS (nokynarenem rasa)
Typeukas cropoua oba3anach 3AKYNHTH
v Asepdaiykada npupoiHsiit ras 8 00b-
emMec 797 wmapia. KvG. M. B TCUCHHE
15 ner. llepsoe coraawenne noanucaam
suue-npembep Ascpbaikana AoGun lla
puOB H MHHHCTP JHECPrEeTHKN M NpH-
ponHpix pecypeos Typumn JIKymxvp 9p-
CYMEP. BTOPOC = MNPC3MICHTLI KOMINAHKA
Hartuk Anmer n Pexkxan HApawim. Cpen-
KO NPCAyCMATPHBACTCH, MTO ra3
ckoro  smectropoxiaeHns  llax-lewny”
HauHeT nocrynats B Typumio B obbeme
2 sapp. kvoomerpos B 2004 roay.
3 sapp. kyGomerpos - 2005 r.. 5 sapa.
KVOOMETPOR - 2006 r, m 6,6 wipia. Kybo-
MCTPOB exXerono B nepuoa ¢ 2007-18 rr.

\Tl'li‘]m

MpakTH4Yeckn NONOXEHO Havano
GopMHpOBaHMIO "ra3oBOW CNOHCOp-
CKOR rpynnbi” nNo CTPOMTENbLCTBY
03l AaepbGaigxana.

loayboe TOWMBO  NPEANONAIACTCH  NO-
CTARNATL B TYPEUKHA 1OpojL IP3ypyM ¢ He-
MUIL30BAHNCM  CVIICCTBYIOIICTO Ha  Teppi-
TOpHI AsepOaijpkana y4acTka rasonpoBoja
(10 TPYIMHCKON  IPaHiibl)  NPOTAKECHHOC
ThIO OKWIO 49 KM, YuacTkn 1pyGonposo-
aa 8 Ipvasn o Typusm. npoTakeHHOCTBIO
280 KM KOKILUL, Clle NpPCICTONT NOCTPo-
HTh.

[pakmiueckn nonoxeno navaio topam-
POBAHWMKO  "TA30BON  CIIOHCOPCKON  TPYIIbLY
Mo  CTPOMTCILCTBY  OCHOBHOID 14308010
pyGonpoeoia Asepbaiypkana. [deno B Tom,
H1o '..'Ilu’“.“‘-'t]"hq'l Jhi.'['ltl!”il. ki Ha H-'IHI'N.FH[;IL'
['!I.IHKI! TII;'R,'.'I,IH.].'l.'IlHL'I HAUTHYINC HC TOVTREKO
FApPaHTHPORAHHOIO o0LeMa (B JlaHHOM Cry-

uge smecropowctme  llax-Ilewns”). wo u

FApPaHTHPOBAHKOIO  phiika cObrra. Haamane
JAHHOIO  JIOTOBOPA  TIOSBOJIMT  NOMPAITHKAM
npoekta llax-Jlenws” snaomivio npucty-
MHTE K PCLTHERLHE CLIC OJIHOND L'I‘['L'i'l'ﬂ:lll-
HECKOID NPOCKTa - 3KCnopTa asepbaiypKan-
CKOIMO (A3 HA MHPOBLIC PbIHKH.
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Ymo u noduepiny.r npexudenm Aau-
ea MNa COBMECMNON ¢ npeiudenmom
Typyuu npecc-kondhepenyuu 6 Anxape
= "Imo cobmmue umeem ucmopuvecKoe

anavwenue odan Asepbaindwana, max
Kak cmpana anepasie noaysaem 603-
MONCHOCMID IKCROpMUposams ceou 2a3
Ha Muposwie puiNku”, -  cKkasaa on.
Faea ocydapemea maxkxce ommemuan,
WMo Mo corlauienue npudacm Hoewvil
WMRYALC KaK palsumuwo azepbaidwa-
HO-MYPEeYKUX OmMuowienutl, max u pea-
Auzayuu OPYINX NPOeKmos 8 pezuone.
Ilpu smom npesudenm Asepbatiomana
dobGaeua, wmo "coraawenue o Kyn.ae-
npodaxce :aza npedcmaeanem coboli
Havaasnusit dman Ikcnopma ""Goavuo-
20 waza” uy Asepbandmana',

NwbonsiTHbIA NMOC

JOGONBITHLIM  IIIOCOM  JIAHHONO  JIOT0-
BOPa ABJASCTCHA TAKAKE W TO, YTO, KaK -
ABM B OKCKAIOBHBHOM  HHTCPBLIO
"Caspian Enecrgy” MHHHCTP TOMAMBa M
aticpretuki Typumn JLkysmxyp Dpcymep.
- "B mHacrosmuee mpems Typuus nmeer
7 AOATOCPOMHBIX KONTPAKTOB € NATLIO
CTPaHaMM Ma 3aKYNKM rasa oOumm oOnb-
emom 612 mapp. kyG. m". B 10 Bpems,
KaK TOALKO OIHH KOHTpakT ¢ Ascpbaii-
JUKAHOM  NPCAYCMATPHBACT  UMIOPT B
Typuwno okono 80 sapa kyG. .

A eCcan YUeCTh JaABACHMA  TYPCUKNX
OPHIHANBHBIX HCTOMHHKOB O NPONCXOJIA-
e ceroamus B Typumn jusepcuukaumm
HCTOMHHKOB HMIOPTa rasa,

Cezo0nn OCHOBNAR “ACMB WMROpPMU-
pyemozo Typyueid iasa (okoao 70%)
npuxodumcn na Poccurw, a ocmaavnvie
30% oocmaeamomen nz Aamupa u
Huzepuu.

a Takke 10, uro Typumua panee odu-
UHAILHO 3asBMIA O TOM, YTO TYPKMEH-
CKMit ra3 OyieT 3aKynaTthCa TOJNbBKO B
TOM CAyuae, <¢Ciii OH ﬁy;lu‘r MOCTARICH
N  TPAHCKACIHACKOMY  ra3onpoBoay.
MOAKHO CMCJIO Npeanoiaratb,. YTo npo-
CKT TPAHCKACIHACKOIO IKCIOPTHOIO ra-
JONPOBOMA "HE YMCP'. H, BO3MOKHO, B
Onuxanuuce BPECMA NOAYYHT HOBBLIN HM-
NMyasc.

IMo caosam I. Aauesa, Aszepbaiio-
wman @ Oyoywem naanupyem yaeau-
UMb  NOCMAGKY 2434 Ha  3anaonbie
poinku, dan wero Gydem nocmpoen Ho-
abiii azonpoeod ¢ Boaswol nponyck-
nol  cnocoGuocmblo,  COCOUHRIOWUT
Aasepbaioxan ¢ Typyuen. Ixcnopm-
bl 2azonpoeod Oydem npoeaeden na-
pa.ieasno nefhmenpoaody baxy-/Iwei-
xam, KOMOopbLil nIanupyemcs npo.io-

wumb no meppumopuu Asepbaiioxca-
mna, Fpyvaun u Typyuu.

KommeHTapuu

Ha caeayiommi jens nocne noanuca-
HHA JIOKYMEHTa npecc-cekpetaps Noce-
naprasenta CIHA  Puuapn bBayucp Bui-
CTYNNUA € JASABACHHEM. B KOTOPOM MpH-
BCTCTBOBAN  JakaiodeHHoe 12 mapra B
AHKApe COMALICHHE © MOCTaBKax axp-
Ganpkanckoro raza 8 Typuwo. B 3aas-
acwmn P, Bayuepa rosopuaocs: "CIIA
NPUBCTCTBVIOT IT0 CONMAIICHNE, KOTOPOC
cute Gonbuie YOHANMBACT TPaHCMOPTHBLIA
kopwiop Bocrox-3anaa. BKaouaommi B
ceOn n Ovaymmin  wedprenposon AxTay-
Baky-TOwmen-Jlxeixan, a rakxe mned-
renposojst:  Baky-Cynca n Baky-Hono-
pocciitck i Kacnmitckuit - tpyGonposoj-
Hbint  koucopunym (KTK)™. P. bayuep
ormeria takke, ro CHIA noyiecpxnsa-
HOT KOMMEPHCCKH NPHEMIEMbBIE MAPLIPY-
Thl  IKCNOPTA  KACNWACKHX  YIIEBOJOPO-
aos.  “TlogoOHbie  NPOCKTHI  YKPCILIRIOT
NMOJHTHYUICCKOC, 3IKOHOMHMCCKOC H KOM-
MCPUCCKOC COTPYIHHYECTBO MEXKAY CTpa-
HAMM PECIHOHA M YCHANBAKOT Cro 3Mcepre-
THHCCKYIO GC30NACHOCTL . - OTMEUCHO B
JAABACHHM,

Mpeswpenr Upyaun Ipavapn Wllesapp-
HAJI3C TAKKC NPHBETCTBOBAN NOANKCAHKE
AsepOaiikanom u Typumein cornamenns
O KVIIC-NpoIEAAKS rasx. BI»ICT}'"II-!I Ha -
cepanmn npasuTenscTa B TOMameH. ow
HAIBAN ITOT JOKYMEHT "HOBBIM 1AIOM K
crabasnocTn u moryutecrsy Kasxasa®.
D. lllepapananiec NOAMECPKHYA  HPCIBLI-
YARHYIO BAKHOCTL coraawichuns s Fpy-
3NN, MCPC3 TCPPHTOPHIO KOTOpOR ras ¢
mecropoxaenna  “llax-Jlenna™  Gyvaer
Tpancnopruposarhes B Typumo. aaea
Fpy3un TaKAKe HANPasua no3jipasuTe.ih-
HbIC NUCLMa npesuicHTam  Asepbaijka-
ma u Typumn B CBAINM C NOANKUCANMEM
COrIALICHNA 1O rasy.

B c¢sow oucpeas, npeswgent pysun-
CKON MCAAVHAPOAHON ra3oBoil Kopnopa-
wn (GIGC) Anexcn Nouepuase s,
Y10 [py3ng noayuuT CONMIHBLIC MBH/ICH-
bl OT TpawsnTa aseplaiKanckoro rasa
8 Typuwmno.

On  ormeTHa, 4TO OnNAaTa  TPanInTa
OVACT OCYILICCTBASATLCA WIN ra3oMm. B KO-
Topom I'pysus mcnbiThiBacT OCTpHIN Jic-
piupr, wan samoroin. Bee peranm, cus-
JAHNBIC ¢ TPAHCNOPTHPOBKOM raza ucpes
Cpysmo, Oyayr oOCyXIaThea Ha  npej-
croaumx B Gmekamupesm Oyavuiem nepe-
rOBOPAX O NOAINOTOBKE MEKINPABUTCALCT-
BeHHOrO  porosopa  mexay  Fpyiuen,
AscpbGaikanom  n Typumen., c¢xasan
A. Touepuuse.

Pyxosorreas  GIGC  ormetwn.  wro
CefiMac PacCMaTpHBAIOTCA /IBa  BapHanTa
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Mecmopoxodenue “Mlax-/Tenus”,
pacnoaoxennoe & 60 km wio-aoc-
mounee om OGakxy, Oviro omkpvimo
Menee dayx aem mazaod. Janace ra-
sa na "Wax-Hdenus" oyenusaromen
a 700 mapo. - I mpan. kyb. m.

Onepamopom npoexma  0CO0€NUN
mecmopoxcoenun seanemcn BP (do-
aesoe ywacmue - 25,5%). HMomumo
BP, ywacmuuxamu npoexma N6AR-
womcn nopeexccxan Statoil (25,5%),

I'HKAP (10%), pocculickan
LUKOIL (10%), dpanyyickasn
TotalFinaElf (10%), upanckan

OIEC (10%) u mypeykan TPAO
(9%).

TPAHCTOPTHPOBKK  rasa Mo TCPPHTOPHN
I'py3umn: nepebit - CTPONTC/ILCTRO HOBO-
ro TpyGONpoBOia NPOTAKCHHOCTHIO 250
KM, BTOPONl - HCHOMLIOBAHNC YAKC Cyule-
CTBYIOUICTO Ta3’onpoBOa. JUIR NPHCOSM-
HCHHR K HEMY MoTpeOyeTcs NoCTpoOMTh
noBbiit  yuactoxk wmnon  120-130 k.
Oam w3 arux asyx sapuantos Ovier
BLIOPAH B XOAC NEPEroBOPOB ¢ YYACTHM-
kamu npockra "llax-Jlewns”. Ilo ouenke
A. Toucpnase, CTPOMTEALCTBO Ta3ONPO-
BOAA IUIAHMPYETCH 3AaBEPUIMTL K KOHILY
2003 rona.

Boicoko oucHmwin noanucannnic B AH-
Kape cornawchns n 8 baky. Bpuranckas
komnanua BP  wu ee napruepst no raso-
KOHACHCATHOMY  MecTopoxiaenmo " Hlax-
Jenns” 3asaBuan, 4TO OHM NPHBCTCTBYIOT
NOMNKCAHNE COrNAMICHHA, KOTOPLIC MO3-
BOJAST B OVAVIIEM HAYATEL IKCNOPT aiep-
GAMLAAHCKONO rasa. “3TH  COrNalcHus
HRIAKOTCA ONPOMHEIM  JOCTHARCHHCM  pa-
Gounx rpynn obenx cTpan”, - roBopHTCH
B NPECC-peiN3c.  pacnpocTpPaneHHOM
npecc-CayxkKGon  GAKMHCKOID  NPCICTaABH-
reascrsa BP. Oun obecncumsaror Kom-
MECPUECKHME M NPABOBBLIC PAMKH VIS OC-
BOCHHA W Ppa3paboOTKH  MECTOPOXKICHHA
“lax-Jlenns®, Koropoe, no caosam npe-
IMICHTa  onepaumonHon  komnaumun  BP
Exploration (Shakh-Deniz) Lid. Pawmna
JixkaBaHwmpa, “HBASCTCA OJHHM M3 Hau-
GoNee KOHKYPEHTOCTIOCOOHBIX M HAIC K-
HEIX HCTOMHHKOB NPpHPOAHONO raia IR
obecneycHus  pacTviumx  norTpebHOCTC
Typuun B HEProHocHTENAX".

Yro yxe caenaHo

HoBoifl ra3oBbiil NPOCKT aCT BOIMOK-
HOCTHL KOHCONMMPOBATL IHCPIETHUCCKHN
kopugop or Kacnmiickoro mops 0 3a-
nana. B ItoM cMmBICIE KAK NPOCKT IKC-
nopra rasa ¢ "lax-[leuns™, Tax n npo-
ekt OIAT Bbaky-Tonwamcn-/Lxkenxan, ne-
BIMPAA HA MX OTIANYHA B KOMMEPUCCKOM



M NPABOBOM OTHOWICHHAX, ABAAIOTCH pe-
WAKOUWMMK  ICMCHTaMK  HedpTerasosoi
HHPPACTPYKTYPLL, OOBLEAMHAIOWER pern-
on Kacnmiickoro OGacceiina uepes ['py-
0 ¢ Typumen m MHPOBBIMH PhIHKAMM,
[peasnas BOIMOKHOCTE NPOJAKN “pan-
Hero rasa” B Typuwwo, napraepnt no
"lax-lenns” yxe sBumoanuan  obmMp-
HBIC HHACHCPHLIC HCCACOBAHMA NO On-
THMI3AUMK cnocoboB pa3paboTKH MECTO-
poXACHHA W NpOOYPHIH TPH CKBAXKHHBLI
IR OUCHKH PAMCPOB M NPOJYKTHBHOC-
™ rasonocnoro naacra. [lo npeasapn-
TCABHBIM  U1aHaM, NOTpeOVeTCA CTpOn-
TCALCTBO HOBON MOPCKOR  OOLIBAIOWICT
naarpopmbl, NOABOAHONO  TPYOONPOBOAA
K HOBOMY ra3oBOMY TepMmmuuany Ha Gepe-
'Y M HOBOrO KCNOPTHOrO TpyGOnpososa
B AscpGaijukane u Ipysun po rypeuxon
rpannust.  Komnanns BOTAS  Gyvaer
cTponTs HoBI 250 kM. TpyGonposoa or
TYPCUKON FPaHMibl 10 TOposa IP3ypym.
OTKYAA ras OVACT NOCTYNaTh B OCHOBHYIO
pacnpeacauTe/ILHYI0 — cuctemy  Typumm.
O6Gume pacxoast no  aodwitie  “paHuero
rasa” oucHmsalorcs B oOveme $2-25
MIAPA. T cpeicTBa OVAVT M3Pacxoaosa-
Hbl Ha CTPOHTE/ILCTBO CTAUMOHAPHON JO-
OuBaloweit  naaropmbl, NOABOAHOTO
TpyGonposoga, GeperoBoro rajoxpannin-
w@a, HoBOM rasonepepabarniBalomen  ye-
TanoBkn. PexoncTpykums  asepOanaxan-
CKOIO YMACTKA rasonpoBoja M CTPoM-
TEALCTBO HOBBLIX TPYOONPOBOAOB Ha Tep-
putopun I'py3un u Typumn oucHusacrcs
ne Goace $600 man. "M pabGotacm Ha
TYPCUKOM pbIHKE OKoao N aer. u ay-
MACM, HTO CTAHCM HAACAKHBLIM NAPTHCPOM
Typusun 1 NO NOCTaBKAM NPHUPOJHOIO ra-
3a", - OTMETWIH B npecc-cayxbGe Opu-
TAHCKOR KOMIAHKHMN,

LleHoBan nonuTHka
Yro Kacaercs UCHOBOR  NMOJIHTHKM
Asepbaijukana, HAMBHO  NPENONAraTh,

yro  Typuma. wan K1o-1mbo M3 Ccero-
JHALIHKUX  3apYOCAKHLIX napTHepoB Asep-
Galkana NOXKCPTBYCT  KaKumm-anbo
IKOHOMHMCCKHMHN JIMBHACHIAMH pajii  No-
anmudeckoro Gnara. Kax wisecrno, pe-
FYAHPOBAHKE NOAOGHOIO poia B3AHMOOT-
HOLICHHUA NPONIBOJMTCA HA OCHOBC Pbi-
HOUHBIX  JAKOHOB, KOTOPLIC  3AMaCTYIO
OMBACT OMCHL TPYAHO NPECACKA3aATH.

Kak 3aneua rraea unsecmuyuonnoo
ynpasaenus FTHKAP Baaex Aaeckepos,
cezoonun yeny, no xomopou ¢ Typywo
Gyoem JIKkcnopmuposamscs  :aiz,  He
CMONCEM  CKA3IQmMb  NUKMO, NOCKOAbKY
ONG NPUBRIANA K MNONECMEY cocmas-
amowux. B wacmunocmu, k Oupwesviv
yenam maxux npodyxmos wnedmenepe-
paGomku, Kak Ou3moniuso, mazym u

m.0. OOnaKko cero0nn yY¥e UIGECmNo,
wmo Kopuoop, 6 pamkax Komopoio Oy-
dem sapvuposamscn yena 1000 xkyo6. wm.
Gyoem cocmasanms om 70 oo 120 doa-
aapoa CHIA.

Ha, m 0 Kakux &Ke JOATOCPOMHBIX
(PHKCHPOBAHHBIX HCHAX MOKHO TOBOPHTD,
CCAN IKOHOMMMCCKHE NAPaAMETPhl, onpe-
aeasomme popMyay paBHOBECHR CNPOC
= NPCIUIOACHHC Ha TYPCUKOM  Fa30BOM
PBHIHKC, HC OTHOCATCA K paspaay cra-
OHABLHBIX. IHCProcMKOCTL PLINKA PACTET.
Mo npornosam, 8 2012 roay npupoamsii
ra3 B Typumm craner npeobaanaroumm
KOMIIOHCHTOM B €XerofHoi BuipaboTke
MCKTPOINCprn. obecneumnparoumy 46%
nponsseacnunx KBr/a, a x 2020 ropy
norpebuocts 8 rase 8 Typuun no cpas-
Hennio ¢ 2000 rogom BO3PACTET B NATH
pas.

Kposme 1oro, s FHKAP uwemanosa-
Aen Takoft  aKkTOp UCHOBOIO PHCKA,
KAK HAAHMHE JOCTATOMHOIO KOAMUCCTBA
KOHKYPEHTOB. YXKe ceroams  (HeemoTps
Ha pannne sassacums  Typummn o TOM,
410 a3 TypkMeHucTana noiieT ToAbLKO

o Tpanckacnuickomy Tpybonposoay).
crpontes Ocunosnoft  Bocrouno-Auaro-
AMACKHA  TA3ONPOBOA  NPOTHACHHOCTLIO

1545 kM. npeaHasnatieHnuniil IR TpaKc-
NOPTHPOBEN NOCTARITACMOTO 13 Hp(lllﬂ "
TypkmenucTana npUpOAHOro rasa B pas-
anuubie pernonbl crpanbl.  Coopykact-
c¢a razonposoa Camcyn - AuKapa, ABns-
IOWMACA TYPCUKHM YHACTKOM Ta3onposo-
na Blue Stream, npemasHa‘icHubin 18
nepekaukn 16 sapn. KyG. .

Wror

1. IKoHOMMKA

Takum obpazom, noanucas  “rasopoe”
cornamcHne,  Asepbankan  obecneunn
cele pan NpCHMYLICCTS.

1. O6ecncuna cele BOIMOKHOCTL Bbl-
XO/Id HA CBPONCACKHI TA30BLIA PLINOK

2. "Bacroabua” 3 coboi onpepeacu-
HBI CCPMCHT TYPEUKOrO PLIHKa B nep-
CHEKTHBE

3. BHOBL 3afBII O BO3MOAHOCTH BO3-
POANICHHA  NPOCKTA  TPAHCKACAHACKOTO
ras’onpoBoOa

4. lMoarsepamn CBOK  PCUIMMOCTL W
AANCe  pasBUBaThL  CBPASHACKHA  TPaMc-
NOPTHLIA Kopuaop

Ecan Xxe roBopurh 0 KOMMEPHECKHX
HEOCTATKAX JIAHHOIO corialeHus (ecan
OHH M CCTh) ITO NOKAKCT BPCMA. KOIJLA
OyvT ONpeacacHbl KOHKPETHLIC UCHBI HA
azepOaiuxanckuit  ras, Koropuic Oyayr
YUHTBIBATE HC TOJBKO CHTYVALIMKY Ha MR-
POBLIX PLIHKAX. HO W CCOCCTONMOCTL J10-

Obium n
TOIINBA.
Ha nannom stane. onpepenss “opmy-

TpancnopTuposkn  “roayGoro

AV UeHB” rasa,  AOBOABHO TPYAHO OWIM-
OMTLCH, NOCKOJILKY B HCC BOUUIH TOJL-
KO  KAYCCTBCHHBIC M KOAMUMCCTBCHHBIC
NAPAMCTPBLI  IKCNOPTHPYEMOTO rasa.

2. Nonwutvxa

Ecan xe OucHHBATH NOJAHTHUCCKHE
IOCHE M MHHYCHE  ITONO  COPAIICHNA,
am Asepbaijikana o MoXer Owims
Toasko oaun. [lpusackas B crpany Bee
Gonsue  MEAJIVHAPOJAHBLIX  MHBCCTHLIMIA,
Ascpbaiukan npuGaANAKACTCA K pa3Balke
"KondankTa BEKa® M. HCCOMHCHHO, BO3-
BPaTY CBOMX ICMCAL. AHHCKCHPOBAHHLIX
CCroHa  ApMEHNC.

"Munycom”™ ke, Kak u 7 ner waszan
nocie NOANUCAHMA KOHTPAKTa BCKa, CTa-
HET  BHOBL YCWIHBAKOCECH [ABICHHE
Hpana n. soamoxno. Poccun na nepero-
BOpHLIR  npoucce no  crarycy  Kacnms,
A TAKAKC HA CTPAHLI, TAK WIH HMHAMC 3a-
NEACTBOBAHNLIC B TPAHCKACTIMACKOM IKC-
noprioMm  Kopuwiaope. Beaeacrsue sroro,
CKOPEE BCEIO, YBEAHUMTCH JIONICBOC Y4a-
CTHE POCCHIICKHX HE(PTCraloBLIX KoMmna-
HHIL B KACHHICKHX NpocKTax, Bee OoubL-
HWIC MCANVHAPOAHBIX CBPONCHCKHX KOM-
naunin Gyaer npusackarses 8 Mpan.

Hecemorpa na 310, 3anoroM ycnexa no-
NUTHKO-IKOHOMHWYECKOro Kypca Asepbaip-
XaHa, No-npexHeMmy, OCTAETCA HaCTOHYM-
BOCTH MONMTHKW YCTYNOK M KOMNPOMMC-
COB B OTCTaMBaHMW CBOMX HHTepecos
yXe He TONbKO Ha MeXAYHapOAHbIX no-
NUTHYECKMX apeHax, HO M Ha MWPOBbLIX
CHIPLEBLIX PbIHKAX.

Bnpouem, B nopobHoro poja cacakax
Ascpbaikan, 10 ecte, FTHKAP Beerna
BLICTYIIVIA HA PaBHBIX.

H. 3man 910, oPHUHAILHBIC HCTOMHMK-
KH VAKC JafBIJIN O FOTOBHOCTH WITH Ha
VCTYNKH. B 4acTHOCTH, COBETHHK nNpesu-
acnTa  Aseplaljpkana no  IHEPreTHHee-
Kiusm  Bonpocam  Aan Acanos  3asBn:
“Llenosyro  cTpatermio  IKCNOpTa  rasa
npasureascTeo Ascpbaiukana Gyaer Be-
cT TaKk, vToObl Jlake KOHKYPCHTaM 3a-
XOTEAOCH NOKYNATL Hale chipbe”.

[Mpn oM, CTCNCHL  FOTOBHOCTH
AscpbaiyuKana WITH Ha YCTYINKH HCH3IBC-
CTHa, 00 ITOM TOBOPAT H MHOIOMHCACH-
nete coobuenns  CMH, xoropeie nasm-
BAKOT PA3HYIO CTOMMOCTE JKCNOpTa asep-
GalLKaHCKOro rasa.
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= Turkey 1s a rapidly industnahizing country with a per
capita Gross Domestic Product (GDP) of approximately
USS 3.000 as of the end of the year 1999. Turkey's ener-
gy demand is growing rapidly in parallel with the indus-
tnalization efforts. The share of energy sector in gross
fixed investments was 4.1 % in 1996, it is expected to
be 4.5 % in 2000. In our country, the share of energy
sector in GDP was 3.1 % in 1996, this ratio was real-
ized as 3.3 % in 1999,

According 1o the outcome of our planning studies,
Turkey's pnmary energy demand is expected to increase
from the 1999 figure of 77 million tonnes of oil equiv-
alent (mtoe), to 130 mtoe in 2005, 169 mtoe in 2010
and 284 mtoe in 2020.

In 1999, the domestic energy production met 35 %
of the total pnmary energy demand and it s expected
to meet 28 % in 2010 and just 24 % in 2020. Per
capita energy consumption will increase from 1.191 kilo-
gram oil equivalenmt (koe) in 1999 10 2.312 koe in 2010,
and 3.649 koe in 2020. Planning studics undenaken by
the Ministry show that our electricity demand will grow
approximately 8 percent annually in 2000 onwards. The
electrical energy demand is envisaged to reach 197 bil-
lion kWh by 2005, 287 billion kWh by 2010 and 567
billion kWh by 2020.

In connection with this growing demand. per capila
electricity consumption will increase from 1.840 kWh in
1999 10 3.974 kWh in 2010 and 6.794 kWh in 2020.

Consumption for natural gas was around 123 bcm in
1999. The total consumption is expected to be around
14.7 bcm by the end of the year 2000. Our natural gas
supply quantity is sufficient to meet the contracted
demand on annual base. However, real demand is high-
er than actual consumption and the demand will increase
rapidly in the future. Because of this reason 7 long term
supply contracts, totally 61.2 bem.. have been signed with
5 countnies. On the other hand, in winter times, it can
be difficult 1o balance our supply and demand due 10
higher daily gas consumptions in the cities than the fore-
casts. In order 1o cope with this difficulty, we apply cur-
tailment and interruption to the interruptible customers.

“CE™: Can you please describe plans on increasing the
electrical power system's capacity and infrastructure of
Turkey's gas industry?

- Electncity demand in Turkey has been growing rap-
idly. The annual average growth rate has been 8 % in
the period 1990-1999. In 1999, the total electricity gen-
eration was 116.4 billion kWh. Total installed capacity at
the end of 1999 was 26,117 MW, This total capacity is

CONSTRUCTION OF BAKU-CEYHAN
MAIN EXPORT PIPELINE

WILL BE COMPLETED

IN THE BEGINNING OF 2005

composed of approximately 15556 MW thermal and
10561 MW hydro, geothermal, and wind.

According to planning studies, the new generating
capacity added to the system over the planning period
(2001-2012) will be 47 % natural gas, 5 % imponed
hard coal, 16 % lignite, and 32 % hydro. In 2012, the
total installed capacity will be 67.139 MW. The largest
components will be natural gas (39 %) and hydro and
renewable (35 %). This represents a significant increase
in the natural gas share of electricity generation over the
current system. The annual generation in 2012 will be
dominated by natural gas, which will account for 46 %
of the kilowatt-hours generated. Lignite will account for

Existing Pipelines
Natural Gas Pipelines:

Russian Fed-Turkey NGPL - 842 km (6°-36")
Bursa-Can NGPL - 209 km
(8"-24")

lzmit-Karadeniz Eregh NGPL - 194 km (6°-24")
TOTAL

1245 km

Crude Oil Pipelines:

iraq-Turkey COPL (Turkish Section) - 1297 km.(40°-46")

Ceyhan-Kirikkale COPL 448 km.(24")
Batman-Dortyol COPL 511 km.(18%)
Seimo-Batman COPL 42 km
TOTAL :
208 km

25 % of the generation, hard coal for 4 %, and hydro
renewable for 25 %.

“CE™: What are the main problems hindering develop-
ment of this sector of Turkey's economy?

- Turkey, being in the process of rapid integration with
the world economy, endeavors to realize the main targets
such as completing her infrastructure, competitiveness with
European Union countries of her rapidly growing indus-
try. a transition to information society and realizing her
development targets. This situation leads to particularly a
rapid increase in cnergy demand. Despite limitations in
domestic resource availability, our country’s dependency on
imported energy is increasing in line with the economic
progress. Imports are projected to account for 74 % of
the energy supply in 2012, as compared 1o 65 % in 1999.

Increasing private sector involvement in the encrgy sec-
tor has been adopted as a policy since the magnitude of
nvestment is too high and beyond the financing capabil-
ity of the state. Beginning from mid 1997, my ministry
has conducted the required arrangements to attract local
and foreign investors to electnicity sector through several
financing mo- dels such as Built-Operate-Transfer (BOT),
Built-Own-Operate  (BOO) and Transfer of Operation
Rights (TOOR) projects, Autoproduction as well as
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srojects 10 be realized through 100 % extemal credits and

fetnc power plant projects under intergovemmental bilateral
Cwith full financing.

1o be able to meet the electricity demand in the next

._.. it will be necessary to increase our existing installed

m'er two-fold until the year 2012. In this period, over

capncnl} should be added to the existing installed

p be able 1o realize these huge investments, success-
entation of reliable financing models is indispensable.
gss, the required foreign investment interest has  not
b anticipated level due 1o especially legal constrains.
1S o establish a favorable environment for the private
ure investments. In this respect, radical changes
) established. National and intemational arbitration issue
“been the primary constraint, and it has been resolved
mﬂ:ncnu made to the Constitution. The harmoniza-
i hne with the Constitutional amendments have already
at Turkish National Assembly. In summary, basic
trains for private sector have been eliminated.

-.':_ the present condition of the oil and gas processing
t the Turkish requirements?

.--;_.. pn&m:m was 2.9 million tons in 1999. Indigenous
i; met only about 10 % of the country’s require-
1999. Crude oil production is estimated 2.7 million tons
processed in Turkish refineries. The Turkish refinery sector
ieavily on imported crude oil. Turkey still imports 89 %
:-'_- processed. There are five oil refineries in Turkey.
refining capacity is 32 million tons per year. The
“I'UPRASL\I.hcbiggc:slml refiner and has four refiner-
refining capacity of TURPAS is 27.6 million tons
which accounts for 86 % of Turkish total capacity.
1999, 26.16 million tons of crude oil were processed
illion tons of oil products. During the same peri-
tons of products were imported while 2.5 million
were exported. Civilian consumption of petroleum
reached 30 million tons.

peries have modified their investment
and increased their conservation capac-
using advanced technologies. In parallel
ts in the world. TUPRAS
o investment in order to be able
i¢ with the refineries in the European
by increasing the refineries’ productiv-
profitability and also improve product
*'Fl:venlmg environmental pollution.
of TUPRAS investments accord-
¢ INVESTMENT MASTER PLAN
was planned 10 be 1.8 billion
'..- jion of 1.0 billion USS of invest-
5§ completed as of today, another 800
~:'-_ of investment has been still under

OO MO

imated that petroleum consumption will
million tons in the year 2020. This
urke one of the fasted growing energy and petroleum mar-
"1 . To meet the soaring domestic demand, it will
ary 1o construct new refinenes. Turkey has to commission
Sroot refinery with a capacity of 10 million tons per year
10 meet petroleum products demand of Turkey for years

g our opinion, what is outlook for further development of
Way project?
li a natural bndge, will play an imponant role for the
of the Great Silk Way project. With this project, Turkey
vill help transpont the encrgy resources of Central Asia
._‘.'. u‘utctx. but also will increase the trade of other goods
es by strengthening the bilateral relations between the

countrics in the region. As a transit country, Turkey offers politi-
cal stability and transportation guarantee as well as helps the coun-
tnes in the region to establish economical independence. High con-
sumption amount makes Turkey the most preferred market.

“CE": What is Turkey's involvement in the project?

- Turkey has signed Intergovernmental Agreement and Sales and
Purchase Agreement with Turkmenistan. Within the scope of these
agreements, Turkey will import 16 bem per year and transpont 14
bem of natural gas to the third countries. At the same time, nego-
tiation is still continuing with Azerbaijan to purchase gas.

“CE": Are there any political or economic obstacles to imple-
mentation of the project?

- As it is well known, the countries in the Central Asia and the
Caspian region, hosting significant amounts of proven oil and gas
reserves, have not found an economically and politically viable out-
let for their resources o world energy markets yet. Turkey has
been aware of the fact that the development of these resources
depends: to a great extent, on the creation of new and secure, reli-
able and cost-effective export routes linking these land-locked
regions to the intemational markets. There are some altemative
routes other than Turkey for the transportation of the energy
resources of the region. But, Turkey is the most convenient one
among them because of the location. stability and cost reasons.

With an awareness of the regional needs, Turkey always put
great emphasis on promoting the future intemal consumption of oil
and natural gas to be produced especially in the Caspian region
and cross-border transportation of these hydrocarbons to other coun-
tries. As a reliable and stable transit country providing low cost
and secure transportation altematives for energy from the Caspian
region, Turkey has developed the "Baku-Thilisi-Ceyhan Crude Oil
Pipeline Project”.

BTC project is envisioned 1o be the milestone of an “East and
West Transportation Comidor™ linking the Caspian region and
Central Asia to Turkey and the Mediterrancan Sea. Especially the
United States has important geopolitical and economic interests in
the Caspian Sea by parnticipating in the development of an exten-
sive network of pipelines that can serve as a “Silk Road™ to link

Currently, the Baku-Tbilisi-Ceyhan Crude Oil Pipeline (the BTC P/L) Project
Directorate is carrying out the Basic Engineering Phase of the project with
its Engineering Contractor, PLE. Therefore, it is too early to talk about any
company that cooperate with BOTAS in terms of constructing the Turkish
Section of the BTC Pipeline. At this third month of the Basic Engineering
Phase, the total duration of which is six month, BOTAS has launched the ten-
dering process for the Detailed Engineering Phase of the project. According
to the cost estimation figures performed to date, the project’'s total invest-
ment cost will not exceed $ 2.4- § 2.5 Billion. On the other hand, the MEP
Participants have committed themselves to cover the total cost of the Turkish
Section of the BTC Pipeline, which is approximately $§ 1.4 Billion. With con-
fidence in the studies performed up to now which show that this amount will
not go beyond § 1.7 Billion in total, the Turkish Government has only com-
mitted itself to cover any excess to the $ 1.4 Billion figure up to $300 Million.

the East and West in the third millennium. The valuable oil and
natural gas reserves of the region are likely to make the new "Silk
Road” a trade and investment engine to power unprecedented eco-
nomic growth, which would secure the sovercignty and temitonal
integrity of the Central Asian countries.

The Caspian hydrocarbon reserves, and associated pipelines shall
serve as an insurance policy for the entire world, ensuring that
energy resources pass through multiple routes. In line with these
strategic issues and as pant of its multi-route policy, the United
States has given its political and economic support to the appar-
ently most secure, reliable and cost effective route, i.e. the "Baku-
Thilisi-Ceyhan Crude Oil Pipeline”. This project has also brought
forward the advantage of avoiding the nsks associated to the tran-
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Delivery of gas from Iran will start on 30 July 2001. Construction
works have been carried on to realize the delivery on schedule. Latest
project status progresses of the Eastern Anatolia Natural gas Main
Transmission Line are as follows:

1. Dogubayazit-Erzurum Natural 3. Imranli-Kayseri Natural Gas

Gas Pipeline Pipeline
Line ppe supply - 100% Line pipe supply - 100%
Clearing and Grading - 100% Cleaning and Grading - 100%
Welding - 100% Weiding - 100%
Lowering and Backfil - 100% Lowering and Backfill - 90%
Hydrostatic Testing - 100% Hydrostatic Testing - 25%

2. Erzurum- Imranli Natural Gas 4. Kayseri-Konya-Seydisehir

Pipeline Natural Gas Pipeline
Line pipe supply - 100% Line pipe Supply - 100%
Clearing and Gradng - 100% Clearing and Grading - 100%
Welding - 100% Weiding - 98%
Lowering and Backfill - 100% Lowering and Bacfill - 89%
Hydrostatic Testing - 43% Hydrostatic Testing - 79%

sit shipment through already highly congested Turkish Straits. It is
also obvious that the main oil and gas pipeline projects intended
to be realized in the Region by Turkey will serve the mediation
in the resolution of the of the conflict surrounding the legal sta-
tus of the Caspian Sea.

“CE™: How is implementation of the Baku-Tbilisi-Ceyhan Project
(MEP) ongoing in Turkey?

- The latest development, as it is well known, was a signing
ceremony, which took place on the 1%th of October in Ankara.
Starting from Baku and Thilisi, on the 17th and 18th of October,
respectively. then in Ankara.

New Project Agreements: the Host Govemment Agreements, the
Tumkey Agreement. the Govemment Guarantee as a set were ini-
tialed by the partics. We started the process as from the 18th of
November 1999 by signing the Intergovemmental Agreement (IGA)
among the three countries, which are Azerbaijan, Georgia and
Turkey, in the presence of the President of the USA. Then the
negotiations that have been engaged during this one-year peniod
ended up with the nmatification of these agreements by the
Parliaments of the related countries and finally, the Turkish
Parliament pronounced its decision on the 22nd of June, which was
published consequently in the Turkish Official Gazette. Within a
shont preparation period, the parties came
together to sign the agreements. After all
those efforts, the Project today is at its final
countdown on the way o commencement.

On the way to realize the Baku-Thilisi-
Ceyhan Project and in order to constitute the
most productive grounds for its progress: the
Baku-Thilisi-Ceyhan Project Directorate  and
the Committee for the ISO/TSE Standards
have been established under BOTAS. The
Baku-Thilisi-Ceyhan Project Directorate of BOTAS is working with
close contact with Azerbaijan, the major oil producers and the sub-
contractors in order to proceed with the project in the most robust
way. Furthermore, the Turkish Govemment gives all Kinds of sup-
port to the project. Within this context the security is ensured, the
investment figure is guaranteed and necessary meetings are held
with Azerbaijan and Georgia at the highest. presidency level. All
these efforts show determination of Turkey to realize the Project
with the best conditions. possible.

According to the Tumkey Agreement, BOTAS will be assigned
as a Tumkey Contractor of the Project. The project consists of
three phases. The 1st phase is the Basic Engincering Phase. It stan-
ed after BOTAS received a Notice from the MEP Participants and
will have a 6-month duration. Then we have a 35-day waiting
period. During these 35 days the MEP Participants will evaluate

Line pipe supply
Weilding
Hydrocarbon

Latest project status progress
of the Turkish Section
(Samsun-Ankara NGPL)

OF THE Blue Stream Project.

Clearing and Grading
Lowering and Backfill

TURKEY

AHUBL:

the results. Then we will start the Detailed
which will last 12 months, followed by a S-day waili
Again, the MEP Participants, the owners of the pipeline
uate the results of the Detailed Engineering. As a las
land acquisition and construction phase will start. It W
months. The total is about 51 months. So,
project will be finalized in early 2005.
Currently, the Basic Engineering is in process. Through
od of time and during the Basic Engincering ‘:-
Engincering Phases, the MEP Participants shall start n
for project financing. Most probably American Emnﬁ '
commit financing for this project. The Japancse is also
So my opinion is that finance will not be a problem.

“CE™: Can you please tell about operating and plannec
kwmuummrummutmmmﬂﬂmwﬂh!&bﬂ
- Turkey has two main lines in operation
Russian Federation-Turkey Natural Gas Pipeline and lIrac
Crude Oil Pipeline. The Irag-Turkey Crude Oil Pipel 1
missioned in 1977 and the annual capacity of this line &
lion tons. The Iraq-Turkey Crude Oil Pipeline ope: “
pended in 1990 due 1o the embargo imposed on Irag by
Nations. In 1996, within the framework of the
the United Nations and Iraq. the limited amount
transported. :
The Russian Federation-Turkey Natural Gas Pipeline
missioned in 1987. An important (9 billion cub m as |
of 1999) of our natural gas demand has been met by -
The 1545 km long Eastem Anatolia Natural €
Transmission Line which is under construction aims at
portation of natural gas within the country s *!
sources in the cast like Iran and Turkmenistan. The li
Doqubayazit and follows the route of Erzurum, Sivas,
Ankara. A branch line is being extended from I
Seydishehir via Konya. b
Samsun-Ankara Natural Gas Transmission Line, the ° '!."
tion of the Blue Stream Project. which is developed to
16 Bem of nawral gas from the Russian Federation to Tur
Black Sca. will start from Samsun and extend to Ankas
Amasya, Corum, Cankiri. This line will become open
2001. 3
The 251 km long Karacabey-lzmir Natural Gas {j:_
Line extending from Karacabey to lzmir via B.lllhﬂl‘r
is being laid to supply natural gas to the Acgcm
Bursa-Yan Natural Gas Tra 1
being extended from Chan to Ch
a transmission line of 130 km.
We are planning to announce a |
construction of two gas pip

Transmission Line which will pro
em and southeastem regions
»  Konya-lzmir pipeline. Southem N
= 100%  Transmission Line will start from §

“9%% exend 10 Mersin \'il

Kahramanmarash, Gaziantep, Osmaniye, and Adana. The
Izmir Natural Gas Transmission Line with a length d' 513
be extended from Kenya Ihmugh Burdur, laparta, De
to Izmir. The natural gas is planned to be thre
pipeline to Hopa, Anvin, Rize, Trabzon, Giresun and ﬂ
as 10 Cumushane and Baybun.
Thus, Natural Gas Main Network of the country will
completed with the commissioning of the lines which
put out to tender in 2000 and to be completed in 2002-2(
with the Eastem Anatolia, Samsun-Ankara, Karacebe _-*-
Chanakkale Natural Gas Transmission Lines which &
under construction. The number of the cities ﬁ.twllxl
gas for residential use will increase to 57. Hence,
have achieved the goals of making the gas usage

the country. g
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ha is present condition of the Turkish Transport System?
r it meets Turkey's economic demands? -

, the Russian Federation is the main gas supplier to
ural gas has been imported from the Russian Federation
'Ihe 842 km long Russian Federation-Turkey Natural
mission Line enters Turkey at Malkochlar area
. garian border and then follows Hamitabat, Ambarli,
lzmit, Bursa, Eskishehir route to reach Ankara. The
esigned for a maximum pressure of 76 bar, has com-
ions at Kirklarell, Pendik and Eskishehir and pig station
shlar. The main dispatching center is located in Yapracik-

b 5

r

¢ gas was imported from the Russian Federation up to
"'i, import from Algeria started. Turkey has an LNG
minal. It was put into operation in 1994. It has two
: the storage of LNG and regasification of LNG at
_:'_..,,. to send out to the Main Line. It is considered
I vm terminal with 255,000 cum storage capacity and
maximum economic send-out capacny

d for energy has been rapidly lﬁi.‘l‘(.‘:d.\lﬂg as a
f-:lnrs like booming economy, high growth in pop-
ustrialization and urbanization. There is also an increase
ural gas demand as a consequence of this increase in
energy. According to the projections prepared by
jatural gas demand in Turkey is expected to reach 55

‘year 2010 and 82 Bcm by the  year 2020.

"_-‘ meetings are convened with natural gas and LNG
gountrics, agreements are signed to import natural gas to
s¢ widespread in the country and various pipeline proj-
ng developed for transporting this imported gas within

I --r|

puhllabmatpu-ﬁcipaﬁonofﬂlemmnoﬂcmw
mentation of the oil and gas production projects in

OII companies, and particularly TPAO and State Oil
developed an investment strategy in upstream and
) in Azerbaijan to provide the major portion of
gture oil and nawral gas needs. Therefore we have
2 the offshore exploration and production opportunitics
taken part in 4 PSAs namely, Azeri-Chirag-Guneshly
Shah Deniz, Kurdashi and Alov. Turkish Petroleum
jolds 6.75 % share in ACG, 9 % share in Shah Deniz,
in Kurdashi and 10 % share in Alov PSAs. TPAO is
ssted in  Baku-Thilisi-Ceyhan MEP Project and already
sponsor for the Basic Engineering Studies with 5.02 %
_‘B intends to take part in Natural gas Pipeline Project
as well. Our planned investments will total $2.2 billion
jove projects in the region and we have already invest-
illion. There are also some private Turkish oil compa-
dipating in on-shore oil and gas production projects.

B
projects

“CE™: Are there opportunities for further expansion of the eco-
nomic integration in the fuel and energy industries of our coun-
tries? Is there any work ongoing in this way?

- Turkey and Azerbaijan have strong cultural and economic ties
with a wide historical background. Hence, the expansion of the
economic integration in the fuel and energy industries of the two
countrics is indispensable. Turkey's strategic location makes it a
natural “energy bridge” between major oil producing areas in the
Middle East and Caspian Sea regions on the one hand, and con-
sumer markets in Europe on the other one. Implementation of
major upstream, midstream and downstream projects will cause fur-
ther integration in fuel and energy industries of Turkey and
Azerbaijan. Turkey being in a pivotal position for East-West Energy
Corridor intends to cooperate and collaborate with Azerbaijan in all
aspects of fuel and energy industry. I strongly believe Turkey's key
role in East-West Energy Corridor as a major energy consumer and
conveyor would quickly crop its fruits in favor of the region.

Within the framework of the Nawral Gas Sales and Purchase
Agreement signed with Turkmenistan, Turkmen natural gas will be
carried through a pipeline via Azerbaijan and Georgia crossing the
Caspian Sea. This project will create new opportunities for further
expansion of the economic integration in the energy industries of
our countrics. It is planned that Azerbaijan natural gas will be
transported to Turkey via this line. Therefore, this will enhance the
relations among Turkey, Azerbaijan and Turkmenistan.

Turkey gives special importance to these interconnections because
they secure savings in investments and operational costs, provide
emergency mutual assistance and contribute to the development of
the nations socially, politically and economically. Turkey, in addi-
tion to the development of the interconnection projects with each
of her neighbors, participates in all the project studies related to
East-West  European interconnections, Balkan  interconnections,
Mediterranean, the Black Sea and Caucasus interconnections. [t
observes with appreciation the positive developments in some of
these projects. Turkey has already established interconnections with
Azerbaijan (Nakhichevan), Georgia, Armenia, Bulgaria, Iran, Iraq
and Syna.

“CE": To what extent are the links developed between the oil
and gas processing enterprises of Turkey and Azerbaijan?

- Cumently, Turkish state and private sector companies are
actively taking part in upstream investment and recently their atten-
tion has been drawn over transportation, marketing, processing and
refinery aspects as well. MEP project and planned Natral Gas
Pipeline Project are the two major transportation projects of inter-
est. For the time being, links between Turkey and Azerbaijan in
oil and gas processing enterprises have not sufficiently developed
yet. However, it is our intention to increase such enterprises.



Mr. Kadri Egvet Tezcan:

“Turkey again conquers Europe
not through weapon but by means
of [abour and Intelligence’

the
the early 90s?
operating in

“CE": Mr. Ambassador, what is
Turkish investments in Azerbaijan since
How many Turkish companies are
Azerbaijan at the moment?

- Thank you for this question. Of course, it is
worthwhile now to recall the fact that the Turkish
businessmen first came to Azerbaijan after this coun-
try became independent. At the very beginning petty
dealers, building restorers, road builders have arrived
to Azerbaijan. In the period of 1991 to 2000 the
Turkish businessmen invested about $3bn, brought new
technologies, built skyscrapers, enriched services. At
the moment there are 417 companies operating in the
country. The Turkish population of Baku is about
8.000-9,000. Its majority is the people working in
Azerbaijan. One of them is a businessman who invesi-
ed $20m into the country’s economy, contributed to
construction of the building of the National Bank of
Azerbaijan, provided infrastructure for the mobile
telecommunication, who is a banker and staff member
of a restaurant. My countrymen produce oil in the
regions of Azerbaijan, build power stations, make
drinks and food. In short, Turkey participates In
Azerbaijan’s life. Other question is how this process
has been developing?

“CE™: As far as | know the business activity is
insignificant at the moment.

- There is some reduction in the business activity.
Neither Azerbaijan nor Turkey can affect causes of
the decline. There is economic crisis in Turkey, there
were two huge carthquakes elimination of which
resulted in spends of billions dollars, 7 million peo-

| CAN FREQUENTLY HEAR STATEMENTS THAT THE
SIS OF 1998 (AND ASIAN CRISIS EARLIER) DID

AZERBAIJAN. OF COURSE IT DID, AND IT WAS SIGNIFICANT.

ple lost their dwelling arcas. 1 can frequently hear
statements that the Russian crisis of 1998 (and Asian
crisis earlier) did not affect Azerbaijan. Of course il
did, and it was significant. Only oil industry is oper-
ating in Azerbaijan. At some point millions of Azeries
working in Russia stopped sending
money back to their homes in
Azerbaijan, and this led to crisis. The
purchasing capacity of the population
decreased. The Turkish goods have
not been sold, and correspondingly,
the commodity tumover reduced. The
stagnation has started. There was one

ORDER

more negative consequence of the crisis - off-standard
goods from Russia and [Iran were delivered to
Azerbaijan. The population was forced to buy them
due to low cost. The quality products from Turkey
remained unsold. Our construction companies have
experienced a great shock. New buildings, roads were
not constructed; earlier planned tenders were not invit-
ed. According to the State Statistics Committee of
Azerbaijan in 1999 the Turkish export to the repub-
lic amounted to $142m, but in 2000 this index
decreased to $128.4m. Before 1998 Turkey took the
leading position judging by export to Azerbaijan. Now
we arc moved to the second place following Russia.
A kind of transition period can be observed at the
moment and its consequences should be eliminated in
a couple of years. Last year 140 Turkish companies
were closed in the country. However, earlier this year
new companies arrived to Azerbaijan. There are not
many of them yet, 11-12 companies, however, the fact
of their appearance on the market already illustrates a
tendency. It is a glad fact; new sudden change in pro-
gressing the Azeri economy is underway.

“CE”: In your opinion, what is the main obstacle for
developing Turkish business in Azerbaijan?

- Inertia of thinking, which is still in the people.
The other day I listened to speech of Heydar Aliyev.
The President of Azerbaijan stated on the economic
problems, demonstrated clear understanding of them,
point out right ways for their solution. However,
instructions of one person, and even efforts of the
govermment as a whole are not sufficient for effective
work. The people should realize onc true. Time has
passed when it was necessary to call Moscow, order

equipment and then wait for a month for

RUSSIAN CRI- @ required component. Now the compo-

nent must be found as soon as possible,
and it is necessary to carry on the work
not réducing the rates.

NOT AFFECT

“CE": What you saying is that we are still thinking
in a Soviet manner?

Not only, there is something else. The forming of
a feeling of proprietor is ongoing at a very slow rate.

HOWEVER, INSTRUCTIONS OF ONE PERSON, AND EVEN EFFORTS
OF THE GOVERNMENT AS A WHOLE ARE NOT SUFFICIENT FOR
EFFECTIVE WORK. THE PEOPLE SHOULD REALIZE ONE TRUE. TIME
HAS PASSED WHEN IT WAS NECESSARY TO CALL MOSCOW,

EQUIPMENT AND THEN WAIT FOR A MONTH FOR A
REQUIRED COMPONENT.

Extraordinary and
Plenipotentiary
Ambassador of Turkey to
Azerbaijan Mr. Kadri
Egvet Tezcan. He was
born in 1949 in Istanbul.
In 1972 he graduated
from the Istanbul
University as an econo-
mist. In 1973 he started
his service for the
Turkish MFA where he
worked on different posi-
tions up to 1976. In the
period of 1976 to 1980
he has been working at
the Turkish Embassy in
Poland, in 1983 to 1987
he continued to work in
Hungary. In the period
of 1989 to 1993 he has
been holding office of
consul-general of Turkey
to Hamburg. In the peri-
od of 1993 to 1998 -
deputy head of the
Ministry of Foreign
Affairs of Turkey. On
February 6, 1998 he was
appointed Ambassador of
Turkey to the Republic
of Azerbaijan. He can
speak Turkish, English
and French. Married and
has two children.
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For instance, land pnvatisation did not take too much tume.
About 75-80% if the lands were privatised very “quickly and
this results could be observed shortly. Production rate in the
rural economy rose by 12-15%. In industry this process is not
so rapid it is should have been. Consciousness of the people
hu. not yet covered such ideas as: “that is mine”, “I should
am”, “l should open jobs for my employees so lhcy can cam”.
It is :I'I:l"}f high time to refuse of Soviet approach in thinking.
A very basic example: at a Baku shop a buyer himself appeals
to the seller to get information on goods required. However, the
seller is interested in sale of the commodities and he himself
should tell you on availability and quality of different goods.
Anyway, that approach would disappear as times goes by.

“CE": Have the Turkish economists and experts submitted any
proposals and developments to the Cabinet of Ministers of
Azerbaijan?

- You know there is a great difference between a water grind-
ing mill located near a waterfall and a mill that is manually
supplied with water. If our recommendations are the only driv-
ing force, it looks like the second option. No recommendations
from neither Turkey nor France nor Intemational Monetary Fund
can help if the government itself doesn’t want to find a way
out. I walk on the Baku streets and see that the Allah provid-
ed you with the best sort of olives - but they are lying on the
ground. And nobody thinks about possibility of squeezing oil
out of the olives, and pressed skin is fine forage for cattle. Why
do not they thin? Just because there is shortage of personal ini-
tiative. It is much more ecasier to call 1o Turkey and order two
tones of the oil. For how long this can be observed? | am a
Turkish; it is beneficial to me to sell the oil to you. However,
Azerbaijan’s interests are also close to me. Where do you print
your journal?

“CE": In Turkey.

- Why? Because there is no paper-mill in Baku. Three
Turkish companies made scparate offers to build a paper-mill in
Azerbaijan. | submitted all three proposals to the Cabinet of
Ministers. No answer so far.

In Baku, thank goodness, as opposite 10 past years there are
plenty foreign cars. Where are the tyres delivered from? From
Turkey, Japan, China, Romania, Poland, Russia, Iran, Abu-Dhabi.
May be there is no plant capable of manufacturing tyres? No,
there is one nut it stands idle. If you have everything, you have
got a plant, funds, why arc the tyres not produced over there?
I proposed the govemment such a project, but it is still on
paper. So. extemal recommendations will not be of any use i
such situation.

I have travelled over all Azerbaijan, from Sheki to Astara.
Out of 11 world climate zone, 9 are in Azerbaijan. Here you
can find everything - forests, meadows, grass, cotton, grain. |
was told that in the Soviet times Azerbaijan was produc-
ing 15m tones of wine products. Today’s production is no
more than 600 tones. Therefore, first of all there are nat-
ural recourses in Azerbaijjan. Second, most relevant are the
human recourses. There is an intelligence. For example,
Turkey has not got such number of people with higher edu-
cation. 100% of the population are competent, they can read
and write.

“CE": Don't you think that it is natural?

- It is nawral for you, but it is not worldwide. It is
Azerbaijan’s beauty, it is its potential. That is not a compliment.
I visited many people, both rich and poor. A majority of them,
men and women, are highly educated, widely-read, everybody
comes to know the particulars of music, has own opinions and

world outlook. It i1s not peculiar to every country, believe me.
That is why [ say that there are all conditions for normal oper-
ation in Azerbaijan. According to Hodja Nasreddin: “If there are
water, oil and sugar available, it is only required to mix them
up to get halva™,

“CE": Mr. Mlmﬁ%mﬂmmm

- That letter has nothing in common with the invented prob-
lems of the “genocide of Armenians”. Those were just retumn
mails from George Bush to the President and Prime Minister of
Turkey, who carlier felicitate him on election as the President
of the United States of America. There is a phrase in the let-
ters about what “the people of the US and Turkey will jointly
overcome all arising problems™. The Turkish periodical press
interpreted that as follows: “if the problems are to be challenged,
so there are problems™. Besides, word “challenge™ can also be
understood as “joint efforts”. The problem of “the genocide of
Armenians” is only raised by France at the moment, however,
one can expect that the Armenian Diaspora and some politicians
would put it on the agenda in the USA, as well.

“CE": A destiny of the Baku-Ceyhan project to some extent
depends on TotalFinaElf, a French company. What is more impor-
tant for Turkey - implementation of the Baku-Ceyhan project, or
continuation of confrontation with France?

- Before answering your question first of all I would like to
say that Turkey's future, its prosperity for us are most impor-
tant, more than any project, more important than France.
Secondly, if the Baku-Ceyhan project is needed for Turkey, it
is twice as import for Azerbaijan. Benefit of Azerbaijan in the
project is two umes higher that expected profit by Turkey. Of
course, at Ceyhan we would like 0 have oil from both
“Kashagan™ and “Lyankaran-Talish-Deniz”™ and “Inam™ and
“Alov™ areas. However, the policy and economy are not really
the same things. Economy is always ahead policy. Whether we
want that or not, Turkey due to its geostrategic position is
doomed to have oil of the region passing via its temritory to
Europe. The oil can be transported through both the Baku-
Ceyhan pipeline and Iranian territory. We would like to get it
through Azen temritory, friendly and sister nation. Although, it
is also comfortable for us if the oil is pumped via Iran. Both
President of Azerbaijan and Mr. Ilham Aliyev stated more than
once that they could sell energy recourses to Iran. If Iran offers
more profitable conditions, more funds, the oil will flow to the
south. Everything depends on companies, including TotalFinaEIf.
If they are more satisfied with conditions offered by the oper-

OF COURSE, AT CEYHAN WE WOULD LIKE TO HAVE OIL
FROM BOTH “KASHAGAN" AND “LYANKARAN-TALISH-DENIZ"

AND “INAM" AND “ALOV" AREAS.

ators of the Baku-Ceyhan project, oil will be pumped though
this pipeline. If not, it will flow to Iran. But 1 would like to

emphasize that oil will flow to the Mediterrancan Sea, liquefied
gas will reach Turkey because it has the greatest economic
potential in the regions. Turkey is a country with a population
of over 70m, annual twmover of $250bn, and relevant demands,
- is the largest market in the region. We receive liquefied gas
and will get natural gas from Russia. This year we are com-
mencing to procurement of liquefied gas in Iran. We already
receive it from Syria, Algeria and Egypt. However, Turkey
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Germany, 250,000 - in France, there are Turks in Holland,

TURKEY WILL BECOME A KIND OF ENERGY “DEPOT” FOR EUROPE. the US and other states. The people not just live, they work

would not entirely consume the gas, its portion will be trans-
ported to Europe. Turkey will become a kind of energy “depot™
for Europe.

“CE”: However, if the oil is transported to Iran, it will be sold
not in Turkey but in Persian Gulf....

- Persian Gulf is not in possession of stability, which can be
offered by Turkey. Do you really think that the US, France,
Great Britain, Germany and Canada would allow accumu-

over there. 12,000 Turkish students study in the German uni-

versities. Every year 3,000 Turkish children are bom in
Germany. German nation is getting old, natality is zero. 60%
of the country’s population are aged 40 upwards. Local evil-
wishers, nationalists, church - all of them can see that Turks
are coming. This time Europe is being conquered not through
weapon, but by education and labour. Azenes follow Turks.
Who could believe ten years ago that Azeries would join Turks
to protest against decision of the French parliament? There was
no such the understanding as Azen Diaspora in London ten

lation of all their oil in a politically unstable region, ncar THEREBY THE MAIN AIM IS TO MAKE IT CLEAR TO AVERAGE

to Iraq, Iran and Isracl? Hardly. We have a saying, “don’t

EUROPEAN CITIZEN THAT “PALTRY" ARMENIAN PEOPLE HAS

put all eggs into one basket™. Secondly, Ceyhan s located BegN EXTIRPATED FOR ALL THE HISTORY, BOTH EARLY THIS

closer to the European and Amenican markets, and there-
fore, this market is more beneficial for traders. Not emo-
tional expressions of politicians decide everything, but cal-
culations of economists do. Every project requires five questions
to be answered: “Who is going to buy?”, “what is the route?”,
“what is transportation cost”, “who is transporting?”, “who's got
money?"

Presently the MEP project on the Baku to Ceyhan route is at
the stage of basic engineering design. Recently one more
American company stated on its intention of joining the project.
Kazakhstan has alrcady expressed its willingness to transport
10m tones of oil through the pipeline. All of that is indicative
of the fact that the Baku-Ceyhan project i1s already a reality. Of
course, it will have opponents and supporters. Not 50m tones
of oil, but less will be transported at early stages. If we man-
age o stay alive, we will be able to see a day when the Baku-
Ceyhan pipeline throughput will not be sufficient to get all avail-
able recourses pumped.

“CE": In your opinion, when and how should the disputes
between Turkey and France finish?

= I would like to stress that these are not disagreements with
the French people. French population has not idea of all that
A law was passed by a few delegates who were under influ-
ence of cerain groups at the moment of absence of a major-
ity of PMs. It would be wrong to close eyes to the demarche
for the sake of having the conflict settled as quickly as pos-
sible. It is necessary to clarify who has written the scenario,
who are supporting the executors. We held consultations with
the Azen PMs, mntelligentsia, and came to a conclusion that
all of that represented greater danger to Azerbaijjan than to
Turkey. In future similar declarations may be passed in
Germany, Sweden, Iran and any other country. Thereby the main
aim is to make it clear to average European citizen that “pal-
try” Armmenian people has been extirpated for all the history,
both early this last century and in Sumgayit. As if they do
not have light, heat, gas, forests are destroyed - they leave for
America. Everybody would start to feel sorry for them, and
nobody would recall about what those are the same Armenians,
who seized 20% of the Azen temritory and expatnated 1m per-
sons from their permanent dwelling places. Refugees contributed
o many economic problems in Azerbaijan. Funds, which are
presently allocated 1o refugees, could have been invested in
development of economy, and the foreign investors would not
mention difficulties associated with their work in Azerbaijan. All
the stories on the genocide of Ammenians are aimed at con-
cealing this problem from the world community. Now about
Turkey, a country with a population of about 70 million. Today
13 millions schoolboys and schoolgirls aged 5 to 16 started their
studies in schools all over Turkey. Their number is similar to
populations of Azerbaijan, Georgia and Armenia altogether.
There are about 2m Turkish people living and working in

LAST CENTURY AND IN SUMGAYIT.

years ago. It was not in the US, not in Germany. Today - it
is, in future there will be even more such organizations. There
are obviously political forces, which do not like it. The forces
are using the Armmenian factor. Using those arguments they
believe it is possible to blame Turks in natural brutality, to hin-
der their naturalization, to crowd out of the country. A few
months ago, when discussing similar issue on genocide of
Algenians by the French PMs, present Prime Minister of France
has stated that the problem was already forgotien by the histo-
ry. and it would be impossible 10 make a decision on it. The
French Parliament which is not capable of assessing its own his-
tory is now (rying to make decision relevant to history of my
country. It is casy to notice dual standard in such approaches.
Just want to repeat that it is not a fault of the French people,
it 1s our fault. We should have made true story available for
the French population, told world community about everything.
Time will show what future keeps in store. The Armenian
Diaspora lives in France for more than 100 years. Out Diaspora
was established 30 years ago. In two-three generations such the
decision would be impossible in essence. Presently 3 deputies,
Turkish in origin, are in the German Reichstag. There are del-
egates, Turkish in origin, in Holland, Denmark. There is no Turk

THIS TIME EUROPE IS BEING CONQUERED NOT THROUGH
WEAPON, BUT BY EDUCATION AND LABOUR.
AZERIES FOLLOW TURKS.

in the French parliament. It tums out that Turks are not allowed
to be clected 1o the French Parliament - in the democratic coun-
try that openly states on human rights. 1 believe, Turks will be
in the French Parliament. In 20-30 years delegates with Turkish
names will participate in the parliamentary sittings. Let's see
then whether the French Senate will be in position to make sim-
ilar decisions?

“CE™: Thank you a lot for the interview.




TPAO was founded in 1954 by
Law No: 6327 with responsibility
of being involved in hydrocarbon
exploration, drilling, production,
refinery and marketing business
as a national oil company.

TPAO has had pioneering
efforts on all the branches of

petroleum industry and realized

investments within the frame of

rights granted by the law. As an
integrated company,
fields of oil
and
production to refining and mar-
keting. with its
upstream and downstream activ-
in Turkey, its midstream
operations included both ship-
ping and construction and oper-
ation of Turkey's oil
backbone. In the period between
1954 and the mid 1980's, TPAO
built Batman, Izmit,
Middle Anatolia
downstream operations
extended to the construction of
Yarimca AELE
complexes as

it became
engaged in all
industry from exploration
Alongside

ities

pipeline

Aliaga and
refineries and
our

and
Petrochemical
their major shareholders as well
the petro-
the IGSAS

as involvement in
chemical with
fertilizer subsidiary.
Within the framework of the
restructuring of the
petroleum industry in 1983 and
1984, DITAS, TURPAS, POAS,
BOTAS and in 1988 IGSAS have
the sub-

sector

general

been

organized as
sidiaries of TPAO. Due to the
privatization policy, between the

period of 1987-1995, these com-
panies have been removed from
TPAO's subsidiary status thus,
TPAO its activities
only to the upstream
(Exploration,
Production).

intensified
sector

Drilling and

Interview ﬁwth
t"le_: presllt

- Can you please name the fields, which
are being developed by the company and
their locations?

- TPAO is carrying out its domestic
exploration activities in 18 license areas.
Taking a glance at the distribution of oil
and gas concession in whole Turkey, TPAO
bears 41% of total licenses which consti-
tutes 62% of the total areal coverage.
TPAO's activities are intensified mainly in
the South East Anatolia and the Thrace
Basin.

Within the context of exploration strategy,
TPAO has also been performing exploration
dnllings in Aegean, Central Anatolia, Toros
and Tuzgolu regions.

Besides, joint exploration activities in the
Black Sea and Mediterrancan offshore con-
cessions are progressing rapidly. Thus, this
takes us to the fact that in the very near
future, the Caspian and the Black Sea
basins will be mentioned together having
linked activities and opportunitics in our
sector.

TPAO, between 1954-1999 has commer-
cially discovered 60 oil and 15 gas fields
in the Southeast Anatoilia and the Thrace
Basin.

- What is your present view on the econ-
omy, its place on the Turkish and Azeri mar-
kets?

- Since its foundation, the bulk of explo-
ration and production in Turkey has been
achieved by TPAO, the sole state oil com-
pany in the upstream sector.

Determination of natural resource potential
and utilization of these resources through
modemn technology has a critical role in the
development of countries.

TURKEY
COMPANIES

Within the charter of its own mission,
more than 90% of pre-drilling search activ-
ities in the last 20 years, over 80% of
drillings and 55% production of oil and
approximately all the natural gas produced
so far has been preformed by TPAO.

Another significant step that TPAO has
taken a lead to start a gas storage project
both in land and sea within the scope of
the agreement signed with BOTAS. Total
storage capacity of the two fields namely,
Kuzey Mamara and Degirmenkoy will be
1.6 billion cub.m and the project i1s expect-
ed to be finalized in the early 2004. Also
in Tuzgolu, studies of a second storage
project have been initialed with the con-
tractors of BOTAS.

Today, TPAO performs continuous and
intense efforts in order o be competetive
with driving forces such as transfer of lat-
est know-how, providing a challenge and
growth-oriented environment for its employ-
ces, adopting quality standarts to ils organ-
ization and diversifying out the sources of
eamings .

In addition, 1 would like to emphasize
that, TPAO has progressed on to the 14th
place in 1999, from the 32nd place in 1998
in the list of the largest 50 companies of
Turkey.

With the break up of the former Soviet
Union in early 1990's, along with the world
oil companies, TPAO has adjusted to the
changing world of economic situation and
tumed 1o the Central Asia Turkish
Republics, which are well known for their
extensive hydrocarbon potentials.

TPAO, as an investor company in
upstream and midstream projects, has a
close watch on these developments with the
responsibility and duty of reinforcing the
historical and cultural ties between Turkey
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and the Caspian Region coun-
tries.

TPAO has commenced its activities
since the last 6 years in the Caspian
Region using its experience gained
from successful domestic and intema-
tional activities of the past 40 years.

Amongst the countries in the Caspian

Sea basin, Azerbaijan has attracted
intemnational interest in its potentially
rich oil and natural gas reserves.

Azerbaijan's hope for future economic
growth rests with successful develop-
ment of its vast oil and gas resources
in the Caspian Region.

TPAO has become a sharcholder in
four capacious projects in Azerbaijan.
These are Azeri-Chirag-Guneshli
Project (6.75%), Shah Deniz Project
(9%)., Kur Dashi Project (5%) and
Alov Project (10%).

Azeri-Chirag-Guneshli Project is the
production project which will feed the
Baku-Thilisi-Ceyhan Pipeline. TPAO
sincerely hopes that the means of
transporting these huge reserves to the
world markets should be economical,
reliable and secure despite all the polit-
ical concerns and manipulations. This
pipeline will also be the backbone of
the immortal friendship among Turkey,
Azerbaijan, Georgia and Kazakhstan.

The discussions about the project
started in early ninetiecs and negotia-
tions in 1997 whereas the first major
milestone was the signing of the IGA
(Inter  Governmental Agreement)
among Azerbaijan, Georgia and Turkey
by the respective presidents during the
OSCE Summit on November 18, 1999
in Istanbul. Another milestone is the
formation of the Sponsor Group to
carry out the necessary engineering
work to enable existing and future
investors of the project 1o gain
increased confidence to be part of this

project. The three HGAs (Host
Government  Agreements), Turkish
Tumkey Agreement and Funding and
Cooperation Agreement have been
signed on 17, 18 and 19 October, 2000
in Baku, Tbilisi and Ankara respec-
tively between respective govemments
and SOCAR, BP, Unocal, Statoil,
TPAO, Itochu, Ramco and Delta Hess
as the initial BTC partners.

On the other hand, a significant nat-
ural gas discovery was realized within
the second big project of the Caspian-

ed by movements in world crude
prices.

In Azerbaijan and Kazakhstan,
TPAO is currently producing and sell-
ing crude oil through its two joint ven-
ture companies.

TPAO sells its share of oil produced
in the scope of Early Oil Project phase
of Azeri-Chirag-Guneshli fields to the
World Markets. TPAO crude is being
transported to the Black Sea pors
through Early Oil Export Routes:
Baku-Supsa and/or Baku-Novorossysk.

TPAO's share of oil which is pro-
duced by its joint venture company
Kazakturkmunay (KTM) in
Kazakhstan, is transported by means of
railways and pipelines systems of
Kazakhstan and Russia, to the extent
the quotas given for far country, close
country and domestic refineries and is
marketed directly by KTM 1o the buy-

ers or traders.

- Are there any refineries belonging
to the company? i there are, where
are they located and what are the
plans for their future development?

- Refining in Turkey is dominated
by Tupras which has been removed
from its subsidiary status from TPAO
in 199 and currently, TPAO is not
engaged with the refinery activities.

As industrialization is speeding up, if we take a
look at Turkey's oil and natural gas demand fore-

casts, our country's oil
natural gas demand is
for the

Azerbaijjan sector, namely the Shah
Deniz Project . Shah Deniz natural gas
reserve is considered 10 meet a great
part of Turkey's total natural gas
demand.

The third and the fourth projects that
TPAO camries out in Azerbaijani sector
arc Kur Dashi and Alov projects for
which the studies are underway for
exploration.

Thus, TPAO is a main investor and
partner in the region.

- What process is used to sell com-
pany's output?

- 100% of TPAO's domestic pro-
duction is bought by the Turpas
Refinery in accordance with the
Petroleum Law 6326. The pricing is
benchmarked to the world crude oil
prices and enables TPAO to sell its
domestically produced crude oil with-
out any volume rnisk. Pricing is affect-
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demand will double whilst
estimated to be five folds
period from 1999 to 2020.

- What is your view on the possibil-
ity of delivering the Kazakh oil through
the Baku-Ceyhan oil pipeline? What is
your relation to such prospect?

- As we all know, Turkey's strategic
location makes is a natural “energy
bridge” between major oil producing
areas in the Middle East and Caspian
‘Sea region on the one hand, and con-
sumer markets in Europe on the other.
Turkey's port of Ceyhan is an impor-
tant outlet both for curment Iraqi oil
exports as well as for potential future
Caspian oil export. The Turkish Straits
are major shipping “choke point"
between the Black Sea and
Mediterrancan Sea. Finally, Turkey is
a rapidly growing energy consumer in
its own right.

As mentioned previously, being
aware of the equal importance of hav-
ing a safe, secure export solution to



the production of reserves, TPAO has
been and is stll supporting the BTC
crude oil pipeline project as the best
solution to transport the Caspian
Region oil to the world markets.

Delivering the Kazakh oil by BTC
will be beneficial 10 both Kazakhstan
procedures and BTC investors. Some
altermative routes to carry the Caspian
Area oil 1o World Markets have great
environmental and navigational risks,
hence are not ultimately best solutions.
TPAO believes and desires that BTC
will twm into Aktau-Baku-Thilisi-
Cevhan pipeline and commit to fulfill
its responsibilities or roles in that
sense.

- What do you think about capacity
of the Turkish gas market now and in
future?

- As a developing country with a
high increase rate of population and
rapid growth of the Turkish economy,
the energy demand has been growing
by 8% per annum, whereas world
average is 1.8%. Thus, Turkey soon
is expected to be the fastest growing
energy market in the world.

Oil provides nearly half of Turkey's
total energy requirements, but its share
is declining as the share of natural gas
rises. The composition of fuels in
demand changes over the next 20
years in favor of natural gas from
16% 1o 25%. Natural gas is Turkey's
preferred fuel for the new power
plants to be constructed in the com-
ing years. This makes sense for
Turkey for environmental, geographic,
economic and political reasons.

As industrialization is speeding up.
if we take a look at Turkey's oil
and natural gas demand forecasts,
our country's oil demand will dou-
ble whilst natural gas demand is
estimated to be five folds for the
period from 1999 10 2020.

Consumption of natural gas was
introduced to the Turkish economy
at the end of 1970's and it is quite
obvious that natural gas consumption
rate in our country is going 1o
increase faster than oil in the future.

Due to the vital importance of
natural gas for Turkey for the vari-
ous factors affecting the Turkish
economy such as development,
industrialization, urbanization, tech-
nology and conservation, Turkey's
natural gas demand and import pro-
jections are increasing rapidly.

Turkey with her minor gas pro-

duction, today meets 96% of its
natural gas demand by imports.
According to the projections,

Turkey's gas demand - import ratio
is expected to reach 100% in the
year 2020.

The bulk of Turkish gas import is
coming mainly from Russia, around
70% and the other 30% is from
Algeria and Nigeria.

Turkey which is in the process of
diversifying its gas import sources,
iIs performing great efforts by sign-

TPAO's national

mission

TURKEY
COMPANIES

portfolio and gain access to critical
technologies which in return will be
used towards exploration and
exploitation of domestic reserves. In
the year 2000 and beyond, TPAO
plans to restructure itself as a con-
temporary initiative. In the future,
TPAO will boost its past perform-
ance with an accelerated pace. In
short, TPAO is shaping her future.

is to meet our coun-

try's need of energy by means of supplying oil
and natural gas economically, safely and envi-
ronmentally friendly and to develop domestic

ing deals with a variety of countries
and supporting the construction of
transmission pipelines as well as to
contribute the reduction of wurban
pollution and CO2 emission to the
extent that natural gas replaces more
carbon-intensive fuels.

- What are the future plans of the
company?

- Performing all its activities since
1954 with success, TPAO holds an
important  position among leading
private and state owned companies.
Looking further ahead, TPAO has
set target to be an “Energy
Company” in the early 21st century.
With this investment abroad, TPAO
roots for eminent position among
world-giant petroleum companies for
the next five years. TPAO's nation-
al mission is 10 meet our country's
need of energy by means of sup-
plying oil and natural gas economi-

cally, safely and environmentally
friendly and to develop domestic
hydrocarbon potential. In the face of
limited domestic hydrocarbon
resources and
Turkey's growing
energy needs,

TPAO adopted a
policy of invest-

ment diversifica-
tion to hydrocar-
bon rich coun-
tries in the
Middle East,
Turkic Republics
and North

Africa. By form-
ing joint ventures
and through con-
sortiums, TPAO
plans to add
reserves lo  its

hydrocarbon potential.

This is evaluating today as the
tomorrow of yesterday and yesterday
of tomorrow. As a final word,
TPAO considers and relies on its
human resources as ils greatest
asset.

- How does TPAO contribute to the
community in Azerbaijan?

- As indicated before TPAO is not
active only in the oil industry of
Azerbaijan. We are trying to assist
the community and education in
Azerbaijan as well. We are working
closely with the QOil Academy and
related Non Governmental Organi-
zations to help the community as
much as we can.

Together with

the International

Red Crescent we have assisted the
families that have been effected by
the landslide that occurred last year.

This year we are trying 1o assist
the Oil Academy carry out repairs
due to damage that have occurred
after the earthquake in Baku.

CASPIAN ENERGY N1(8) 2001
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Dr.M.Ali Ak, President of PETOIL

PETOIL Petroleum and  Petroleum
Products Intermational Exploration  and
Production, Incorporated ("PETOIL Inc.”)
is a member of PET HOLDING group
of companics. Established in 1990 in
Ankara, PETOIL Inc. is active in the
ficlds of exploration, development, pro-
keting of crude oil and natural gas.

PETOIL Inc. is one of the first oil
companics that have shown an interest in
the petroleum industry of  Azerbaijan,
Founder and Chairman of PET HOLD-
ING Dr.Guntekin Koksal first visited
Baku in 1989 and held meetings with the
officials of SOCAR discussing the pos-
sibility of a future cooperation. After
Azerbaijan  restored  its  independence,
PETOIL Inc. formed a joint venture with
SOCAR in 1992, with an aim of con-
tributing to the development of
Azerbaijan’s petroleum resources. AZER-

ETOILEINS

local employees .md an annual tumover
of nearly 12 million USD, AZERPETOIL
played an important role in the econom-
ic growth of the region and the country,
during the most difficult times when
Azerbaijan was struggling to transform
and adapt its economy into a free mar-
ket system.

In recognition of the two-way opera-
tional and commercial advantages and
economic stability of the PSA type
armangements over the joint venture struc-
tures, SOCAR encouraged PETOIL Inc.
to negotiate, together with the US com-
pany. Moncrief Oil Intemational, Inc. and
SOCAR Oil Affiliate, a Rchabilitation
and Production Sharing Agreement
("RPSA®) covering AZERPETOIL's

Kelameddin  and Mishovdag oil ficlds.

Signed on 12 September 2000 in
Washington DC at the presence of HE.

and its partners are comlmlled 10 mvm
approximately 178 million US Dollars
within the first five years of the project
and thus achieve the target levels much
carlier, through an accelerated program
of operations. European Bank for

Reconstruction and Development
("EBRD") has also extended its support
to the project through long-term credit
facilities.

In 1998, PETOIL Inc. has established
an affiliated company named PETOIL
Baku Lid. Being a 100% foreign invest-
ment  Azerbaijjani entity: PETOIL Baku
Lid. provides matenals, supplies and
services to oil companies making busi-
ness in the country. Backed by the tech-
nical and human resources of its ultimate

PETOIL Joint Venture was awarded the Heidar  Aliyev, President of the parent company in Turkey, PETOIL
rehabilitation and  production of  Azerbaijan Republic, the RPSA has been  Baku Lid. is committed to a full cus-
Kelameddin oil field in 1994, followed ratified into law by the Milli Mejilis and  tomer satisfaction and highc-».t possible
by Mishovdag oil field in 1996, both _ became clicclive on 22 November.ol the . quality fon unity pricess

fields located in Ali Bayramk arca same year. PETOIL Inc. holds a 35.7% S
onshore Azerbaijan. interest _in_the RPSA _and in Kirisu "PETOIL Inc. and its affiliste PETOIL

z\?FRPFTﬂII Jmnl \mlun. SUCCESS-

}c;u prudu:.mg lbnut 150000 tons of

P ke o

R s

Q)tr.mnb. C{Hllpan\ the joint operating
' «d alter the  eflective
e RPSA for taking over from

AZERPETOIL the project operations.
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Baku Lid. are proud of the contributions

they have made, and they wall continue
to make, to the prosperity off Azerbaijan.
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PETOIL

ISR Plaza, 9th Floor,

340 Nizami Str.

Baku 370 000,
AZERBAIJAN
Phone:994-12-973165

Fax: 994-12-973156

E-mail: petoil@petoil.baku.az

I
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PET HOLDING

Koza Sokak 43

G.O.P., 06700 Ankara
Turkey

Phone: 90-312-440 31 50
Fax: 90-312-441 60 26
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cub. m gas surplus 1o

ith Iran are going on.

2 he 5o reached pertaining to

our mlihgmss to ran's gas in order to solve
the problems we have G c wer industry (name-
ly, in order to shift our wer stations over to

WI

rbaijani gas delw A, particularly to its
prthern areas. T F fegs! "ofsuch pos-
hllmcs both in A ijan & W. T > question is
ed'\ out in the

develop

: ; Enow dnllEa” outside
'""'-‘.a- Prev | -. hu.u-i._ lat-

y — she hin the: deposit “area.~ Curréntl
P Shakh-Deniz mcmbcr companies have slightly fevised
- We have already determined general exportation their plans. It's been decided to_construct a heavier
mutr., The Azcrh.iij.mi gas must reach the market of platform that will allow us to drill 16 wells, every
gradually developed. It one of which is going to produce about a billion cubic
abllily to purchase Azerbaifani  meters of gas per annum. The test ‘wells number |
.t_ll its financial capability, and i'll and 2 have alréadV been drilled, and are going to be
We ‘must annually deliver 6.6 bil- fitted with an underwater collar equipment and linked
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SOCAR
AHUNT:

the fact that Baku-Jei
route for Kazakhstan's ¢
the necessity of creating
similar to those created j
all along the Baku-Jeikh:
everybody has
Kazakhstan has
Intergovernmental

within the shorte

gt |

Baku-Thilisi-Jei han project ' n * it ‘ﬂ: . A

e - K
REBAKD o - <o AT i D NS~ »CE": Does SOCAR have
S—- SR _ Board of Azerbaijan's Qil Fund?

“CE™: Do you have all necessary conditions created for more

investors to join the Baku-Jeikhan sponsor group? - Not yet, since the Supervisory Board itself hasn't been estab-
o ‘ ~lished yet. | nm._: when. it_is_established, SOCAR

- We are not going to improve any of these conditions. The * is certainly going 40 have s Y represent ir-there. e
packet of documents has already been signed. Everybody knows
_about the conditions for joining the Baku-Jekhan spomsor group.
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RN Bxopanme B npoext "lllax-/lenus” xommanun ue-

- C reHepadbHOM JMHNEH Mbl  ONPEACAMAMCH,  CKOALKO MEPECMOTPEAN CBOM MAanbl. Peweso, nocr-
asepGalKaHCKMil ra3 0NKeH BuliiTH Ha puinok EB-  pouts Goace Taxeayw naardopmy, ¢ Kotopoit Oy-

ponsi, KoTopbii  Oyac BAMBATLCA MOCTCNCHHO.  fleT npolypeHo 16 cKBakHH, KaX1as W3 ITHX CKBa-

""~"""f" e WJ&'{ “IABUCH or c¢ PUHAHCOBBIX  AuH GyIeT NojabaTh OKOI0 MWIAMapaa  Kybomer-
CUTTT  poavoxnocTellno sakyrike asepOaijukanckoro rasa, poB rasa B QLYK OpOOYPCHHbIC PA3BEOUHbIC
ITO, : ; ua. B Typumio mbi gomkust  ckBaxkiunbt (Nel o Ne2) GynyT oCHaleHb! NOABOHBIM
CACIOJHO NOCTABAATL. 10 6,6 Mapa. ky6. M. rasa. VETheBbIM OBOPYAOBAHHCM H BLIBE/ICHBI HA ITY naar-_
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"BALAKHANINE

Over 130 years 333 min tons of oil has been extracted
from the Balakhany-Sabunchi-Romany oil-fields,
onshore Azerbaijan that made up 35% of all oil volume produced onshore
and 23% of all oil produced in Azerbaijan

Development at "Balakhani” production in Azerbaijan for the
area started 130 years ago... oil industry history and 35% o
republic’s oil production onshore. S8

insh ¥y Usyg

The Oil and Gas Production Directory
(OGPD) of “Balakhanineft” develops a ..and has been successfully prog

fiecld of Balakhani-Sabunchi-Ramani. The now
field is unique because of its sizes and
oil reserves (recoverable reserves are Despite  history of many yea

estimated to be about 350m tons). No OGPD (|takes a leading positig
H2S and protoparaffin wax in the oil Onshore} Oll. and Gas Pro
makes 1t possible to get very rare sorts Associatiefilebecause of the num
of lubricants. The development of the wells andigslsproduction. At the
ficld started in 1871 when the first well 1,170 w@llsBare under productio
was drilled to the depth of 42m by manage pe always ahead of
industrial methods. The first oil fountain  ule. ficomes of 2000 we
was first observed at Balakham field. In  except rules: extra l{].l
1873 l.lg.ll was drilled to the depth of of oi 7 D00, cubic meters @
38 me nd its rate was 3,000 tons. were /U] st Decem
That is™how the first oil boom started in  admihi$e g{ shore Oil .1
Azerbagiang In the 80th of the XIX cen- ociatiin and SOC/
tury tehs ! of oil companies operated in snncl u
the xegion: hundreds of wells were for the pu‘ll
drilled. A!llandlord could ecasily become of 4 plan ahead
lmlhtmam.,.., Many businessmen engaged ¢ . for past
in—ol. mdﬁ\tn were trying to own the tons «
lands and drill wells. The production was gas. ;‘
weliag

E of

incedSing not yearly but monthly. h'_.a-i':.'_, v
- In 1875 at Sabunchi and fhen in | .
Mr. Mamedov Mubariz Rza Dglu was _ﬂ amani areas the -.h.uh?nm.nh, (Ucn.-

born on November 16, 1946. He R _oft-§ Yo productions Jisay VEx
|th|:}u vunl 1901 when ﬂu xml fielc
graduated from  AZINEFTEKHIM totalfed 000 _tons .,r “ that swa
{presgntly known as State Acaderny \"’:‘]‘;&‘ b “;; ;’r : ’" - rr I:JI.::" *
of Qil) in 1970. After the graduation pr mm hori * 5 h..xé gradually b
he started his services for .hf uctip thirs
“Balakhanineft”, an Oil and Gas o
Production Directory, as Production
Operator then Production Supervisor,
Production Engineer and Site
Manager. In 1980 he undertook party
obligations at the OGPD first and
then at the regional committee of
the Party. In 1987 he was appointed
deputy Director General of "Azneft",
a Production Association. In 1992 he
was the manager of SOCAR's pro-
duction division. In October 1995 he
was appointed manager of
"Balakhanineft", Oil and Gas
Production Directory.
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On a control desk by pumps

in place to perform scheduled work,

thereby, it should be notéd that 6 of them

are always ahead of the schedule. 60-70

people are in cach OGPW. Besides, there

are 8 more supporting workshops: repair

and construction, assembly, instrumenta-

tion, R&D, electrical equipment, oil

transportation. etc. A special importance

is attached to a workshop engaged in

underground and capital repair of wells.

It would not impossible to support pres-

ent production rates without support of

the personnel from the mentioned depart-

ment. Up @81996 the workshop was not

stable in og@ration: downtimes, non-oper-

i, shortage of devices. We

attention to the problems

op and were granted for

ght the downtime at the

gero. About 12,500 under-

50 well repairs are per-

workshop every year. Last

| repairs were undertaken

~ extra 15.000 tons of oil

were prodog@k If up to 1996 the pro-
duction rate aPD was been decre
ing by 109 e period of 1996

2000 ann uction  growth

R—— - ¥
LT T — present“day. ; .
L] &

oration of the
equipment and
communica-
tions due to
limited finan-
cial  support.
Having no
financial support from the outside w l 1
forced to refurbish and upgrade wifa-
structure al_the cost of internal recg

£

wells are expanded. Isols
limit water inflow to the
larly conducted.

CS.
operal
recourses

gressi

uon of

at our} field,
Istart 1@ life”.
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"BANNTAXAHbBIHE!

3a 130 netr u3 Heap BanaxaHbi-CabyHuu-PaMaHWHCKOro
MecTopoxaeHus Ao6bITO 333 MNH. TOHH He(dPTH, YTO cCocCTaBnsAeT:
35% ob6bema pob6biTOoW Ha cywe AsepbaigxaHa HeTH;
23% BceW pobGuiToit B AsepbaigxaHe HedTw.

L.

RN Mamegos My6apus P3a orny, pogunca 16 Hosbps 1946 ropa.
Okonuun ASMHE®TEXMM 8 1970 rogy. Mocne oKodaHus BY3a'h
noctynun Ha pabory B HIFY "BanaxanbiHedTb", rae nocneaosa-
TeNbHO 3aHUMan AOMXHOCTH oneparopa no Aobbive HePTH M ra-
3a, MacTtepa, MHXeHepa, 3aseaylowero npombicnoM. B 1980 roay
nepewen Ha napTuiHylo pabory, BHayane B HIlY, a 3atem B
paioHHOM KomuTeTe naptuu. B 1987 rogy HasHaueH 3amecTure-
neMm reHepanbHoro auvpextopa [lpou3sBoacTBeHHOro ob6veauHeHWs
"AsHedTs". B 1992 rogy - HayanbHMUK NPOU3BOACTBEHHOro oTAe-
na FHKAP. B oktabpe 1995 ropa Ha3HayeH HavanbHukoMm HIAY'
"BanaxaHbiHedTb". ’

l n'j‘ rw =W L - - (1 I B
spaboTka nnowagu “"BanaxaHbl® Haua- po :&]ucwﬂu

nace 130 ner ToMmy Hasaf NO3IBONACT
noay T3
ACHHC  HC PL n9an-
Gatsl- 1l o Hiﬂ.t
ch. Ero
) P: Pilln'ﬂia
nacaM HadAhacs R
cos - J&F rofys
M na-  xX@rja Ha

-
lecTo- O uld em

'?:;I;
B G nieh

PO LU=
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eprerazonobuiBaromee Yn
/1Y) “Bagaxanwiwedrs” pa:
T smecTopdiicnne ~banaxann
ITO MECTOPOXICH
pasMepaM M
I WIBACKACMBIX 3
1). Orcyrcrsme ce
AAHKCTOR  HedpTH

-Pamanm”,

X HHO, B paspa-
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"BALAKHANINEFT" IS 130

HO-H3IMECPHTEILHBIX NpHOOPOB M aBTOMA- [TpoGaemoit HoMEp OMH
THKH, HAYMHO-HCC/IC/OBATENLCKHX H NPO-  OCTACTCH JUIA  HAC  M3HOC
WIBOACTBCHHBIX PaoT, NOArOTOBKM M nie-  OBOPYAOBAHMA M KOMMYHM-
pekaukn Hedri, uex WEKTPoobOpYAOBa-  KauMi  NPH  OrPAHHNCHHLIX
HHA M T. . Ocofoe MECTO JaHMMACT LEX  BOIMOXKHOCTAX (PHHAHCHPO-
NOM3CMHOIO M KanuTalbHOro pemonTa Banms. He noaywas Takoe
ckpaxun (LIMMKPC). Bes venewmon pabo-  (PHHAHCHPOBAHKE H3BHC, Mbl
Thi COTPY/IHHKOB 3ITONO LEXa MOJICPAATL  BLIHYAICHBLI PElIaTL 3ajatm
UMCIOUMACA  YPOBEHb 00bIMK Gbuio Obl  OOHOBACHHA HH(PACTPYKTY-
npocto Heposmoxkno. Jlo 1996 ropa uex  pbl 3a CUET BHYTPCHHMX pe-
paboTan OuYCHL HECPOBHO, ObLIO MHOrO  CypcoB. 3a CHET Tex Xe
MPOCTOCE, TEXHMKA Haxojwiach B HepaGo-  pesepsos B nepuop 1996-
deM cocTosHMM, He XxBatano obopyaosa- 2000 rr. u3 GeaeicTena B
HuA. Mol yaeawan ocoBboe BHHMAHHE NPO-  IKCIIYaTaUMIO BBCJICHO
Gaemam LIMKPC, n pesyawtar He 3acta- 467 CKBAXKMH.

B perckom caay npw

Hayxka » nepeposbie HraQY “BanaxaWbiHedTh”
TeXHONOr MK /

Tpammumonno  Gonb-
IOC BHUMAHMC B Ha-
wem HIJY ynenser-
CH NEPEIOBLIM  TEXHO-
noruasm.  [lpakTuueckn
BCC  NPOrpeccHBHbIC
BIIbI  MHTEHCH)HKA-
uun  obuiun  nHedr
BICPBBLIC NPHMCHAINCH
HA HALICM MCCTOPOX-
NICHHH, W 3aTeM nony-
Hanm "NyTCBKY H
An3up". B
1969 roay

3 1 € €C b

HIOHS YnpaBacHue
ECTBCHHO  OTMETH
130-ne il 1o0meih. Basan
' K KOHUY HIOHH

-} WNOW OOM rOTOB ANA BCENEeHWs 'R
r DTAHMKOB pﬂ,tf’?ummuuu;m napo-
AehicTHe  Ha  naacT, B
" _ 3 POy -, BHYTPHILIACTOBOE

A CeOReakiilliih, Ceroans npoct@h Gpu- fHuu. MOIAKE  NPHMCHEIMN
— t noBeMHAPO M KanUTAALHOrO PEMOHTA AHKY  MDAMMEPOB B n:fu:-

B nepuon 1996-2000fre.
Bl Upumensics aln.{'m /
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OLDEST OGPD IN AZERBAILJAN

-

The Binagadineft Oil and Gas Production Directory
(OGPD) is the oldest petroleum-producing facility in
Azerbaijan. Today, the Binagadineft OGPD is devel-
oping Binagadi, Kirmaki, Chahnalar, Sulu Tepe,
Shabandag, Fatmai, Sian Shor, Magomedli and
Masazir fields. By the way, the development of the
Binagadi field was begun in the 19th century. 78.5
percent of the reserves of the fields have been
already extracted.

We know from the history that efflorescence of
our oil industry started in 1928. By the year 1936,
Azerbaijan produced 75 percent of the whole oil in
the Soviet Union. A 20 percent volume came to the
Binagadi field. 23.5 min tons of oil, thg record quan-
tity, was produced in Azerbaijan in 1941. A tenth of
the volume was provided by our ¥ produced
1963911 tons from the Binagadi, €hahnalar and
Sulu Tepe fields. The production wak at gthe level
through the Second World Warl ’

fhe fdosiwar years, the produicti
s lgwer

ate has grad-
vel déiringt the

e o ol

i T

STABLE PRODUCTION
IS ACHIEVED ONLY AT

THE EXPENSE OF
IMPROVING SERVICE

e o .’#‘# w .1. . j:ln a ! T

OF WELLS

about 1.5 billion manats were spent o re-innovate
administrative and dwelling houses. 230 families of
refugees and IDPs were lodged in the buildings
belonged to the OGPD. These are 1,240 people
receiving any aide from the Binagadi OGPD, if nec-
CSsary.

HOW WE WORK

Residual reserves of the fields being explored by
the Binagadineft OGPD are estimated to be perspec-
tive. Natural decline of the production in old wells
is countervailed by flow rates offhew wells. So, last
year flow rates of wells put 1 8 commission from
the dormant stock exceeded 1 same  indicator of
1999 by _2.270 tons.

Beforg§ 990, production drillgl@ has been 79.704
m at ayefage annually: exploratjgil drilling has been
regular arried out. Howeverf @inilling reduced in
2000 hst 1999. Only 2 well® were established
from ¢ gy ayerall drilling 1,555 m. 1,501
tons was Pproduced from wcll.u. If we pro-
duced ons Pf o1l fpgm the wells at ;n-crq'gc.
every few




The OGPD is widely applying technologies to increase oil
recovery of layers. It has been applying secondary methods
of oil production since 1954. Today, they are being used
on Binagadi-North and Kirmaki fields. Waters are injected
into 9 wells and 105 wells are under the impact of injec-
tion.

As a result, an additional 12496 tons of o1l was pro-
duced last year.

Beside that, it is being used tertiary methods, namely
steam impact on layers with following water flooding. The
methods have been applied on Kirmaki since 1972 and then
on Binagadi-North. Presently, the measures are being car-
ried out by 6 injection wells, and 53 wells are under the
impact. An additional 15861 tons oil was produced from
these wells. It is also being used modern methods of micro-
biological impact - pumping milk serum and ooze into lay-
ers. The method is applied on Sulu Tepe. Sian Shor,
Magomedli and Kirmaki fields.

HOW WE WANT TO W(

L

T L T

wells frbm the dormhant  sto
4,500 tons of oil will be produded.

tion of the wells, it needs new
i ars. However,« b

- l‘\k
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Photo by Oleg Vises

CTABUNIBHOCTE AOBbLIYMU
AOCTUNAETCA 3A CHET
YNYHWEHUA OBCNYXUBAHUA
UMEOUWEITroCa ®OHAA CKBAXWH

Aames HMcepadpua Hemana oray, poawiacs 3 ¢espann 1954 roaa 8 Cadupadan-
ckom panone Asepdéanukana. B 1971 roay nocrynua ma Bedepunee orieenune

nedrenpoMeIc10Boro (hakyabTeTa AZepoanuKaHCKOro MHCTHTYTA Hed T U XHMHK
um M. Asmszdexosa. B asrycre 1971 roay mocrynma wa padory 8 HIULY "bw-

Hal H,IHII\L‘III'II-". B llex HAYVIHO-HCCTICIOBATCIBRCKHX 0 NTPONIBOACTECHHBIX ]Hlﬁlll'l'.

B 1975-77 rr. - caykéa B poopykennsix cuaax. Hocae cayxosr B apmun Bep-

nvacs 8 HIVLY, rae npopadoran oneparopom, DVPWILIIHKOM, MACTEpOM Kanpe-
MOHTA, OVPOBLIM MmacTepom, crapmmuym nnxenepom. B 1987 roay masnauen 3zawm.
navaasunka HIJLY. B 1994 roay sosraasua "bunaraamnedrsn”.

AsTop 3 wiodperenmit n 25 paunpeproxennin. B wnacrosumee spems - amccep-
rant Asepoanukanckon Focyaapersennon Hedrsamon Axazemmmn.

CAMOE CTAPOE HIJIY B A3EPBAWUKAHE

HITLY “Bunarapmedms” - camoe crapoe HedrerazonobbiBalowice
yripagacHne Ha TeppuTopin Aseplaiypkana. CerofHs ynpasicHHe pas-
paGatuiBacT MmecTopoxicHns “Bunaraym®, “Kupmakn®, "“axwaraap”,
"Cyay-Tene", "lllaGangar®, "®arvan”, "Cuan -Illop®, "Maromeym™ n
"Macasuip”, npudem paspaGorka maowam “bunaragn” wauanace cue
B XIX Beke. 78,5% 3anacos ImHX MECTOPOXACHHA VXKE HIBICHCHDL.

M3 ucropim Mbl 3HaeMm, YTO pacuseT HePTAHON NPOMBILLICHHOCTH
AsepGaipkana navanca B 1928 rogy. Yxe x 1936 rogy pecnyGanka
npoussopuia 75% sce wedm B CCCP. 20% aroro obbema poObMH
npuxopiock Ha mecropoxacune “Bunaram®. B 1941 rogy B Asep-
Gaiypkase GbU10 ROGLITO pekopaHoe KoanuecTso Hemm - 235 wam.
ToHH. Oy AecATYIO 3TOM0 o0beMa NMOCTABIVIN HALUKW He(PTAHNKH, RO-
ObiBume w3 mecTopoxienui “bunaragn”, "YHaxuarnap™ u "Cyay-Tene”
1 963 911 Toun Hedmn. [loGbiva COXpaHAIACH HA ITOM YPOBHE BILIOTH
IO OKOHYAHHA BTOPOR MMPOBO#l BOWHHbI

B nocaesocHHbie rofge o0biMa NOCTENEHHO CHIDKANACHL, CBOCH
HIDKHER TOMKM OHA flocTwria Bo Bpemena passana Oemswero CCCP.
Hapyienne 3KOHOMHYCCKHX CBA3CH, BBICOKAs MHQUALMA, OTCYTCTBHE
MEXAHM3MA UCHOOOPA3OBAHNA, HEXBATKA ODOPYIOBAHMA H 3ANACHLIX “a-
CcTelt K HeMmy, - BCe amH akTopbl CHILHO YRapwin no seelt Hedra-
HOMl npoMblIUICHHOCTH Aseplaijpkana, B TOM HHCAC M NO HaeMmy
ynpasaennio. Kpuauc yoyryGmnca euie 1 TeMm OOCTOATE/ILCTBOM, “TO
MeCTOpOXeHHe paspaGatsisanock Gonee 100 ner, o0BOJHEHHOCTL €0
npoaykumn ceroja cocrasaser 90-95%. Ecim 8 1988 rogy 8 HIJLY
paGorano 1650 cxsaxmu (100% dpowma), o B 2001 rogy u3 seero
skcIuyataumonnoro ¢ousa, cocrasnsiowero 1458 ckpaxun, paGoraer
Tonbko 49%, Te. 714 ckBaxum.

KTO Mbl

Cerogus B cocrase ynpasaeHua yHxuponupyer 4 uexa no ao0wi-
ye HepTm W raza, B Koropbix Tpymres 1530 uenosek. 394 mmke-
HEPHO-TEXHHYCCKHX paGoTHHKoB M 1136 BLICOKOKBANH(DHUMPOBAHHBIX
paGoumXx.

Kak sro npunsto B [ochedrexomnanmmn AsepGaijpkana, HIJLY
BLINOMHACT HE TOJALKO MPOMIBOJCTBCHHBLIC, HO M COUHANBHBIC 3A/IAN.
Ha Ganance HILY maxomrrca 122 xmibix 3anns, obwiel mioiaisio
131857 kB. metpos. OmHo M3 HHX - OGICANTHE, IUIOWAIL KOTOPOro

cocrapaser 4760 xe. meTpos. Toasko B 2000 rogy Ha pemoHT ammu-
HHCTPATHBHBLIX M XWILIX anuit Obno 3aTpatueno okono 1.5 suipa
manatos. B agammax, maxomaupixes na Ganance HIILY. pasmeweno
230 cemeit GeXeHUCB M BLIHYAJCHHBIX nepecenchues. Iro 1240 ve-
aosek, npu HeobGxommmocTn noavuaoumx or HIJLY mobyio nocwis-
HYIO TMOMOLLLb.

KAK Mbl PABOTAEM

Ocrarounbie  3anachl  MecTopoxcHwil, paspaGarsisacmbix  HITJTY
“bunaramneTs”  OUCHHBAIOTCA KAaK MNEPCNEKTHBHbIC. ECTeCTBEHHOC
NaicHue A00LIMH B CTAPLIX CKBAKHHAX KOMICHCHPYCTCA AeOHTOM HO-
BLIX CKBAXMH. Tak, B npouwiom rofy AeOHT CKBAXKHH, BBCACHHLIX B
cTpoit 13 GeapelicTeyiowiero GoHaa, NPEBLICIT AHATOTHYHBLIA NOKa3a-
Tens 1999 roga wa 2270 ToHM.

o 1990 roga axcnayataumoHnoe OypeHHE, B CPEIHEM, CXETNOHO
cocTapnio 79704 meTpoB, peryaspHO NMpoBOIOCH pazseoqnoe Oy-
peae. B 2000 rogy npoxofka YMCHBUIWIACH NO CPABHCHMIO C
1999 ropom. M3 Gypenns GbUmn nosyueHb! TONLKO 2 CKBAXHHBI, 00-
a8 NpoXOfKa KOTopbiX cocraswna 1555 merpos. M3 mux Geuia jlo-
Obrra 1501 Tonna wedmn. Ecam M3 Crapbix CKBAXHH B CPeHeM N0-
ayuaem 05 Tonn HedT™H, TO M3 HOBBIX - NO TPH TOHHLI HedT™H B
cyrki. Ihan no nobbive raza NEPEBLINOITHACTCH CAKETOMHO.

B 2000 rogy ofuwas polbima wed™ npesbicHia  NoKazarenb
1999 roga wa 13377 Toun, 10 ects nHa 115%. laza poberro 15744
Ky0. M., nporus maana B 15500 ky6. m. 3o na 3 000 ky6. sm. Goab-
we noxaareas 1999 ropa. Ilran Gewn Bemonnen wa 101.8%. B npo-
ULIOM FOy Mbl BOCCTaHOBWM pabory 76-TH JABHO NPOCTAMBAIOIIMX
CKBAXHH M JONOJAHNTENAbHO noaywwm 5538 toun sedr. AKTHBHO
MPHMEHACTCH TAKAKES MUKPOGHONOIMYECKOE BOFACHCTBIHE Ha HedreHoc-
HbIC¢ MIACTBI.

CraGuibHOCTL I00LIYH ROCTHIACTCS TOALKO 34 CYHCT YAYHIICHHA 00-
CAYAKHBAHHA MMCIOWICIOCA (DOHIA: NPHMCHEHHA METOMOB WHTCHCHBHO-
ro YBEAHUCHHA JeOHTOB, CBOCBPEMECHHOIO MOBEMHONO H KalHTAILHO-
ro pemMOHTOB cKBaxkuH. B npouwiom rogy Gewuio nposepeno 7107 nop-
MHBIX M 152 KanuTanbHLIX PEMOHTA CKBAXKHH, B PE3yIbTaTe 4ero
Gb10 ponoaHHTeIbHO A00bITo 9715 ToHn nedmi. B npepenax mmero-
UMXCH BOZMOXKHOCTE ICNACTCH BCC VIS HOPMAIBLHOR paspaloTKM Me-
cropoxachnit. B npouwiom rogy Gewio nposeeso 122 reonormyeckux
MCPONPHATHA, B  pe3yabTare  ObUI0  JIONOAHMTENLHO  0GLITO
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9874 1oHHm e, Mbi nposean
Takke 770 TEXHHUYECKHX MEPONpH-
ATWIA, B pesyabTare ObL10 AONOMHMK-
TeabHo  nobbmo 824 Tommm.. B
HIJIY umpoko npuMEHRETCH Tex-
HOJIOMHH  yBenueHns HedreoTnaum
miacros. Bropuunbie MeETOMBI J10-
Obiun HeTH  NPUMEHAKOTCH B
HI'TY ¢ 1954 roga. Ceromus oum
NPUMCHAIOTCA HA MECTOPOXIICHHAX
"Bunaram-cesep” u "Kupmaxu®.
Bopa narmeraercs B 9 cKBaXMMH,
MpH 3TOM NOJ BO3MCACTBHCM HAIHC-
Tauus Haxoparcs 105 cxBaxuH.

B pesyastare B npouwmiom rogy
Ob10  JAONOAHMTENABHO  AO0LITO

12 496 ToHH Hedpm.

Kpose Toro, HCnois3ylorcs TPETHYHBIE METO-
bl paspaGoTKH, & HMEHHO - NAPOBOICACTBHE Ha
MIACTHI € NOCACAVIOUMM 3ABOJHCHHEM. IDTH Me-
ponpusTia nposopucs ¢ 1972 ropa, cravana
Ha MecTopoXacHMH “KupMmakn®, a 3aTmem M Ha
“bunaraqm-cesep”. B HacTosmuee Bpems  mepo-
NPUATHA NPOBOAATCA € NOMOULIO O6-TH HarHeTa-
TCALHBIX CKBAXKMH, NPH ITOM NOJ BOIICHCTBHCM
naxopsTca 53 cksaxunbl M3 mux gonoamurens-
o noaydeno 15 861 Touna wedpm. Hcenoansy-
HOTCH TAKAKE COBPEMCHHBLIC METO/LI MHKpOOHO-
JOMMYECKOr0 BORICHCTBHA - 3aKa'ika B
MOIOYHOMR CHLIBOPOTKH W WiA. JTOT METOA MC-
noab3yercs Ha mecropoxiaeHnsx  "Cyny-Tene”,
"Cuan -Ulop®, "Maromeym”™ n "Kupmaxn®.

KAK Mbl XOTHM PABOTATLH

C navana 2001 roga maan no po0be HETH NEPEBLINOIHCH
Ha 645 Toun, wm 103,6%, naan no pobeive raza nepesbLINOa-
new Ha 107 meic. ky0. s, win wal04.6%. Ha cksaxmunax yxe
nposefeno 111 reooro-TeXHMiecknx MEponpusTiil, B pesyib-
TaTe  JONOJHMTEALHO  fo0bTO 362  TOHHMBI  Hed.
B 38 ckpaxunax Obuio OKazaHo BOICHCTBHC HAa npu3aGofinyio
JOHY, B pesyastare ObLio ponoanuTeasbHo ao0bmo 188 Touu
e, B kouue 2000 roga Gbuio zasepuucHo GypeHne CKBa-
amibl N2725 na ceseprom Kpbuie mectopoxicsns “Busaram”.
B despane 2001 roga cxsakuna ObLia OCBOCHA W BBE/ICHA B
IKCIVIYATALMIO, ¢ CAKCCYTOMHBIT aelOuT coctasaser Gonee 3
Toun wepmn. B 2001 rogy maammpyercs posspaluenne w3 Ges-
pefictsyiotiero ¢ona 80 ckBaXMH, W3 KOTOpbIX OyleT ponoi-
HuTeasHo pobemo 4300 Toun wedrmu.

Ecte n wepewennsic npolaemsl. [Lis nogiepxanns Hop-
MATBHOM IKCIUTYATALMN CKBAKHH HCOOXOMMMBI HOBBIC AyGHK-
HbIC HACOCHI, HACOCHO-KOMIIPECCOPHbLIC TPYObl, HACOCHLIC LITAH-
m. Omaxo, u3-3a Gonbiwod acGumopekoit sapomkennoctu [10
“JlobGbma wedpm M raza Ha cyme”, notpelHocTs B ITOM 000-
PYAOBAHKK VIOBNCTBOPRETCH He noaHocTuio. Tak, B 1998 rogy
NOTPeOHOCTL B HOBLIX HAcOCAX Gblla YIORICTBOPCHA TOJILKO HA
24%. B HacocHbIX wranrax - wa 43%. B 1999 rogy. - coor-
percTBenno, Ha 10% wu 19%. B 2000 rogy nosoxenme He-
CKOMBLKO “YAYMIIWAOCH", NOTPEOHOCTL B HACOCHBIX  ILITAHIAX
Gbuia yaoaeTsopeHa Ha 69%.

Ceropms  BO3HMK-
Na HeOOXOMMOCTE B
NOBTOPHOM  niepe-
CHETC 3aMnacoB Mec-
Topoxacuui.  Ha
Gase aITOoro nepe-
cyera OyaeT npoek-
THpoBaTeCA Oypenne
HOBLIX CKBAXKHH.
[laanmpyerca  no-
BTOPHOC HCCAC/IOBA-
e corpa Gemeit-
CTBYRMIMX CKBAXHH
H BOCCTAHORIICHHC
paboueit cerTxn.
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NORWEGIAN VETERAN
IN BAKU HARALD FINNVIK
RELOCATED TO IRAN

The opportunities for the oil companies over there are at the moment simi-
lar to those six years ago in Azerbaijan, Mr. Harald Finnvik says.

Harald Finnvik is born 23 November 1944 in Vindafjord at the west coast of Norway. He is mar-

ried, no children.

He graduated from the Norwegian Academy of Engineers in 1970 and worked in the period 1969-
1978 in the computer application industry. He returned to university studies in 1978 and graduated
in the fields of Economy and Business Administration in 1981.

He joined Statoil in 1981 and has held several management positions in the company since 1985,
both in Norway and internationally. He has headed regional offices of Statoil in Norway, and has
headed the external relation part in the management teams for several large project developments in
Norway. Before moving to Baku, he worked two years in Germany as Country Manager for the large
Europipe gas pipeline project.

Harald Finnvik's came to Baku as Country Manager of Statoil in early 1995 and has been part of
the expanding activities of Statoil in Azerbaijan since then.

His present position is Vice President, Statoil Caspian Region's office in Baku, being responsible for
all regional government and cxternal relations activities of Statoil.

From January 1996, Harald Finnvik also represented the Norwegian Government in Azerbaijan as
Honorary Consul General of Norway, a position he has now been released from, due to his transfer

to a new position.

“CE™ Mr. Finnvik, you are leaving Azerbaijan after
many years of work here. Is that due to Statoil's strat-
egy change in the Caspian or is that a scheduled depar-
ture?

Statoil's strategy in  the Caspian region remain
unchanged, so this is definitely a scheduled relocation. My
departure from Baku has been planned for over the last
9 months, however, several factors have delayed the deci-
sion. | should have started my service as Statoil's country
representative of a new Statoil office in Iran in February.
However, because of differemt practical work | had to fin-
ish here, it is most likely that 1 will move to Teheran only
carly this April. But | believe that during my work in lIran,
I will still keep in touch with the Baku representative
office and will cenainly visit Baku soon again.

“CE™ Are the best stafT member sent on mission to
hot locations?

- Well, 1 hope you are nght. at least it is importani lo
have experienced people on new locations. In the physical
context of your question, Tcheran is really a hot point,
especially the summer period it is sad to be very hot.
However, Tehran 1s probably a hot point from a petrole-
um activity point of view also. with many challenges, both
commercial as well as culwral and poliucal. That is why
I was selected as a candidate for the position.

“CE™: Does that mean Statoil changes a little bit its
export policy in the region?

- 1 think some people may interpret it in this way: how-
cver, there is no such connection or fact. Statoil's ambi-
tion is to take part in petrolcum production in commercial
altractive areas. A project tcam from our headquanter in
Stavanger has been dealing with a project strategy for the

company in Iran over the last two years. So far, we have
not had any permanent representative office in Iran. Now,
the project work has progressed in a positive way and we
arec more confident in taking a future position in Iran. In
many ways, the opportunities in Iran for the forcign oil
companies are not very different to those we had in
Azerbaijan, when you opened up for foreign investments
here. It is only over the past 2 -3 years Iran opened the
doors for foreign investors. Before that it was very diffi-
cult to do petroleum business in Iran. So far, Statoil has
mainly focussed on the rich hydrocarbon potential in the
southern provinces of Iran. As a result of our two years
of project evaluation in lran, we have assessed the poten-
tial to be good, hence we have decided to establish our
representative office there.

“CE™ Are you not afraid of repetition of BP's bit-
ter experience in Iran?

- No, we are not. Today. the situation in lran is com-
pletely different. The country has got its own national oil
company and has full control over all hydrocarbon
resources and production facilities. In that respect you can
again compare the situation with what was in Azerbaijan
when we first come to Baku. However, in Iran, foreign oil
companies are invited to take part on a contract basis, the
control over the resources remain solely with the lranians.
I also feel that Statoil's experience and achievements in
Norway makes us a valuable participant in lran's strategy
of differentiation of competition

“CE": Iran has problems with the US Administration,
we did not have such problems ...

- That is right. or to be more precise, the US
Govemment have problems with the Iranian Administration.
Consequently, there are no US oil companies presently

CASPIAN ENERGY N1(8) 2001
WWW.caspenergy.com



Statoil ranks as one of the world's largest
traders of crude oil, and a substantial supplier
of natural gas. As the leading player in
European offshore exploration and produc-
tion, we are also the world's largest operator
of subsea gas pipelines. These run to markets
In continental Europe.

The Caspian Sea represent one of Statoil s
care areas, and we are a partner in some of
the largest hydrocarbon discoveries here.
Through our expertise, experience and com-
petitive technology, we will contribute to the
future development of this region.

O STATOIL

Statoil Caspian Region

96 Nizami Street, 370010 Baku

The Azerbaijan Republic

Tel. +994 12 97 73 40, fax +994 12 97 79 44
Statoil head office

N-4035 Stavanger Norway

Tel. +475199 00 00, fax +47 5199 00 5C
www.statoil.cormr
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operating in Iran. BP is present there, but | assume they as Anglo-
American company will have to manoeuvre carefully to avoid con-
flicts with the US ILSA protocol. As a result of the US investment
embargo. you will find most of the major non US companies aclive
in Iran, like the European companies TotalFinaElf, Agip. Repsol.
Enterprise, and so on, as well as Japanese and Chinese companies.
So Statoil is in god company when we now amve in the country.

“CE™ Do you think European companies are in position to
avoid the US pressure?

- Iran is a new country for me and | am not in a position o com-
ment on the politics. However, at the moment one can observe alle-
viation of positions from the both parties. This is first and foremost
a bilateral issuc to be sorted out between the US and Iran. We, as
a company, ar¢ nol in a position. nor should we put ourselves in a
position, where we should challenge any of the two parties.
Establishment of our representative office in Iran is in agreement with
the Iranian and Norwegian authorities. Both Iran and Norway have a
mutual interest in  increasing the co-operation between the two coun-
trics. The petroleum industry is one of the arcas where there 1s a
very good basis for co-operation. This potential is clearly recognised
by both countries.

“CE™ What about Statoil's future in Azerbaijan?

- As you may probably know we participate in the two major proj-
ects in Azerbaijan. Those are “Azen-Chirag-Guneshli® and “Shah
Deniz®. The first project is progressing well, the preparation for devel-
opment of Phase | is ongoing and the critical issue with regard to
transportation will hopefully soon be resolved. As 1o the gas project,
we welcome SOCAR's activity that is aimed at gas export o Turkey,
the recent contract signed between Azerbaijan and Turkey 15 an impor-
tanmt milestone. and hopefully this will pave the way for more gas to
the Turkish market in the future. We will do our best to support and
progress the development of the project. On the basis of those two
projects we are very optimistic about our future in Azerbaijan. We
have a basis for a long-term presence here. minimum for 20-30 years,
most likely much longer. With our interests in the two projects. Statoil
takes the second place as an foreign investor to Azerbaijjan’s econo-
my, despite we are not the operator of any project yet. Hopefully.
our competence and commitment will be rewarded with an operator-
ship not to far into the future.

“CE™ When Statoil's President Olav Fjell visited Baku, he stat-
ed that by 2010 the investments of the company to Azerbaijan
would be reduced. What was the background for such the state-
ment?

- His assumption was made on the basis of our existing project
portfolio. Our investments in the projects mentioned above are expect-
ed to increase every year until approximately 2010. Thereafter they
will gradually fall as the fields are about to be fully developed. That
i1s a normal occurrence when future is being forecasted, based on a
fixed portfolio. Of course. if Statoil takes pant in new exploration or
development projects. the investment will
be increased. We are continuously
looking for opportunities for new
investments in Azerbaijan, and
we will take part if the com-

mercial deal is attractive. We

are keeping in touch with

SOCAR, however, it is nol

possible to fix a date when

investment are 1o be expand-
ed. The most important is
that we really
want to work
in  Azerbaijan
and have a
long term per-
spective.

“CE™ Please tell us
about changes occurred
in Azerbaijan since you
started vour operations
in the country. We are
asking that because you
were one of those peo-
ple who contributed to
Statoil coming to Baku.

- It is already close 1o
6 years since | came 1o
the country. It is a rela-
tively shont period. but if
on¢ takes nto account
the changes that took
place over the past 6
years, | would consider
myself lucky to stay here during this very interesting period. There
have been a lot of changes since my amval. When | first came to
Baku. to me it was a dark city with no light, there was a curfew
regime, as well as an auempted coup detat in March 1995. Then in
July, the curfew was lifted and the first westemn standard hotel was
opened, new foreign airlines started operation, shops and restaurant
flourished and many other changes occurred. And ultimately, Baku is
about to tum into a European city. Despite this development, some
people say that those changes have been occumring in a very slow
manner. a more rapid development should have taken place. I am not
sure if that is right, there are still lots of challenges to be resolved,
all major structures and institutions in the country need to be devel-
oped in order to bring about development of a more stable society.
Usually when foreigners study such countries as Azerbaijan, they claim
that the state should immediately come to the westem-like develop-
ment stage. In my opinion. this i1s a rather theoretical approach.
Azerbaijan should find its own way and gain its own expeniences, just
like Europe did in the 19th and 29%th century. This development course
it is not always a straight line, the important issue is that the direc-
tion is right. In addition., we have no rights to dictate the solutions,
we can only give what we think are good and prudent advices. Today.,
I would be happy if we can assume a similar changes would take
place within the next six years as those for past six years. A 10%
growth GDP per year is still a very good progress. Just for the last
year, thanks to the revenues from the profit oil, Azerbaijan has gained
more financial opportunitics and freedom. allowing for future devel-
opment. The most important issue now is 10 use revenues for maxi-
mal benefit of the state and the population of Azerbaijan.

“CE"™: Literally vou can be called a Norwegian Terry Adams,
you are one of the first people who paved the way for the oper-
ation of the Norwegian companies in Azerbaijan. Initially working
as Consul General of Norway to our country...

- 1 would be honoured if somebody calls me so, however, it is
probably not deserved. | amved in Baku in the beginning of the new
oil era of Azerbaijan only a short time after him, so that can be con-
sidered as a comparison, but he had a relationship with Azerbaijan
long before me and was one of the key people in the development
of the Contract of the Century. However, my position as a oil com-
pany representative was more advantageous compared to many others..
As | was appointed Consul General of Norway in 1996, 1 could rep-
resent not only  Statoil but also the Norwegian government in
Azerbaijan. This combined position allowed me access to a wider net-
work of the Azerbaijan government and the society and | was able
to meet people at different levels. Anyway. the company and myself
are satisfied with the results we have reached since we came 1o
r\.ﬁﬂl"b-'l.ljﬂ.l'l.

However, |1 reckon that we, as a company, cannot be com-
pletely satisfied until our wealth of experience and techno-
logical competence are transferred 1o Azerbaijan. The only way
this can be done is for Statoil to become an operator of a
development project. That remains our main ambition and we
are reasonably optimistic. Therefore, I will be keep up close-
ly with the development of the processes in Azerbaijan from
my new position in Tehran.
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ExxonMobil In Azerbaijan

BUSINESS OPPORTUNITIES EXPLORATION AZERI-CHIRAG-GUNESHLI COMMUNITY INVOLV

m

MENT ExxonMobil IN CENTRAL ASIA

Azerbaijan is an important link in ExxonMobils*® growing business in the Caspian region. As one
of the worlds leading energy companies, ExxonMobil brings to Azerbaijan worldwide experi-
ence in energy development as well as extensive financial, technical, environmental and man-
agement expertise

Business OppoRTUNIMES ExxonMobil participates in five Production Sharing Agreements (PSAs) in the Azeri sector of
the Caspian Sea. ExxonMobil operates the Nakhchivan and the Oguz blocks (both with ExxonMobil interests of
50%) and the Zafar-Mashal block (ExxonMobil interest 30% ). ExxonMaobil also has an interest in two blocks that are
operated by others. These are the Araz-Alov-Sharg block (ExxonMobil interest 15%) and the Azeri-Chirag-Guneshli
(ExxonMobil interest 8% ). A sixth PSA, Lerik Deniz (ExxonMobil interest 30% ), awaits ratification. ExxonMobil will
be the operator of this block

ExprLoramion ExxonMobil has signed PSAs covering almost one million acres in the Azeri sector of the Caspian Sea.
Water depth on these blocks ranges from 30 to about 900 meters. We have completed acquisition and interpretation
of 3D seismic data on the Oguz block and the deep-water Nakhchivan block, and we are preparing for drilling.
ExxonMobil participated in the construction ot a world class jack-up rig, the Qurtulush, for drilling in shallow water,
and awarded a contract for the construction of a new semi submersible deep-water rig scheduled for completion in
2003

Azeri-CHIRAG-GUNESHU The Azeri, Chirag, and Guneshli fields (known as the Megastructure) are among the largest off-
shore fields in the world, with estuimated recoverable resources of more than 670 million metric tons of oil and m::lrh‘
130 billion cubic meters of natural gas. In 2000, the Megastructure produced 5 million metric tons. The initial phase
of the development uses a platform that has been upgraded to produce up to 6.4 million metric tons per year
Development planning is underway for estimated peak full-field production of about 50 million metric tons per year
within 10 years

CommuniTy INvoLVEMENT At ExxonMobil we have a |un|..,' tradition of supporting the communities in which we opcrate
In Azerbanan, ExxonMobils contributions have focused on education and assistance to refugees and internally dis-
placed persons. We also provide tunding tor publication of much-needed educational texts. Through our leadership,
the ULS.-Azerbaijan Chamber of Commerce established a Caspian Area Studies Center at Harvard University. In addi-
tion, ExxonMobil is acuvely involved with the scientific community of Azerbaijan. Since 1993, we conducted more
than twenty technical workshops and joint study projects with leading Azerbaijan technical institutes.

ExxonMogiL IN CenNTRAL ASIA ExxonMobil has one of the strongest asset

portfolios in Central Asia. Outside Azerbaijan, ExxonMoaobil
has a stake in the giant Tengiz onshore oiltield in

Kazakhstan and membership in the international consor-

tium (OKIOC) that is exploring the northern Caspian off-
shore in Kazakhstan. ExxonMobil also holds shares in the
Caspian Pipeline Consortium that has built a pipeline
from Tengiz to the Black Sea. In Turkmenistan,

ExxonMobil has an interest in an onshore PSA.

* References 1o ExxonMobil are 1o the
relevant affiliates of the Exxon Mobhil
Corporation that carry on business in

Azerbaijan, Kazakhstan and Turkmenistan

Ex¢onMobil
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HoBble wTtpuxu K noptpety O3T

baky-Tounucu-[xenxan

27-28 ¢espann B croamne Kazaxcrama Acranme serpersites npeacrasurean KaGuneros Mumucrpos crpan,
NPHHUMAIOWMX YYacTHe B npoekte crpouteascrsa Ocuosnoro Ikcnoprraoro TpyGonposona baky-Towamcn-
Jlxeiixan. Ha scrpede GyayT mpHCYTCTBOBaTH TaKke npeacrasuresn HedrTanbiX Komnanwi, padorawommnx B Ka-
sjaxcrane. OQHUM M3 BAXKHBIX MOMEHTOB BCTPEYHM CTAHET BpPYHYEHHE KAZAXCKOH CTOPOHE MEXKNPaBHTE/IbCTBEH-
ubix coraamennit no npoekty 09T baky-Tonancu-/keiixan, Kotopsie yxe noanucanst Asepbaipxanom, Typ-
uneit n Fpysuenn u parudmumposansi napiamentamu 3Tux crpad. Panee npesnaent Kaszaxcrama Hypcyaran
Hazap6aeB BbIpa3sH/ roTOBHOCTH €XeroaHo tpancnopruposath 4epe3d OOT 20 man. Tonn kasaxckoit nedrm.
IMocae rToro, kak Kazaxcran npucoepmuurcs Kk npoexkty OIT, oduumansupivm Ha3BaHHEM MapuIpyTa CTaHeT:
“Axray-baky-Towmen-Ixeixan”. Opuunansioe corjacue ¢ ITHM NPELIOKEHHEM YiKe BBICKA3AIH IPY3HHCKARA

M Typeukas CTOpPOHbL

Koopauuatopom cdopyma B Acrane seictynut npasurenscrso CHIA.

NMOJIMTHKA.
JSAA COM NMPOCHYIJICAHA

B wauane susaps smoro roga Cnewcep
AOpaxamc, Clie HC BCTYIIMBILIMIE B IOJIK-
HOCTH MMHHCTD JHCPICTHKH B JIMHHHCTPA-
wm wosoro npenyienra CUIA - JDxoppka
Byua, nocrasiwi noji COMHCHHC NCPCTICK-
musiocTs  npoekta OFT  Baky-Towmen-
Jlxenxan. C. AOpaxamc 3assivl, o Ham-
Ganee  uenecoolpaIibLIC MAPILIPYTLE  TPAHC-
NOPTHPOBKH KACTIMIACKON Hedhi nponeraioT
uepes Pocomo w Mpan. 3asmncune nosep-
70 B 0K YUACTHHKOB NPOCKTA  CTPOH-
Tenscta O9T, n Ges Toro ¢ TpeneToM
OAMWBHOUMX NECPEMEH BO BHCUIHCH NOJIHTH-
ke CLHIA. TpoekT, Hauamsil nojil JanicH-
em # narposakesm Coepmennbix  Llramos,
KPHTHKOBICH MHHHCTPOM SHCPICTHKH ITOM
crpanbl. Crpact B Baky yaermes TO/ILKO
nocne  Toro, Kak noconsetso  CLIA B
AsepGaljpkane  pactipoCTPaHivio  TasiICHHC
CBOCIO NPABHTEILCTEL, B KOTOPOM IOBOPH-
nock  caemyromee:  “Tlpoekr  Ocnosnoro
skcnoprHoro  TpyGonposoa  (O9T) baky-
Towmcen-JLkefixan  npoopKacT  Novib3o-
paTLCA TeCpRo nowepxkoi CHIA » wed-
TaHLIX  Kosnanui,  dopspyioupx  Cnon-
COpCKYIO rpynny  npoekta. Mol Hajieemcs,
YTO 1A Ipynna Bekope GyieT paciuMpeHa
] cueT aehcTeyioumx B AsepGaijpkane M
Kazmxcrane KoMmnanmi, Ymo CTaHeT cllie Off-
HiM  (PAKTOPOM,  YCWIHMBAIOUBIM  TTPOCKT €
KOMMCPUCCKOR 1otk 3penma’. Tam ke

OGLuo  omveucno: “Heemorpa wa 10, Yo
NPOCKT PCUIMICTCH € UILIO  PA3BHTHA
Kacimiickoro pervona M persosaibHoi  HH-
TErPaALpi, KOMIEHHN PCUIBYIOT €ro B KOM-
sepuecknx uensx’. B osamotuchne  Gbuio
ckazano:.  “O3T  Baky-Towmcen-JLxefixan
ObUl M OCTACTCH KPAcYTOILHBIM  KAMHCM
GECTTPHCTPACTHON  SHCPICTHYCCKON  IKVIHTH-
kn CHIA 8 pemvone. [lpassmenscrso
CIHIA mamepeno M Jiee  NOCPAKHBATS
ITOT NPOCKT, NPH3BAHHLIA YKPCIIHTL  HEE-
BHCHMOCTL NOCYJIAPCTB peruona’.

B despane apmmmcrpaups  Jhxkopipka
by nogreep/ivia npecMCTBEHHOCTL TIKVIH-
mwkn CHIA B pafione Kacmwiickoro mops
MO OTHOWICHHIO K Kypey Kosmawmt Bwua
Kmmmosa, CneucoBetiik  npesuyieHTa 1
roccekperapa CHIA no sonpocasm amepre-
e Kacnua Dmmalber JLxkowe ormacivia
nepeUcHh OCHOBHBLIX tencht Baummrmona s
ITOM PCITHOHE, KOTOPLIL, B UCJAOM, OCTAICA
Oe3 wavenenmin. . JLxkone Gbuia  HasHave-
Ha Ha Iror nocr B wosGpe 2000 roga
KUMHTOHOM H NPOJKYVEKACT HCTIVIHATL CBOM
obmzannoc npu [Lxopieke bwyie. Cnen-
COBCTHHK NpemyicHTa sassiwna, o “CHIA
OVIYT # BIPE/Ib CONCNCTBORATL VKPEILICHHIO
CYBCPCHUTETA  NPUKACTIMIICKHX  NOCYIIAPCTS,
CNOCOOCTBOBATL  IKOHOMHUCCKOMY  Pasim-
THIO OLIBIIIMX COBCTCKHX PeCinyViMK, BKIO-
yas Pocomio, M yuacTBOBITL B COYAHMM
MHOTOBAPHAHTHON  CHCTEMBI  TPYOONPOBOJIOB
VIS OCTABKH KACTIACKHX Hedrmv 1 rasa ma
MHPOBLIC  PbIHKH  1IPH  OJHOBPCMCHHOM
ofecncucH  Ge3NacHOCTH  CYROXOICTED B
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uepsomopekom  npormee  boodpop.  Kpome
Toro, apmmmneTpaps CIIA  namepena axk-
THBHO NIOVICPAHBATL  IKOHOMHYCCKYIO JIeH-
TEABHOCTL AMCPHKAHCKHMX KOMIaHui B pail-
one Kacrma™. 3. Jlxowc nogrsepmpuia ro-
TOBHOCTL Ochmpsvibiorne Baumurrona oka-
LIBATL NOICPAKY MPOSKTY CTPOHTE/ILCTEA
neprenpososia baky-JIkefixan, ©o  npwu
FTOM  NOMMCPKHY/IA, YTO €0 VIACTCH  OCy-
HIECTBUTL /ML B CJTYYAC, €C/IH OH OKa-
AKETCH KOMMCPUCCKH  onpasannbim.  ucro
NOJIMTHYCCKMX COOOpaXeHit v aroro Oy-
ACT HEROCTaTOMHO, TwBina . JIxowc.

BAKY-DKEVIXAH,
BO3MOXHO, BYJIET JAEHEB-
JIE

21-23 smmapa B Crambyne  coCTORICH
BCTpeUa npecTasimened crpan-yuacrmm O3T
Baky-/Lxeixan. Ha weit npepcrassmesm Asep-

- Gaippkana, Tpyam u Typuwm  pacemorpens

papuK OCVILIECTRICHHA  HIDKHHHPHHIOBLIX pa-
Gor wa Tpacce GVIIETO HepTenpoBOia, KOH-
KPCTHBIC CPOKHM  BLINOVIHCHUA NPOCKTA, €10
crparenso U pal KouTpakTos. C MoMeHTa Ha-
yaia GaancHONO MIDKHHMPHHIA NPOCKTa  Nnpo-
U0 BOCTO TP MCCALEL, OfIHAKO JEUKC TIPC/ma-
PHTCLHBIC HOCACOBAHMA BHCC/H  KOPPCKTHELI
B OueHKY cro crommocti. [lo cnosam npej-
cramrenein THKAP, owa vke oyecrsenso
cHigkeHa Tem He MeHee, OKOHMETE/IbHas CTo-
uvocts OOT Gyper mssBecTHA TOVILKO  NOCHE
FBCPIICHHA  JICTAVTHHOID  HHAKHHHPHHIL



-.-GASPIAN
» OIL&GAS

The Eighth International
Caspian Oil-and, Gas
Exhibition & Conference

Incorporating Refining and Pat[hochemicals

J\I

% .

5.8 Judiin
City of Baku Sports
Complex, Tbilisi Pro

& Exhibition

This event attracts international
industry operators, contractors,
supply and service companies
and trade visitors from 45
countries.

For further information please
contact our local office:
Spearhead Exhibitions Ltd

48 Nizami Street, Apt.46, Baku
Tel: +994 12 930030

Fax: +994 12 938906

E-mail: spearh@azeurotel.com
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MEP

Oneparop npoexra crposrenscrea OI9T
Ha TeppuTopi TYpusmm - rocyapCTBeHHAas
TpyGonposoimas kosnanms BOTAS, we jo-
AWESCH  PCIYALTATOB  NPCABAPHTEILHONO
npoekmiposarms OIT, yke obnasmuia TeH-
JeP HA BLINOQIHCHHC JICTAILHBIX HHOKHHI-
pHHrosLIX  palor Ha  TYPCUKOM  YUAaCTKe.
Kak cooOup rewmpexkrop BOTAS [ex-
xan Apmm, o yacia B Teepe OGbum
BLIOPAHL!  CACIVIOUDIC  KOMIAHINE  HOPBCK-
ckan  Kvaemer, avepukanckme  KOsmaHHi
Halliburton, Gulf Interstate u Universal
Ensco, Gpyranckas Penspen. u repaanckas
ILF. Bumonsenne MIKHHHPHHIOBLIX paboT
PACCUMTAHO HA IO NOCIC “ICI0  HAMHCTCH
CTPOMTE/ILCTBO  Typeukoro  yuactka O3JT,
KoTopoe safiMer 32 mecAua.

"Cernojia  AMHECTIOCOOHOCTL  NPOCKTa
O9T namMHoro BLELE, YEM TPH MECHIRA Ha-
T, - ISR KYPHUTHCTAM  BEPHYBIICS
i3 CramGyna HaUILHIK. Y IPpaRicHs HHO-
crpanibix Musecnnont Focnedprekosmanm
AxpGaipkana (FTHKAP) Banex Anecke-
pos. Mexity Tem, npeswient AsepGaiypkan-
ckoit  Mexayuapomon  OnepatsonHoi
Kosmamm (AIOC) Jlasn Byiwopi. rosops
0 BOBMOAHOM cHIpKkeHnn crommocn OOT,
OTMETIL, MTO NPSBAPHTEILHOS NIPOSKTHPO-
BAHMC TPYOONPOBOE HAXOIMTCH €l Ha Jlo-
CTATOMHO  paHHeM' rane. “Mbl 0BOTTLHBI
paGoroit BOTAS 8 Typumm u xKosmasmm
Fluor Daniel - 8 Aseplaiypkane n Ipysm.
Ompiako cuie paso roBopuTh O Kakux To
HIMCHCHHAX B CTOMMOCTH NpoekTa. Tansko
MO OKOHUAHMH NPEBAPHTCILHOID  HHAKHHN-
puHra GyieT NMOYUICHA CMCTA, /R M TO ©
norpetHocTHio B 30%. B cBonx pacieTax
AIOC no-npeaxHeMy OpHEHTHPYCTCH Ha LH-
dpy $2.7 mupn”. - zsmsun J1L Bymopi

B I'PY3HH
OINPEJAEJIEHA TPACCA 0JT

C somenma nogmcans Cormmuneyms o
coggrmn Cnoncopekoft Ipynnst O9T  Ba-
Ky-JLKkelxan nmpouvio H¢ TaK VK MHOMO
spesenn. O/HaKko, B 10T Nepuoi npoiso-
1T UL PRl COOLITHIR, HCKTHOMMTEILHO
OMAronpuATHLIX  VIH  PCUTIIEALME  TPOCKTA
O3T baky-Towmen-JIxeixan.  Tpucua-
TCILHO, YO HANGWILILYIO AKTHBHOCTL B
neperosopuios npotecce no O3T nposiau-
na He meplialypkanckas, a IpysmcKas Cro-
pota. B nekaGpe npourtono rofa npesyeHT
lpyasm Omapa  Wesapanae  sosrasiv
KoopHaipontbil - COBET N0 PCayimEupm
npoexra baky-Towmen-/Dreiixan wa  Tep-
prropsn Upyause. Tpesyenr Npyam nave-
PCH  JIHMHO  OCYVILIECTWIATL  KOOPBIEUIO
NEACTBI  CIVIOBLIX  CTPYKTYP 10 OXpase
wedhrenposoa. 29 smpapa . lllesapmmiame
BCTPCTWICA B Anxape ¢ npesgenmom Typ-

wm Axvetrom Hexper Ceseposm. [nasn
JIBYX CTPAH NOMTBEPIUTH NOTOBHOCTL  TIPH-
CTYINTL K OCYILCCTIICHINO  MIPOCKTA CTPO-
Hreascsa OOT U ¢ VIORICTBOPECHHEM OT-
MCTWIM, ‘MO BCee paloThl B PAMKAX BLINKY-
HAHOTCH TOMHO 1O Ipadwky.

B cepepme nexabpa B pyuno npuexa-
A CNCTAlMA  NPECTABNTCICH  KOMIAHIHN
BP o rmase ¢ Yoppeosm [Drmuncom. Owu
OZHAKOMIUL  NIPABHTC/ILCTBO W NAPJIAMEHT
['pysams ¢ xopoM peamMzupm Nepsoro Jra-
na mnpoexkta crpoureasetea O9T  Baky-
Towmon-Dxcixan. Y. Jhnmmc npeacrasiu
npasHTesCTy [Py Kaprmsl €, TaK Hasbi-
BACMBIM, “KOPHIOPOM HHTCPECa',  IUIMPHHON
10 kv opoxopmpm uepes 10 paitonos
INpyzn. Hedrrenposon nepeceuer teppuro-
pmo Ipysm B paitoHe HACCIICHHOIO TTYHK-
Ta lapmaGann (rpanmia ¢ AsepGaiipkasom)
W B pailone HaceacHworo nynkta Bane
(rpawsnen ¢ Typumsest). Bun  npeacranicn
TAKAC  GIODKET  NPOBCACIMA  ICTAILHONO
mokiHpuira (8270 swm.) n rpapuk  pa-
Gor, xoropsie Ha Teppirmopuu Ipyian n
Ascpbaijpkana Gyner secw BP. a na ep-
puropist  Tyvplsm - TYPCUKas  KOMIAMS
BOTAS. Y. [lrmne coolupun Takxke, “mo
BCTPCUVICA € NPSACTABHTC/IAMM  NOTCHLM-
amHbLx  (imancucTos  npoexta - OPIC,
Beesmpiioro Ganka, a Takxke ¢ npejicTaBi-
Tersnm Esponefickoro Ganka  peKoOHCTpYK-
wm »n pasmra. Tlpn srom on omvenu,
YTO MPOCKT TKVIYUIUT NOSHTHBHBLIC TIPCsa-
PUTCALHBLIE OTILIBLI OT ITHX  (PHHAHCORLIX

OpraHM B,

I'PY3HHO-KA3BAXCTAHCKHHA
NMPOTOKO!I

B cepeqmue pexabps npourioro roaa
npesmacnr Upysunckon mMexaynapoaon
neranon kopnopaumn (GIOC) Ieop-
ruil YauTypus # COBCTHHK NPE3ncHTa
I'pyinn 0o IHEPreTMUCCKNM  BONPOCAM
Onsapn Yloy npopean B Acrane cepmo
neperopopos ¢ npasmreascrsom Kasax-
CTAHA M KAJAXCTAHCKHMH  HEPTAHBIMH
KOMMNAHUAMH 110 NOBOJY NPHCOSIHHCHNS
Kk uedrenposony Baky-Touwaucn-JIxei-

xan. Oun Takxe NEPpeaAIn nNpeInicHTy -

Hypcyvarany  HasapGacsy  nociaanme
raassl U'pysun Opyapaa Lllesapananse.,
B kKotopom Kasaxcrany mnpemiaranocs
npucoemuenne Kk npoekry. IMpenroxe-
HHA
OAAroaTHYIO  NOMBY, JapaHee  Noaro-
TOBJACHHYIO CNCUCOBCTHHKOM TPCIHICH-
Ta CUIA no suepropecypcam Kacnuii-
ckoro pernona anzaber [Dxowe, ko-
TOPas HCIANOANO 0 3ITOro Takxke ob-
cyXaana ¢ pykosojacTsom Kazaxcrawa
BOIMOXKHOCTE  CTPOMTCALCTBA  HedTe-

FPY3HHCKON  CTOPOHBI  ynajim Ha
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nposofia Axrtay-Baky. Peayabtarom ne-
PErOBOPOB  CTANO MOANHCAHHE MEXIY
GIOC u xasaxcrasckoft TpyGonporoj-
noit komnaunen “KasTpancOin™ npo-
TOKOJIA O COAHNM €IMHON TpaHCnopT-
HOH CHCTEMBI MO [OCTABKE Ka3axcTaH-
ckoit HedpbTH Ha muposble pbiHKH. [lna-
nupyerca, uro 3arem K GIOC n “Kas-
TpancOhn™ npucoemunrcs FTHKAP n
Typeukas BOTAS.

JIBA BAPHMAHTA TPAHCKAC-
NMUANCKON TPAHCITOPTHOM
CHUCTEMBbI

B cepepme smmapa 3avMHICTpa  sHep-
MCTHKH M MEHCPAILHBIX pecypeos Kasax-
crana Hypnan Kannapos Hanpasivi npas-
TEALCTBY PecyVIHKH NHCLMO, B KOTOPOM
HUIOXKIWT Jsa sapuanTa  Tpasckacimiickof
Tpascnopmion cucresul (TTC) ¢ suxopom
K cpepseMiosmopekomy  nopry  [hxeroau.
[Nepeoit BapuanT onpeaencH Kak “Kparko-
cpouHoe  pellienie” W NMPSNOIAACT  HC-
NOL30BAHKE Ve cvilecTevioten B Kazax-
crane, AsepGaiypkane u Pocoim imuppacr-
PYKTYPh! U1 3KCTOpTa Hepv 13 Kacnimii-
ckoro nopra Axray. [lpn ssibope “kpar-
KOCPOMHOND BAPHAHTA 10 CHCTEME MOXKHO
Oyner TpaHcnoprHposats 12 MaH.  TOHH
wech B rop Bropoit sapuanr (“monro-
CPOMHOE  peteHie’) NPSIOAracT HCTOUh-
JOBMHIE COBCPIICHHO HOBOM CHCTEMBI TPY-
Gonposopos 13 3anymoro  Kasaxcrama B
Typwno, uepes Kacnmiickoe mope, Asep-
Gaiypkan » pyaso. “[domrocpormoe™  pe-
WeHHe  NPCANIANACT  TPAHCTIOPTHPOBKY
S0 swm. TouH Hedi B TOML

B nuchme nomIepKHBACTCH, HTO “KPaTKo-
CPOMHOS M KVINOCPONHOE  PCLUICHHS  SIRIS-
OTCA  OTIe/bHLMKM - npoekTan . Onm we
NOIL3VIOTCA OOUICH HHDPACTPYKTYPOR # HE
umetlor cess apyr ¢ Jipyros. Cormacso
Girmec-nany TTC, nomrorosaeHiosy Kosm-
s Chevron, ExxonMobil, Shell, “Ka-
=xO™ n "KasTpancOin™, ec nporsoken-
HOCTH OT MCCTOPOAJICHHA Tennis Ha sana-
me Kazaxcrama po  JDkeiixaswa cocrasur
2325 xkm, crommocts - $3.613 sapa. -
MeTp TpyYoLt - or 800 no 1067 s B mucu-
MC ObU TAKAKCE NPHBCACHL] XapaKTepHcTH-
ki npoekta Baky-JDkeixan, npeacranieH-
ubie Typeuxoit kosmanment BOTAS. Ero
crosvocTs ouenmeaercs B8 $24 wpn (i

mix $1.4 swipn - noa rapanman npassme,-
crea Typuwm)., npomekennocts - 1730 kwm

(468 kM no Teppuropi  AsepGaijpkana,
225 km - Ipyam w 1037 km - Typum),
NPONYCKHas cnocoBHOCTL - S0 M. TOHH
e B rog (30 swom. Toun w3 AsepGaii-
jokana m 20 s, Tonn - w3 Kasaxcrasa).
Tapwd Ha TPAHCHOPTHPOBKY IIAHMPYCTCH B



pasmepe $258 3 Gappess, npemmonarae-
MLl CPOK BBOJEA B CTpoit - koney 2004 ro-
. B nuceMme omMeuanioch, YO SKOHOMM-
YECKAH M TEXHMYECKAR  OCYILCCTBHMOCTL
npoekTa TTC BOIMOKHA NPH  BLINOIHCHIM
PRI VCI0BHIA, CPC/M KOTOPLIX:

= NOJTBCPAJICHHE pecypeHoil Gasbl  Ha
MOPCKHMX  MeCTOpoRicHnax  Kasaxcrama,
AsepGaiyokana u TypkmeHmcTana;

- NOUOTOBKA  OOOCHOBAHHOIO  NIPOIHO3A
NOGLIMK, NPEBLILEOIICTO IPOIYCKHVIO CNo-
COOHOCTL  CVILICCTBYIOUMX  TPAHCTIOPTHBLIX
CHCTEM He MeHee, uem Ha 20 MwiH. TOHH B
oL

= VCTAHORICHHC 3HAMHTCIBHLIX  HAONO-
BuiX JLror (ocsoboxgenmne or HIIC w cuu-
AKCHHE BOCX JIPYIUX OCHOBHBIX HAIONOB).

- MOUIMCAHWE CTPAHAMM PAMOMHOIO  CO-
raaneHHs O (POPMHPOBAHMN CIMHONO KOPH-
JIMUECKOND M HANONOBOIO PEAKHMOB JUIH pe-
AN NPOSKTA;

= Ge3yenoBHOE  (PHHAHCHPOBAHKE  BOCMH
VHACTHHKAMH M PACTIPCC/ICHHE  IONICh Ba-
JICHHA MPONOPUHOHATEHO BIOKCHHLIM Karli-
TALAM.

UYepes nens nocne nouiyueHHs  NHCLMA
H. Kannaposa, 18 sausaps, npassme/inemso
Kazaxcrana npuriaciio Ha COBCUEAHMC B
AcCTay NpeicTaBTeIcH HEPTAHLIX KOMINa-

1 Apt., 26 Bldg., Maksim Gorky Str.
Baku - Azerbaijan

Hui, paGoraloumx B crpane. Ha
ITON  BCTpeue  3apyOeKHbIX
NAPTHCPOB  YBCIOMIWIH O TOM,
o Kasmxcran  nogepKmsacT
wierww  O3T  Baky-JIxeixan,
opo0pseT YyHacTHE B HeMm  Hed-
THHBLIX KOMITAHMA, W NpeiaraeT
MM AKTMBHO nopaloTarts  Hajl

MOIKJTIONCHHEM K IIPOCKTY.

TRANSPORTATION
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YTO HOBOI'O ¥ KOH-
KYPEHTOB? KTK

Kaxk w3secTHo, npoekToM Ho-
MCP O/MH, M OCHOBHBIM KOHKY-
pewrom OO9T Baky-/Ixeixan 8 Kazaxcra-
He Beermm curmwics TpyGonposon  Kacri-
ckoro  TpyGonposojmoro  Kouncopupryma
(KTK), nocrpoesnbiit U TpaHCriopTHpoB-
KH Hethmt Tennnckon MeCTOPOXIICHHA Ha
znyie Kazaxcrana B 4epHOMOpPCKMit nopr
Hosopoccwiick.  Crposmessemso  TpyOonpo-
BO/E, OO NPOTIKCHHOCTLIO 1580 Km,
MPAKTHYSCKH  JABEPIICHO,  O/IHAKO  W3-3a
MEJIKHX HEIOIC/IOK €10 MYCK B 3KCIUIyaTa-
MO OTNIOKCH HA KOHCLL JIeTa  TeKyllero
roga. Ha nepsom srane mougocms 1pyGo-
nposoyia cocTasr 282 MWIH. TOHH Hedmi B
MOl 3meM NOCTENCHHO  Bospacter o 67

Te

11.5%
Fryn i sapian Fipelins

LA, )
L%

siH. TosH. Cromsvocts npoekta KTK oue-
nuBactes B $2.5 swipn, k 2015 rogy mmse-
cnmpm pocrwryt $42 sipn

XOopoumit NOAPOK  YHACTHHUKAM TPOCKTA
Baky-Jlxefixan  npenosec  HOBLEE  rewe-
panshbit pextop KTK Cepredt naruen-
KO. BoicTynas B kosue smsaps na Gpudpun-
re B Mockse, on coolupul, ¥mo Tapip Ha
npokauky mepmu no KTK or mecropox-
nenna “Tennns” va zanae Kasaxcrana o
nopra HoBopooCHIiCK V18 aKLMOHEPOB KOH-
copwyma cocrasur $25 3 Tommy. [l
KOMITAHHI, KOTOPBLIC HC ARBIOTCH AKIHOHC-
pas KTK. mapwp wa npokauky Gyner

I.: (+994 12) 97 37 75, 94 88 45, 94 06 43
Fax: (+994 12) 97 37 76

E-mail: aseocsbaku @ azeuro.net
URL: http:\\www.ocscourier.com

http:\\www.ase.com.tr
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oamsie $25 3 Tommy, ckazn C. Drarvien-
KO. [lo ero MHCHMIO, pacxNOfbl Ha TPaHC-
nopTHpoBKy chipuit no cucrese KTK Gy-
AVT B Ba Pasi HICKE, SCM DO YAKE Cyue-
CTRVIOUBIM  MADIIPYTAM  NpoKa K Hodmu
M EMEUBLIC PHIHKH.

Aoman pocrasuth woprs 0 avepukan-
CKOMO M SANYHOCBPONCHCKOND  PLIMKOB, aK-
ioscpul npoekTa Gyyr wamwms 825 3
TPAHCNIOPTHPOBKY KAION TOHHL! Hehm! 10
Hoeopoccuiicka,  3aTeM  JIONOIHHTETLHO
wamvTs 3a hpaxT TaHkepos 10 Cpeprem-
HONO MOPA, 1 EIOGABOK GYIYT BLIHYAJICHLI
peusams  npolviembl  neperpyskn  Boodop-
cxoro npommea. [lpscses, sma nepenexmima
ATET TOMRKO SKIMOHCPOB, YAC DOCTPOMB-
umMx  TPYOOIPOBOIL H WIOAKMBILMX B HCTO
okamo $25 supit [ octavmmsix, no ¢ao-
gav  C. marmucHko, 10 YIOBOILCTBHC
ODOMACTCH Clle IOPOXKE.

Kax ssectvo, Tapw) @ npokauxy wed-
™ no Mapupyry baky-JLkefoan cocTais-
er $258 m Gapperb, 1. e $19 = TOMMy.
To eccmns, KosmanMA, JOCTABMBUER  OJMY
Tormy wepm w3 Axmay 8 Baxy m $6
(a sma =g Bnoawe peamim), w0 | $19
- w3 Baxy B JIxcixan, COMOHOMMT CTOM-
MOCTH TAHKCPHOR nepeposkn vedrmu 3 Ho-
spopocouineka B Jxeiam,  mnoremrcckmit
O3T Baxy-/Lxeifixan NpeACTanIcs ropayo
Goee  KOHKYPEHTOCTIOCOOHBIM, “eMt  peaih-
wet  Hedprenporon  Tennrs-Hosopoocuiick.
PaGoramoume B Kamxcrane Horambic

KOMIEMM (B NCPBYIO ONCPC/  aMCPHKaH-
CKMC) NOUTYWIH TIHILY VIR POCMBLIILICHMI.

CHEVRON HAMEPEBAETCHA ITPH-

COE/JIMHUTHLCH
K CIIOHCOPCKOMWM I'PYIIIE 09T

B mauane despuin aMCpHKAHCKan Kom-
numa  Chevron mecrwia  aeplaiypkan-
CKOE, IPYBHCKOC W TYPEUKOS MPABHTE/ILCT-
Bl O CBOCM HaMepenmn sofme B Cnowcop-
cxyo rpymry (CT) OOT. Bme-npence-

Coranamenne o6 obpazosanun
CnoHcopckoit  rpynnsl  npoexkTa
09T O6w10 noanucano B baky
17 oxtabps 2000 roxa. B cocras
rpynnei, KOTOpas 3aHumaercs Oa-
J0BBIM M JETAIbHBIM HHAXKMHHPHH-
roM NpoexTa, BOULIN BOCEMb KOM-
nanun:

FHKAP 50,00%
BP 25,41%
Unocal 7,48%
Statoil 6,37%
TPAO 5,02%
ITOCHU 0Oil 292%
Ramco 1,55%
Delta Hess 1,25%

T cosera pipextopos Chevron  Puapn
Make mucssctino  npossichopmmponat - Gy-
YUPX (EPTHCPOS O TOM, YTO  KOMIEMSS
veeT permalenninie npoekTs B Kasxera-
HC, M IMCCT BOC LEAHCHI Ha o0HapyKeHe
VIZICBOROPOIHLIX SHEC08 B Ascplaiypaanc.
Mosrosty  KOMIEwHm  HOOGXOMMMLI  1EVICK -
HLIC TPAHCTIOPTHLIC KOMMYMHKMBIN VIR 30~
CTARKH ChIPHS HA MUPOBLIC PLINKIL

Ceropis paHo roBopHTL O TOM, CKOVILKO
NMPOLUCHTOB [KVICBOIO yuacTHd OyieT Bhik-
aeno Chevion B npoeKTe, 10 ONpee/InT-
CA B XOC NPCACTORIX NCPeronopos ¢ py-
kosopcTeost THKAP. Tlepauit poue-npeus-
pewr FTHKAP Himxam Asmes cuxe B xc-
KaOpe s o Havepermi [ocnedrekose-
muom nepeyeryimms 20% us npimsyyicKa-
upx ot S0% 200CBOMO  YUACTHH  HOBLIM
yviactimkam CT7 O3T. Mmenno o npo-
uewtst  w zammrepecosain  Chevron.
M. Aames coolupn TakKke O TOM, “ITO
avepuxanckan ExxonMobil npsver yuacie
B npoekte OOT B KauecTse KOMIKBH-10-
crasupixa. Cramer am ExxonMobil  nomo-
MPARILM YECTHHKOM MPOCKTA, - NOKLKCT
BPCMS.

SaveHame LM - PAKTOM  HIVTACTCH  TO,
o K CI" OOT mamcpesactes  npHoocps-
LA wvcHno  Chevion,  yke  MMCIotgas
15% NONeBOro YV EaCTHS B AIETCPHATHRHOM
npoekTe - KTK. 3a neft iokHb! noTiHyT-
CH JIPYTHE KOMIAHIN, KETAUOIME BCTYTINTL
8 CI'. TTlo crosam nocna CIIA B Kasax-
crane Pyrmpma JDkonca, Takmx Kosuxuui
ceromm yae mergusms. [lo wwpopseugm
FHKAP, nposspumeinibie  KOHCY/ILTMpm
C TPCMH 3 HHX VAC HIFEUMCL. JTH KOM-
namy  OLUTH  OZHAKOMACHBI C  YCJIOBIAIMH
peryivicinn 8 CT7 OOT ce » npouwos
oy, o obpamwmct B THKAP Tomxo
NOCAE TONO, Kk MPOCKT MOIYHW! NOepX-
Ky or npassmessersa Kamxcrama, Jlo onx
nop massoi maucihn FTHKAP Gouno po-
WICUHCHHE B HPOCKT  BOCX  AKLMOHCPOS
AlOC. Tencpts Jma Symda  PaciiBpscTCRL.
Baxnocms npuobperacT conmecTias  palbo-
Ta ¢ npassreascTeon  Kazaxcram, nposo-
JUMAA C IEVILEO IOOHMTECA €10 CONTIacHA Ha

(PUKCHPOBAHHLIT B MCAKTIPABHTCILCTBCHHBIX

COMMMMUCIBEX  CTPAH-YHACTHHKOB
O9T.

NPOCKTA

Y BP - CBOH PACYETHI

Kosmauos BP, smwmoumscs  oneparopos
“KOMTpAKTA BeKa’, BCTPCTHIA  MIBCCTHE O
BOBMOMKHOM NOSEACHHH HOBLIX  YUACTHHKOR
CT" O3T poscrsso npoxaamo. BP wegasno
NPOEVIA CBOK) AVHO YHACTHA B KOHCOPUBMY-
MC, PaIpaCaTLIBSOIIEM  KASAXCTANCKOS  MOp-
cxoe secropoxgctme “Kaaran™, n cocpeo-

CASPIAN ENERGY N1(8) 2001

WWW.Caspenergy.com

TOMIIA BOC CBOM MHTCPCCHI 1 Hatuesm Gepe-
ry Kacom. TMpengenr AIOC [lssn Byn-
BopyL. kommeHTHpyr kesanme THKAP nepe-
yervims 20% CBOCA Vi Y'ECTHS B PO~
exTe, mamu caeayrouee: “Tlpses Kazookon
e B J1oT TPYGONpOBO GRIRBCT (IPOCKT
Gonee  NPHRICKITCLILIM, OBEKO, ML W
cuMTacs. UTo o0heMLl Kasekoft wedhmi cy-
IIECTRCHHO NORMAIOT HA  AHIHECTIO00HOCTS
baxy-/Ixeixan™. o ero choeam, Kazaxcran-
CKOMY  NPaBUTCILCTHY  HEOONOBIIMO  COVIATL
IR HOPTAHBIX KOMOAHIGE YCAOBIA, AHUION'-
HEK TeM, Y0 GubUTH COREMILI MPABHTEILCT-
o Asepiaijokasa, [pysm w Typum. B
ITOM CTYVHAC KOMIEMIM OVMIVT SsHTCPCCOs:-
Mt B pocraske wohpme s Kasocrawa B
AxcpGaivpkan. JL Bymopa ocasun  Taxac,
yro s obecneuciim  permatemnoc 03T
B Ascpiaijpkane YKC CCrops MMCIOTCH i0-
cratoumbie o0beMbl Coipti. B pamkax npo-
exma Tommomacurrabnon  PaspaGorkm  Kow-
paxthoft  Thougym  “Asepu-“upar-Toncur-
" (Dasa-1) yxe 8 205 rogy ¢ MECTOPOXK-
e CAsepn” Gyier polermo 5 s TonM
weprw, K komy 2006 roga gmm oOnesa Gy-
oyt noseackbl o 17 s Tow TpeGooes-
TCALHO B JT0 AC BPCMA HIMHCTOR Pean-
wm npockta Paa-2, koropusit 8 2008 rogy
ELIUICT HA CBOK [NPOCKTHYIO MOUBOCTL B
10-12 sum. Toun 8 o Tocaeayioume ¢a-
Wl paspaboTKH MECTOPOAJICHIMA ~“Adsepi-‘In-
par-loseuvm™ nossosr  yaxe 2010 rogy
BLUTTH HA YPOBCHL CxXeropmoft aolerm B 4
i, Toun. B paMkax peamrzupst npoekTa
“Hax-Jlews”™ wa xepit 1 sopn xyGm
npupoHono s Gyner  nomyseno  270-280
THIC. TOHH TIOOKOHICHCATA, KOTOPGIC TaKke
OyayT sxcnopmposass 1o TpyGonposaty ba-
ky-Jlxciixan, - OTMCTIVL INaBa ONCPALIMOHHON
kosmasiot. [Jo ero Mucino, B MOMEHT BRO-
m e akcyarapno OIT B pacnopaxeHuu
AIOC Gyner ne menee 11 som. Tonn wedp-
™ B 910 spems um snoamcst TpyGonpo-
BOEr MOAHO GyieT npsmacs woghrn, 10061
MO B pavkax PSA-KodTpaxkTos Ha cywe,
a Taoke werpms THKAP, pofemacsyio ua
smesosoimof wact “Dioseurm™.  Tlpomyex-
Had CnocoBHOCTL TPYOOonposas GvieT yeem-
MMBATLOA NOITAHO, YO NOGBOTIMT IKOHOMHO
peamnosars npoekr. [pesgenr AIOC co-
OBUBLI, YTO YKE NpoBCieHb! npeaKBUmdgn-
KAPIOHHLIC  TCHICPLI N0 OTOOPY  KOMIAHHM,
KOTOPAs BLINOVIHHT JCTIVILHOC  NPOCKTHPORI-

CoWme M aepGaipaaHcKOno, Mo TPYSIHCKOND

yacrxkos TpyGonposoge B orueme or ren-
mpextopa BOTAS  Iéxxama  Spaava,

JL Bymopa we CTal HABEATH VUACTHHKOB
TCHACPA, OTMCTHE TOLKO, YTO  OTOOpPaHbLI
5 KoMpaHMit “MMPOBOIO KECCR,  MMCIOUDC
BHICOKMA  peifmmn™.
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Tel/fax Baku:

aliia® ATTAS PR

(99412) 971 381/82; 977 272;

935 310; 943 379, 943 473

Mobile GSM:

| Anglo-American
- Business Services &
ATI'AS PR Alliance is

d local oompames
ey to our suc-
has been com-

qualified service
based on acceptable
prices as well as a
familiarity with people,
country and economic
conditions of the
region.

In the current envi-

ronment the availability of a qualified business serv-
ice is at times fluctuating and unpredictable. This is
where the Alliance steps in. We aim to help compa-
nies to avoid the many pitfalls of Azerbaijani bureau-
cracy and to deal with the legal complexities in
Azerbaijan. We handle public and governmental
relations for numerous clients and act as a liasion
between these companies and various official
organizations. We create a public image for compa-
nies which have their activities in the Azeri market.
We also facilitate on the basis of a long term PR
consultancies based on a frame contract.
Some of the leading policies of the Alliance is the
attraction of foreign investors to Azerbaijan, under-
laking program of partners matching and providing
follow-up supports to various projects.

E-mail: fatima@attas.baku.az

(99450) 210 62 01

At present the Alliance is providing such services
as follows:

- Public Relations & Business Development

- Full package for market introduction

- Governmental Affairs; Protection of the Projects
in the Government

- Company formation & restructuring; registration

- Organization of compaigns, presentations

- Familiarization with Azerbaijani Legislation in
English on CD

- Human Resources & Recruitment

- Fast certified translation

- Simultaneous translation during conferences into
different languages

Alliance supports in all organizational matters
Spearhead Exhibition and ITE during Oil & gas
Exhibition, Caspian Infrastructure and other exhibi-
tions.

Apart from its many business activities, the Alliance
is dedicated to the promotion of culture and the art
in Azerbaijan.

Artist: Rashad R. Mehdizadeh
www.azernnet.com/rashad
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IS NOT A PROBLEM

US, Great Britain slightly open an Iraq gate valve

Intermediate term outlook of a rise
in prices on oil in the third quarter,

The British headquarter of bank
UBS Warburg forecasts, that the
price by middle summer will increase
up to 30 dollars for a barrel; the
London branch bank Merrill Lynch
advises to the investors "to hold
down the shares in power sector™;
US Economy Department also awaits
for splash of the prices up to 30 dol-
lars for a barrel: according to the

l[m‘ﬂb
demand will

0 mllllnn. barrels daily, in

:il‘tl quarter the grow
million hnrrcls pet ¥

to reconsider a madilim )
ums against Iraq. .
US Secretary of State Colm Powel

L offered to cushion the sanctions

e

‘Baghdad and to augment
: ines, clothes export
cove = Washmgtun and

_ these ¢ ays  have

r & -
J| -

_ Russian companies, bul

this country will be facilitated.
Besides UN will prepare the agenda
of the companies, which will be
authorised to purchase Iraqi oil. It is
expected, that all these measures will
promote increase of deliveries of oil
by Iraq on the global market without
considerable risk of activating of the
military programs by this country.
The following session of UN
Sacurily Council on Iraq will be held
in June, and it is possible to expect,
that Russia will support such initia-

tive.

‘What is

the
Iraqi

sounded
Russian
adming

by

A

including basic ¢
country.
lracis,

Baghdad

gas locales of this
1 dragi con-
they Bd by
app mth 10

WCLIONS

ufﬁcm“y -

“operations in Iraq can make »

because of

Britain, the Western consortium on
recovery of Iraq created in 1992,
recently again has offered to
Baghdad “"to transmit” to this struc-
ture the projects, stipulated by agree-
ments with Russia, and in return lraq
will obtain a cancelling of the sanc-
tions, warranty of territorial integrity
and “defrost” of ils assets in coun-

Iragi assets, we would
exceed 10 billions dollars.

‘*ﬂ‘)ﬁ. i _1 ossik

Baghdad to Ames can-Bri
'\Illllu].ltc
no e
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wies - members of NATO. These S

debis ul Iraq, that. .

country

dy

billion Ul
would

ica -Bnllsh offers

exactly on this.
the scale of fnnhcum

lq.-'--.I

corrections to a rating of the o
ducing companies, hav‘ g
ward on leading pl ces

who first will une I
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Restaurant and Entertainment guide

Shahrezad

A never ending selection of hot & cold Mezzes, stews, kebabs and sweet
delights in a relaxed atmosphere with live music that is fit for any occasion.

Beluga bar
A full breakfast buffet, lunch buffet and dinner selection including
home-style dishes and easy continental favourites in a cosy setting.

Britannia pub
For a casual time out, imported British beers, darts, great pub food.

Lemon Grass
Well prepared Mediterranean cuisine of carefully selected flavours
creatively presented within an eclectic environment.

‘1033’ night club

Presenting the latest club sounds in the largest and most exciting
night club in Baku.

The Robatabar

A casual Japanese Restaurant in ‘1033’ serving a wide selection
of sushi, noodle & rice dishes, as well as robatayaki choices.

Gourmet Shop

Freshly baked breads, cakes and fine pastries,
deli sandwiches, light salads and wholesome soups.

Hyatt Hotels Baku, 1 Bakikhanov street, Baku, Azerbaijan. Tel: 994 12 98 12 34,
Fax:- 994 12 QR NR 17 webh site: www haku hvatt com
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dip of economical growth in USA
and Japan is very greal.

In case of a cancelling of the
UN sanctions Iraq states the pos-
sibilities within one year to
achieve the level of a extraction 3
million barrels per day. In 3-5
years - on 3,5 million barrels per
day and on 6 million barrels per
day after 10 years. At a full load-
ing of the pipelines of Iraq is
capable to export 1,4-2.4 million
barrels per day (0,8-1,6 on the
pipeline Kirkuk-Ceyhan and 0,6-
0,8 million barrels per day
through a port the Mina Al-
Bakr). Reserves of natural gas
(on 01.01.98) - 1098 trillion cubic
feet. An extraction of natural gas
(1997) - 128 billion cubic feet.

Iraq in March has augmented crude
oilprm,wﬁuz‘?mﬂlimlm-

rels pﬂ' day aguinst 2.0 m:lhon bar-
rels per duy bruary. Arot d of

£

Iraqn ml b -.1-: “the mass of
intermediate :' s. who pumtmw oil
ment of Iraq, pay I
ldx _(_-.__! il

accounts I'IDI
and n r
By ¢

ke

.r.

e RN
e & S
aying an lIraq
i ot T N R
SUPDCITOV - loddany 5 1
oy 1-;1-, . b

Terminal was used for assurance of
export of Iraqi oil of Kirkuk grade
first of all. Pipeline connects it with
Iraqi fields, situated, basically, in a
northern-western  zone, where are
such large fields, as Kirkuk,
Khabbaz, Jambur elc.

Pumping through oil pipeline
Kirkuk - Ceyhan is limited to a level
of 41 million tons at throughput
capacity of two lines 75 million tons.

Thus, neither Turkey, nor European
market on Mediterranean will not
depend any more only on Iraqi deliv-
crics. From the political point of
view, the long-term project Aktau-
Ceyhan also is considered by West
as one of the instruments of eco-
nomical pressure to Iraqi ruling cir-
cles.

Thus, Europe at the expense of the
Caspian oil gets an alternate source
uf a rcplcmshmcnl of the oil stor-

as the fields of Northen Sea

tcnd to exhaust.

10

“of tons) 0 119.6
million of illion of
tons). Acet '

for the proximate 20 years will make
about 22 dollars for a barrel, and the
minimum quotations are forecasted
for 2005.

Under the forecasts of the Russian
experts the oil price can be much
higher, in proximate 10-15 years
Europe will face with a deficiency of
approximately 200 million of tons of
oil annually, which can come from
former USSR republics. By 2020 (in
casc that the perspective fields will
justify hopes of oil specialists) export
deliveries of countries of CIS can
bring up on 200-250 million of tons.
" The deposits of the North sea, dis-
covery of which was considered as a
panacca for many years, step-by-step
exhaust, and the mining of new
ficlds requires the considerable
investments, as they are disposed pri-
marily on marine shelf, - the
analyser of an investment house
NIKOIL Gennadiy xm.mky et S A

o F'Segndnya So, the '. ,'i

bui'lﬂi “ of © -~ platform I:.’ll‘ min
the Russian arctic Shelf w
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e wyrag”, "Guneshli®)  ane ::f view the project is balanced
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ATRUE FIVE NTAR HOTEL

WITH DEDICATED SERVICE
AND OUTSTANDING FACILITIES
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Tel: +99412 907090 Fax: +99412 907096
Visit our web-site: www.europehotel.cjb.net
E-mail: reservation.hotel _europe @azdata.net

=

M Yi
AMCK a ey 2 (CASPIAN ENERGY! oy
ni H ;
| n0330nHT BEM . cnsplnn E“[HBVII aﬂbelﬁ Homep Ky . LHbIH HoMGP m
i 0 pPabore T T By, WHtho pernoH e ginAeT g ceeT o cBﬂmgHHblﬁ H
| 28 PMaumio g wione 2001 1 “CASPIAN ENERGY", no
)/ TENL i v UK
0 TPaKcnopTHoj MHOPaCTDyKry XYP *agore TOK poccuickoit Peaepal ‘G:J
pe

Asepban
pBanaxana u Kacnuickoro PervoHa B yenom

Ha4unas ¢ 2001 ropa,

a3 B roa.

— e

BbIXOAUBLUMIA PaHee exeKBapTanbHo
yptan CASPIAN ENERGY> namerun

NepuoAUYHOCTb U3aaHuA,

renepb OH DyAeT BbLIXOAUTH WecTb P

E-mail:

caspenergyfazdata.net
argcaspenergyfazdata.net

M HOBbIM QHEprETHHeCHHM npoeKkTaM.

B Homepe GyaeT ocBewarbCA neAaTenbHOCTb

)

KOMNaHUW, padoTarWMX
B He(hTerazoBoM CEKTOpe, a TaKkke

B oBnacTu TENeKOMMyHMKaLuu,

WWW . Ccasp



WORLD BUSINESS
COMPANIES

GENERAL ELECTRIC
PURCHASES HONEYWELL

On October 22, 2000 in New York General Electric announced plans to purchase aerospace systems company
Honevwell for nearly 545 billion in stock and debt. Under terms of the agreement, General Electric will pay 1.055
shares per a Honeywell share. Along with other standard terms and conditions of similar deals, GE will get an
option for 19.9% of Honeywell's outstanding shares. The announcement was made by General Electric Chairman
and CEO Jack Welch, and Honevwell Chairman and CEQO Michael Bonsignore. Mr. Bonsignore became a member
of GE's board. Two more directors from Honevwell are added to the GE's board. The Board of Directors of the
both companies approved agreement o merger. The agreement should be sanctioned by the regulating bodies and
approved by the stockholders of Honeywell. It is expected that the merging of the companies will he completed
early this vear.

Fhe head of GE Mr., Welch stated that the company was mainly engaged in avionics, automated control syvstems,
high-technology  materials and new micro-turbine technology that quite perfectly supplement four major lines of
GE's activities. GE's administration system and social structures also harmonically blend with common culture of
the both companies. GE considers the merger with Honeywell as a unification of interests. GE will use GE-

Honevwell's trademark Tor a nuomber of Kev produocts.
: Y I




WORLD BUSINESS
COMPANIES

GENERAL ELECTRIC
MOKYMNAET HONEYWELL

22 oktadps 2000 r. Hew-Hopke skomnamnn General Electric m Honeywell ofuasmwam o rom, uwro: komnamus General
Electric coraacuaacs 3a S45 swapa. aooapos npuotpecrn komnanmo Honevwell ma veioBusx csodoanoro or umaioros w
NOULTHH CIMAHNA € NPHHATHEM 10Tr0BsIX 00s3aTeabcTe. 1o OKONuaTe IsnoMy  COriamenno, 1epRare s akumi KoMmanmm
Honeywell noayuar LOSS akwmin GE 8 odmen na oany axwmo Honevwell, Hapsay © apyirnsin oGb1MHBIME TapanTusaMm
creakn, komnanns General Electric noayvanr onuwon ma 19.9% neomaraunsaemuix akunn Honevwell, Odnamiaennn Gnum
caecaanst Ilpeacerareaem Cosera ampexkropos n Paasnsiy nenoamnreasusim anpesropom GE lxkexkom @, Beasmem, w
Hpeacenrareaem Cosera aupextopos u Faasusiy scnoamnreasusiym aupestopom Honevwell Mankaom P. boncnnsopowm. P.
boucunsop cranosnres wienom Cosera awpesropor GE. Kpowme nero, 8 Coser ampestopos GE soinyt eme asa ampexk-
ropa Honeywell. Coserni 1npexkropos ofenx KOMIAHRMI YTECPULIN CONIANCHNE O CINARNN, KOTOPOE 10.1AHO OBITH CAHK-
UHOHNPOBAHO PErYaNpYIOmMMN opranamu i oaoopeno akunonepavn komnanun Honeywell. Oxmnaaeren, uro cmsnmne oy-
aer zasepuieno B waqaae 2001 r.

Faasa General Electric r-n 1. Beanm 3assna, 470 ocnosnbie manpasiacuns aesarveasnoctn komnanun Honevwell - ann-
OHUKD, CHCTEMBI ABTOMATHINPOBANHOIO VIOPABICHUA, BLICOKOTEXHOIOIHYHLIC MATCPHAILI M HOBAN MUKPOTYPOMHHAA TEXHO-
JOTHA, NPCKPACHO TONOIHAIOT YeThIpe ocHoBHBIC nanpasiacnnn aeareasnocrn General Electric. Cucrema ynpasaenns n
conmaibnan crpyRTypa GE 1akke rapMoHnumo BOHCHIBACTCA B 00MYIO KYALTYPY odenx Komnanmmin. GE pacemarpusact
noraomwenne komnanun Honevwell, kak obdwemmnenne nurepecon. GE oyvaer uenoaszosars sapky "GE-Honeywell” s pa-
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CASPIAN REGION
CASPIAN SEA STATUS
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ESSENSE OF THE PROBLEM

Before the Soviet Union collapse in 1991
there had only been two intergovemmental
agreements regulating navigation and fishery
in Caspian Sea: they had been concluded
between Iran and RSFSR (Russian Soviet
Federated Socialist Republic) in 1921, and
between Iran and the USSR in 1940.Iran
and the USSR extended their sovereignty to
the national sectors scparated by the
Gasankuli  (Turkmenistan) = -  Astara
(Azerbaijan) line. The issues. with hydrocar-
bons production in Caspian Sea were not
touched upon in the document. After the
USSR collapse former ' Soviet republics
experienced problems-with detailed determi-
nation of the borders of the independent
states, and therefore, " borders for national
sectors in the Caspian. That period is con-
sidered to be a start for appearance of
numerous and miscellancous problems
requiring resolution - those were
called "the Caspian status problem®. Caspian
Sea - is it a sea or a lake? If it is a sea
the intemational conventions on maritime
law should be applied to it. If it is a lake,
i.e. enclosed pool, then it should be divid-
ed into sectors. Divide or not divide? If it
is to be divided then which methods need
to be applied? Shall seabed ‘be divided or
water surface, as well? The ‘allocation of
major natural recourses (fishery. for stur-
geons and development of hydrocarbon
recourses) depends on answers to thé, ques-
tions. The problem has become aggravated
too much when the first contract with  for-
eign oil companies was concluded in 1994
in Azerbaijan - development of oil fields
"Azeni”, "Chirag" and "Guneshli®. Russia has
immediately expressed its protest against
development of ACG project, and then a
Russian company LUKoil was awarded a
10% share holding in the consortium. Iran's
remonstrance resulted in getting a 10%
share holding by OIEC, an Iranian oil com-
pany, in other prospect Azeri project for
development of “Shah Deniz". Turkmenistan
and Kazakhstan have forgone comments.
The tension has been temporarily removed,
however, since then magic words ‘“the
Caspian status” have been regularly used by
the leaders of Caspian states during discus-
sion of large-scale projects. It is worthwhile
to note that depending on a particular polit-
ical and economic situation the players are
in, the "Caspian status” card is either put on
table or hidden “"under cloth®. However, the
problem on definition of the status is a dou-
ble-edged weapon that is used by the rulers
of the Caspian countrics in a very careful
manner.

RUSSIA

Before 1997 Russia had no proven oil
and gas fields in its sector of the Caspian
and that is why Russia was not interested
in the prompt resolution of the status prob-
lem. The country was in favour of dividing
the seabed into national sectors within a 12-
mile zone, but it proposed to leave the cen-
tre of the sea in common use by all coastal
stated. Russia blocked any initiatives on the
issue, having recalled the problem only to
object laying the Trans-Caspian gas pipeline
(and then oil pipeline, as well), or to back
up Iranian and Turkmenian claims to

Economic
Aspects

Eldar Naglyev

Of The Problem
With The Caspian

Sea Status

"Joint statement on principles of cooperation in Caspian Sea" was
signed on January 9, 2001 during a visit of President Viadimir Putin

of the Russian Federation to Baku.

At the moment of signing the statement many were sure that
Azerbaijan receded one of its main requirements - dividing mere into
national sectors. "Divide seabed, leave water for general use" - those
were the words most frequently heard. However, the joint statement

only emphasized methods for sharing seabed "on the base of median
line drawn with allowance for equidistant location of boundaries and
modified as per agreements between the parties, as well as, with due
regard for conventional principles of international law and existing

practice in

Sea". Issue No.5 in the statement says: "Other

elements of the legal status of the Caspian are supposed to be dis-

cussed at consequent stages".

Azerbaijan. The situation has radically
changed when the RF govemment permitted
LUKoil to start exploration and development
of  "Sevemiy” block located in the Russian
sector of the sea. The first exploration by
LUKoil revealed 6 ; structures (3
deepwater ‘and- 3 shallow), as well as two
predicted structures. Acting in advance, |
would like-to say. that within that structure
9 oil-and-gas bearing horizons have been
discovered, 6 out of then have been proven
to have commercial reserves of hydrocar-
bons. Predicted recoverable hydrocarbon
recourses of the black amount to tons.

LUKoil invested about $200m in explo-
ration in the northem portion of the Caspian.
Although total predicted reserves of the
Caspian, including the Iranian sector, total
8bn tons of standard fuel, Russia’s share,
according to LUKoil's specialists, is equal to
about 24% at the moment.

So far the company has carried out seis-

mic studies in the northem portion of

Caspian Sea within an area of 60,000 sq.
km., and 2D and 3D profiles.
LUKoil plan to develop two oil uction
bases in the north of the Caspian -
Astrakhan and Makhachkala. The company’s

management_says that the project including

service enterprises  will involve about
100,000 jobs n ‘Kalmikiya, Astrakhan area
and Daghestan. LUKoil have an intention of
producing 15m-20m tons.of oil a year. Total
nvestments of the company 1o the project

are expected to be $6bn within 10 _years.

Once such the widescale interests came
into being, Russia, of course, had to be
closely engaged in resolution of the status
problem as a pant of “Sevemiy™s block is
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located in the Kazakhstanian sector of the
sca. The legal base of\a project is of great
importance n the process of attracting funds
for the ‘project,-and that is why RF has
acknowledged "de-facto a’ necessity of divi-
sion of the scabed as per the median line
principle and forced negotiations with the
Kazakhstanian party. As a result a Russian-
Kazakhstanian intergovernmental agreement
was signed on July 6, 1998. It should be
noted (it the agreement is the first (and
still the' only) bilateral document regulating
rights of the states for sovereign usage of
the jan recourses within the boundaries
of defined sectors. Nevertheless, it is noted
in the document-that determination of new
legal status of the Caspian is only possible
on the base of “consensus between all
Caspian states”.

The perspective plans for development of
the Russian shelf of the Caspian are not
limited to "Sevemiy” block. In July 2000 oil
company “Rosneft” imitiated exploration on
*Inchkhe-more” field located on the Caspian
shelf near 1o Izberbash, a Dagestanian town.
As a result of geological explorations to be
carmied out this year it is planned to define
place of boring for the first semiwildcat.
The drilling is already scheduled for 2001.
The project is estimated ‘to cost $150m.

An epoch of politicl and economic
changes started in Russia once Mr. Viadimir
Put came to the power. Ex-minister of Fuel
and Power Engineering Mr. Kalyuzhniy was
appointed deputy Foreign Minister and spe-
cial representative of the RF President to the
Caspian region.

In July 2000 during negotiations with
Prime Minister of Kazakhstan Mr.



Kasimzhomart Tokayev deputy Foreign
Minister for the first time has disclosed
Russia's offer to all Caspian states 1o estab-
lish a Caspian Strategic-Economic Centre.
According to Mr. Kalyuzhny, the centre
“would be engaged in monitoring of the
Caspian region, deal with issues on creation
of geological info database for Caspian. Sea®.
Russia’'s second initiastive-was a.proposal
to develop jointly disputable sections of the
sca (there are four of them) in accordance
with “the S50/50 principle®. In opinion of Mr.
Kalyuzhniy lack of modified median line
would negatively affect future of developing
fiecld in boundary waters. Mr. Kalyuzhniy

"Inchkhe-more”

able reserves of the

ecosystem and s fish recourses-would /suf-
fer. That is why it is of great importance
to find a compromise in the issue. "We sup-
port-median line as it would allow us sep-
arating not the temitory but the fields and
prospect oil and gas structures. Therefore,
assumptions stating that Russia ostensibly
agree o divide the sea into national sectors
fall short of reality. That is either mistake
or an intended perverting of the truth®, Mr.
Kalyuzhniy emphasized. According to him,
Russia and Azerbaijan achicved more muto-
al understanding recently. The states proceed
from the fact that it is necessary to gradu-
ally move to consensus-in resolution of the

was explored by the Azeri Marine Department for Test
Boring by specialized technical equipment in the 70s,
field total about 8.5m tones of oil.

Assured recover-
A license Tor

development of "InchKhe-more” was granted to CaspOil Development

JV that was established by
(30.5%) and Roscaspneflt (39.5%).
by LUKoil,

¢ state will
cither start independently deal with the prob-
lems and conflict situation never disappears,
or disputable fields will not be developed
a.nd “just disappear from the states’ econo-

. The essence of “the SIS0 principle”
I\ as follows: a party aspiring-to develop
disputable ficld, should compensate histon-
cal expenses for own 50% share 10 the oil
companies discovered the ficld. Theén both
countries jointly develop the field. If a“state
does not have an opportunity to do that; it
compensate as much as it can and being
paid back in accordance with the invest-
ments it made. In case the state is nol capa-
ble of compensating a 50% share in the
project, other countries are not allowed 10
take part in the contract. “In other words
there must not be a principle saying: | do
not have funds but will allow other to par-
ticipate™, Mr. Kalyuzhniy stated. In July Mr.
Kalyuzhniy visited Azerbaijan, Turkmenistan
and Iran one after another, and acquainted
the leadership of the states with new
Russia’s proposals.

In October 2000 Mr. Kalyuzhniy made a
speech in Baku at "Management of the
Caspian Oil Development™ conference and
stated on necessity of adopting a new pen-
talateral document - Convention on Legal
Status of Caspian Sea. Judging by what he
has said, before such the Convention s
approved, the Soviet-Iranian agreements on
Caspian Sca dated 1921 and 1940 should
still be in force, as "the Caspian stales
would experience significant problems | in
case of chaos”. The Russian representative
reckons that the Caspian having no natural
link with the world ocean represents @
unique inner-continental basin and the UN
Convention on Maritime Law of 1982 can-
not be applied to it. All the nghts as regards
Caspian Sea should be in possession of the
Caspian states only, Mr. Kalyuzhny
stressed. However, establishment of the fron-
tiers in Caspian Sea would allow some
coastal countriecs introducing rules within
their own sectors which may not be in line
with interests of others, deputy Minister of
the Russian Federation thinks. It would lead
to new problems and as a result the Caspian

stated that in that situation every

Dagneflt
In its turn Roscaspneft was set up
Rosneflt and shipbuilding vard "Krasnive Barrikadi".

(30%). JKX /Great Britain/

problems. It is therefore would be expedi-
ent to delimit seabed. Iran is stllin favour
of dividing the Caspian into equal' podions
- 20% 1o each coastal state. "That is almost
impossible, however, there is no way we
can solve the Caspian problem without
Teheran®, Mr. Kalyuzhniy says. He point-
ed out that Russia and Kazakhstan have
very similar positions as regards the prob-
lems with the Caspian status. Ashgabad's
position Mr. Kalyuzhniy assessed as follows:
"we cannot offend Iran”.

AZERBAILJAN

Since 1994 and up 10 signing the Azeri-
Russian "Joint Statement on Principles of
Cooperation in Caspian Sea”™ the position of
Azerbaijan in the issue of defining the
Caspian  status was remaining unchanged:
Caspian Sea is'a closed-type basin must be
divided” mmto ‘sectors in  accordance with
median lime, thereby both the water surface
and scabed should be divided. It would then
b¢ possible to agree upon free navigation
and quotes for fishery. Baku offers demar-
cation of the sectors in accordance with
equidistant location of borders from the
coast (i.c. median method). Such the delim-
itation method was applied o 72% of all
similar cases in the world practice.
According to deputy Foreign Minister of

Interrelations between Iran and
1996, two vears after singing
Turkmenistan made claims to the

per Turkmenian side) - for full possession, and "Chirag"
also

- for partial possession. It

has

Azerbaijan Mr. Khalaf Khalafov, taking into
account all parameters Caspian Sea can be
considered as a ary lake and s sta-
tus should be defined ad exemplum of sim-
ilar natural recourses. The delimitation of

Great Lakes (between the USA  and
Canada), and Geneva l..tl..c (between
Switzerland and France), etc. can be con-

Sidered as a precedent for dividing  dis-
putable basins into national sectors.
Presently Azerbaijan’s standpoint on method
of -applying the modified median line in
Caspran Sea is supported by Russia and
Kazakhstan. Azerbaijan first stanted develop-
ment of the fields in its sector and con-
cluded Production Sharing Agreement with
LUKoil on boundary with Russia field of
"Yalama® and thus achieved a temporary
compromise with its northem neighbour. No
significant problems are expected in relations
with Kazakhstan. Kazakhstan has always
been in favour of delimitation of the sea in
accordance with the median line. If the logic
of the Azeni party is taken as a basis,
Kazakhstan will get the greatest sector in
the sca.

SOCAR applied to the Turkmenian pan
to take in joint development of
"Kyapaz® field and attract foreign investors,
however, categorical refusal followed from
Turkmenian party. The leadership of
Turkmenistan once more confirmed  their
claims on "Kyapaz® and “Azen-Chirag”.

“In such situation there is no point to
start negotiations. It seems to us that laying
down such the unacceptable conditions,
Turkmenpistan,_ is not interested in  develop-
ment_of “Kyapaz® field”, SOCAR vice-pres-
ident Ilham Aliyev stated. In his opinion,
development of this field is impossible with-
oal participation Of Azerbaijan: "Even if
Turkmenistan make . an attempt o do it
indépendently, immediately there will be
necessity in additional huge expenditures for
construction of _pew ™ infrastructure - plat-
forms, pipelines to the Turkmenian coast,
onshore terminals, etc. No senious companies
would agree to do that”. That is why it
would be rcasonable to develop “Kyapaz®
together with Azerbaijan having ready infra-
structure for development of the offshore
field, Mr LAliyev says.

However, 'lran is the most disturbing
neighbour for Azerbaijan. lIran insist on
gmd:stml delimitation of Caspian Sea,

% 10 every . states, that is why the bor-
ders of hypothetical Iranian sector obvious-
ly exceed all reasonable limits. In 1998 Iran
entered into contract with Lasmo (Great

Turkmenistan are not so simple. In
L]
the
Azeri field of "Azeri”™ ("Hazar"™ as

Contract of the century”

("Osman")

been  stated that "Kyapaz”

("Serdar™) field located 145 km east of Baku is completely owned by

Turkmenistan., In 1997

Main Principles of Exploration and Development of "Kyapaz®
It was signed in

Moscow  with

Rosneflt. On this occasion

Turkmenistan

R
SOCAR's administration

even concluded Agreement on
field.
Russian companies LUKoil and

raised objections

and stated on its rights for possession of 70% of "Kyapaz® ficld. As

a result the

"Kyapaz"

agreement

discovered at depth of 3800 meters.

was cancelled.
icld in 1989. 3 exploratory holes were drilled and oil was

The Azeri oilmen discovered

SOCAR specialists forecast oil

reserves of 100m tones. Not the politicians but geologists in the Soviet

field
the

period called the

located hetween Seil

"Promezhutochnaya”
continuations of

(Intermediate) as it is
spurs of the Greater

Caucasus (on the West) and Kopetdaga (on the East).
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Britain) and RD Shell (Great Briain -
Netherland) for geophysical survey of a
Caspian sector which was a pant of the
Azeni sector. The Azerbaijan MFA expressed
its objections on the occasion and SOCAR
signed a contract with Mobil (presently
ExxonMobil) for exploration and develop-
ment of that portion (Agreement on
"Savalan® block). Iran did not give up the
claim on the section and that was a reason
why the implementation of the contract was
delayed.

In June 2000 a sitting of ECO states took
place in Teheran. In that siting the
President Khatami of the [lslamic Republic
of Iran made a statement on the status of
Caspian Sea. SOCAR'S President N. Aliyev
who came back to Baku from Teheran com-
mented on the statement as follows: "The
option proposed by the- lraman party and
aimed at equal delimitation of Caspian Sea
into 5 parts has never been applied and is
unusual®. Judging by what he said, the put-
ting of the Iranian option for demarcation
into effect could be ' fraught with
unfavourable events. "Such the approach by
Teheran will not contribute to the econom-
ic cooperation between the Caspian states,
but on the contrary would antagonistic dis-
position amid them. The Iranian delimitation
of the sea does not satisfy even Russia,
whose interests in due course ‘were similar

with the Iranian aspirations®; SOCAR
President noted.
Thereby the head of the State Oil

Company of Azerbaijan Republic has ‘rated
highly the initiative undertaken by leadership
of Russia and Kazakhstan on delimitation of
the Caspian. As a result of them now the
both countriecs without any problem can
develop the natural reserves of own sectors.
"Not political but economic factors played
an important role in such state of affairs”,
Mr. N.Aliyev noted.

In July 2000 two Iranian helicopters in a
pointed manner smashed one of two float-
ing buoys demarcating the southem frontier
of the Azen sector of Caspian Sea. Then
the diplomatic institutions of the both states
exchanged in claims.

From the standpoint of above mentioned
it is no wonder to hear statement from the
deputy Foreign Minister Khalafov of
Azerbaijan about what the issue with the
Caspian status is not ready to be discussed
at the level of the leaders of the countries.
"As a matter of fact, present working group
sets as an object 1o work out a draft doc-
ument. This may be a convention or an
agreement on legal status of Caspian Sea.
However, there is no single draft copy of
such the document at the moment. The doc-
ument may be based on agreeing on numer-
ous parameters defining the status of the
Caspian”, Mr. Khalafov said.

In opinion of Mr Khalafov, joint Azen-
Russian statement on Caspian Sea is more
"perfect  variamt® compared to the
Kazakhstanian-Russian  agreement.  The
Azen-Russian document stipulates exclusive
right for carrying out activiies on the
seabed. The nght is given to the states
along with sovereign right for energy
recourses production. Deputy Minister noted
that the understanding on a staged resolu-
tion of the problem on legal status of
Caspian Sea was the major achievement in
the Azeni-Russian negotiations. The issues

on delimitation of the water surface as well
as the legal status of the sea will be con-
sidered at funther stages. So far the parties
agreed -oncoordination of activities in fish-
ery and acceleration of the negotiating
process on environmental problems.

KAZAKHSTAN

In the issue of defining the Caspian sta-
tus Kazakhstan has always supported the
most neutral position. If a need was to
choose priorities the country always fol-
lowed lead of the Ruﬁimic}'. Such a
relation 1o the status em is  easily
explained. The main hydrocarbon recourses
of Kazakhstan are located onshore. Before
1997 the main emphasis was _placed on joint
with Chevron (the US company) develop-
ment of a giant oil and gas field of Tengiz.

Export of the Kazakhstanian oil to the
world market is only possible through
neighbouring states: via Russia to Black Sea
by KTK pipeline and via Turkmenistan to

ORKIOC
tor of
Inpex,

was established in
the sea. At the

Phillips Petroleum Co,

the shareholders of OKI0OC. In
S300m for seismic

surveys. In
ed S160m to the project. In
drilling of the first

Kashagan and ecarly last

1993 to survey

moment,
Shell,

1998-2000 the
June
exploratory
vear started about drilling the

“KazTransOil" kicked off independent tanker
shipments of oil through Caspian Sea. To
organize own sea shipping “KazTransOil®
freighted two tankers - “Araz" and
"Gyandja® on a uime-charter basis. The
tankers are owned by the Azen State
Caspian Steam Navigation. "KazTransOil"
suppose 1o transport up o Im tons of oil a
year by the freighted tankers, which is a
half of all Tengiz oil transported wvia
Caspian Sea 1o Black Sea through
Arzerbaijan and Georgia. The tanker shipping
of oil on the Aktau to Makhachkala route
has also commenced. The company studies
other routes for sea shipping, as well as,
reviews prospects for establishment of own
tanker fleet in Caspian Sea.

In Almati in September 2000 an intema-
tional conference “National and Regional
Security of Central Asian states in the basin
of Caspian Sea” took place. Making a
speech at the conference the head of
Economic Security Department under the
Kazakhstanian Secunty Council Mr. Rustem

kKazakhstan sec-
ENI, BG, BP, ExxonMobil,
Statoil, TotalFinaEIl are
1993-1997 OKIOC spent about
consortium invest-
ORIOC completed the
the structure of East
second

the

2000
hole at

exploratory well at the structure. The drilling of the well to the

depth of 4,800 meters is scheduled to be finished in May

Iran and then to Persian Gulf.

That is Kazakhstan do not want enter in
any confrontation with the northem and
southem neighbours. As to navigation,
Kazakhstan does not even have its own
tanker fleet. The main spawning areas of
sturgeons in Caspian Sea are out of the
Kazakhstanian sector, so Kazakhstan has got
no urgent problems in fishery. Probable
reserves of just_one of offshore structures -
"Vostochniy Kashagan™ (Eastern Kashagan)
were ¢stimated to be 25bn barrels. Later on
the President of "Kazakhoil® Mr. Nurlan
Kapparov, made speech in the country’s par-
liament and informed that total reserves in
the shelf of the Kazakhstanian sector of
Caspian Sea were to the tune of 15bn tons
of standard fuel.

Now Kazakhstan has a vital interest in

pt resolution of the issue with the
E' ian status as this directly affects activ-
ity of the foreign investors. Relying on
“"delimit seabed - keep water surface in
common use”, in July 1998 Russia and
Kazakhstan have concluded agreement on
delimitation of the seabed and thus set up
a legal basis for joint resolution of the prob-
lems regarding development of the mineral
recourses in the northem portion of Caspian
Sea. In 2000 the Presidents of Kazakhstan
and ~Russia.. signed Declaration on
Cooperation in Caspian Sea. The Declaration
once more confirms unity of pm:tmns on
the legal status of Caspian Sea. In particu-
lar, the Declaration says that a joint
Kazakhstanian-Russian draft convention on
the legal status of Caspian Sea will"be sub-
mitted to other Caspian states.

Last June the Kazakhstanian National
Company on Ol Transportation
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_export oil

2001.

Zholaman has stated that as regards the
delimitation and wusage of the Caspian
recourses his country has been in favour of
“civilized and diplomatic formation® of the
legal staus for Caspian Sea. However, he
noted, 'the munuzm:'as intended to stand
upon its nghts *."According 10 Mr.
Zholaman, Kazakhstan comes out in favour
of a sectoral delimitation of the sea and that
standpoint is supported by Russia and
Azerbaijan. He reckons that on the basis of
the sectoral demarcation principle it is nec-
essary 10 find “common " from the
standpoint. of the Caspian states - Iran and
Turkmenistan. In. Mr. Zholaman's opinion,
Astana believes that the fields located on
disputable sections of Caspian Sea should
not be developed. until the legal status is
defined.

At the same time Mr. Sabir Esimbekov,
advisor to "KazTransQil™s President, stated
that Kazakhstan confirmed its adherence to
implementation of the Baku-Tbilisi-Geyhan
project. Kazakhstan once more
states on frailty of the project without the
Kazakhstanian oil. President  Nursultan
Nazarbayev of Kazakhstan, first at the sum-
mit of heads of CIS states in Yalta last
August and then at the summit of millenni-

,um in September in the US confirmed the

intention of the republic. to export as mini-
mum as 20m tons of crude oil through the
Baku to Thilisi to Ceyhan route. According
to Mr. Esimbekov, as a whole the throu

L capacity of the oil pipeline will total
Jm-tons of oil a year. However, the lay-
ing of the Trans-Caspian oil pipeline on the
Aktau to Baku route is impossible without
negation of the Caspian status problem.

Last November Astana received from



Moscow cartographic matenials on Caspian
Sea in order to build a median line between
the both states. The Foreign Minister of
Kazakhstan Eran Idnsov informed that
availability of a singly canographic database
was important when applying a median line
that is then supposed to be modified. The
Kazakhstanian cartographers carry out work
on putting in place their own option for the
median line in accordance  with methodolo-
gy accepted worldwide. Early 2001 it is
planned to invite a meeting with the Russian
colleagues to exchange. in the projects.
Having noted the movements mn the
Kazakhstanian-Russian  relations in the
Caspian issue, the head of MFA stated that
“there had not been stll significant™ changes
in the pentalateral format. The MFA head
considers it necessary to intensify the nego-
tiating process within the framework of “five
states” on such important aspects as ecolo-
gy. biological recourses in Caspian Sea.
Thereby, Astana proposes to accelerate the
work on delimitation of the seabed recours-
es. That approach meets with support as the
most pragmatic and rational, Mr E.ldrisov
reckons.

TURKMENISTAN

From 1991 Turkmenistan has been in
favour of delimiting the Caspian in accor-
dance with the median line principle, how-
ever, Turkmenistan disaccords  with
Azerbaijan on definition of the method for

delimitation. Ashgabad offers to delimit the
sea as per latitudes (i.e. head for ling drawn
from coasts by latitude and bisected). Citing
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the Foreign Minister 'of Turkmenistan Boris
Shakhmuradov, the main document which is
used as an argument by the Turkmenian
party-—is  “report of a trust company
[Caspmomefigeophysrazvedka/ under Naval
Research  Association dated
1981that is available in "Azgeolfond®. The
opinion of the American experts, who back
up the Azeri point of view, is not taken into
account. The motivation is: "the problem of
the status should be negated by the Caspian
states themselves®.

A few oil and gas fields explored in the
Soviet period by the Azen oilmen are locat-
ed in the Turkmenian shelf of the Caspian.
Those are: “Lam®, “Banka Zhdanova®,
"Barinova®, "Gubkina®, ete, However, the
major hydrocarbon recourses of
Turkmenistan are located onshore. The coun-
try takes the founth place in the world on
natural gas reserves.

Turkmenistan is foreed to continuously
solve the problem with transportation of
hydrocarbons to the world markets and rush
about interests of the transit states (Russia,
Kazakhstan and Iran) looking for the deci-
sion. The Turkmenian gas is transported to
Europe by the Central Asia-Centre pipeline
via Kazakhstan and Russia. The second
route - to Iran, by the Korpedje-Kurt-Kui
pipeline. An attempt to build the Trans-
Caspian pipeline and have an access to the
European market bypassing Russia resulted
in nothing. Turkmenistan faced the challenge
of own interests. The gas pipeline construc-
tion is impossible without consent by
Azerbaijan and setting up the Caspian sta-
tus. At the same time Turkmenistan is not
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.i;ctuldsﬂednrm_wilht_:lfmi chht]ls :i:i lh_f: Azeni
(Osman).

Although there were smooth periods in
the  Russian-Turkmenian  interrelations,
Ashgabad should protect Iran's interest
always. At the moment, Turkmenistan holds
negotiations with Iran on the natural
export increase in 2001. Early last
the second gas pipeline to Iran on the Anik
to_Lyutfabad route was put into operation.
175000 cubic meters of gas a day are trans-
ported through it at the moment.

An issue on extension of the Turkmenian-
Iranian gas pipeline to the Turkish border is
under discussion. In addition, Iran receives
not only gas. Oil produced in Turkmenistan
by the foreign companies is also shipped to
the world markets via Iran.

In the run of the July visit of deputy
Foreign Minister of the Russian Federation
Mr. Kalyuzhniy to Ashgabad, the Russian
guest has been told that Iran should take
part in working oul common program on
Caspian Sea, and Turkmenistan would not
participate in discussions of any Caspian
problems without Iranian representatives. In
August 2000 the President Saparmurad
Niyazov of Turkmenistan met in Ashgabad
with deputy Foreign Minister of Iran Mr.
Murtaz Sarmadi. partics made a deci-
sion 1o develop a program of agreed meas-
ures, which would be undertaken by
Ashgabad and Teheran to provide efficient
bilateral legal, political, economic and other
actions in_the issues conceming Caspian Sea.

In Ogtober the Turkmenian MFA once
more_distributed a statement about what

Sy
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Ashgabad reserved a right to appeal to the
International Count for the sake of "equitable
solution® on the situation presently available
in the Caspian region as a result of opera-
ion of AIOC (Azerbaijan Intermational
Operating Company) and foreign companies
engaged in oil production at disputable
ficlds. "Turkmenistan thinks that the atterpt
to individually set intemational maritime
frontiers, regardless of legal position of other
states, contradicts to recognized principles of
intemational law, - according to the state-
ment. - Turkmenistan was and is in favmn‘
of creating trust, mutual understanding and
mutually beneficial environment for cooper-
ation amongst the Caspian states, for the

prompt working out new fair intemational
regime in Caspian Sea with due regard for
interests of all and everyone®. The
Turkmenian MFA sent-a message to all
companies operating in_the lan region
where it is stated “Turkmenistan again
expresses anxiety with the \activity of for-
eign oil companies participaling in dcvclop-
ment of fields in Caspian ‘Sea within the
framework of AIOC".

However, Turkmenistan's long-term indig-
nation does not result in anything.

In the end-December 2000 the
Ambassador of Turkmenistan to Azerbaijan
Mr. Murad Chariyev made a statement on
expediency of holding a meeting in 2001
with participation of the heads of five
Caspian states on the issue of resolution of
the Caspian status. "An understanding on
holding the summit with Russian party, has
already been achieved; negotiations with |Iran
are ongoing”, the Ambassador told.

Judging by what the Ambassador has
said, a solution to the problems with the
Caspian legal status would be conductive to
solve the issue of disputable offshore ficlds.
In reply 10 a question about how official
Ashgabad assess prospects for putting the
Trans-Caspian gas pipeline project into
effect, the diplomat said that Turkmenistan
very soon would come back to discussion
of the issue on exporting own gas through
Caspian Sea. According to him, the imple-
mentation of such a project must be "coor-
dinated® with Iran and Russia. "Early March,
2001 Turkmenistan has an intention of hold-
ing once more negotiations with all inter-
ested parties, including Russia and Iran in
order to get their consent from all Caspian
states. Nobody's interests should be impaired
in such serious issues”, he stressed. "I think
that the US are also interested in the proj-
ect. | am sure we can solve the problem
together”, the Ambassador said. In opinion

of the Turkmenian diplomat, a new impulse

for development of the relations between the

states can be introduced by the visit of

President Heydar Aliyev of Azerbaijan to
Ashgabad, singing a package of bilateral
dg.mﬁncm in cooperation in different
s, as well as establishment of
Emhaw} of Azerbaijan in Turkmenistan.

IRAN

Amongst Caspian states Iran takes a spe-

cial place. As opposite 1o others, Iran does

not have proven oil and gas fields within
its own boundary zone. Two wells dnlled
by the Azeri oilmen in 1996-1997 in the
area of "Megdad® were found to be dry.
The attempts of drilling new wells from a

floating rig "Iran-Hazar" ‘resulted ‘in-no_suc~-
cess. All oil riches of the country are ¢on-
centrated onshore and in Persian Gulf of

NIOC with foreign companies
by both rigid legislation of the country and
the US sanctions applied to every investor
who brings above 20m dollars to the econ-

ﬂmcmmryustltlargesicxputerofblxk
caviar, and thus Iran is not indifferent. to the

environmental condition of the sea, fishery”

quotes and navigation issues in Caspian Sea.
Afier the collapse of the Soviet Union the
Iranian administration successfully took the
occasion of legal vacuum formed and stat-

states and “belonging any sector to
one of the states. As a result of that and
on the basis of concluded, agreements lran
had the right to undertake hydrocarbons
exploration within entire Caspian basin. So,
ﬂrCasplmmmshnuldhcmlymad
by principles of
~ (common | possession).

dwmgtthaspmmbed,ﬂmlrmmkad—'

ership made a new statement: if demarca-
tion of Caspian Sea into national sectors is
inevitable, Iran is in favour of delimiting the
sca into equal shares.

The position of Iran on all set of the

he has told: "Iran adheres the non-prolifer-
ation treaty and the Iranian-Russian cooper-
ation is based on that principle. We propose
to ‘declare the Middle East a nuclear-free
zone.:, The USA catch at an excuse for
development of own missile and antiaircraft

systems: Touching upon Caspian Sea and
develumwnlofmrmmmcshlrSaf has
mtcd hmnsngunﬂmyglum pulat-

transportation throu Caspian
mbed The Ambassador has underlined
that | the ts concluded between

Russia and Iran in 1921 and 1940 would
be in force till establishment of new legal
body on of the i
In addition, he said that the legal
on Caspian Sea should be approved and

one-sided activity on delimitation of Caspian

" Sea. Besides, such the actions are connect-

ed with the Caspian status , such the
approach should be agreed by
sides. -Caspian Sea has got no borders;
according to the ts concluded
between the USSR Iran it was a com-
mon basin, - Mr. Sammadi noted. - As 1o
absurd (!) Gasankuli - Astata line, I would
like 1o recall that in the sea belonging to

the USSR and Iran (according to the agree-

ments) fishery is permitted within entire area
of water, excluding the shorelines”.
Commenting on proposals of special rep-

CASPIAN ENERGY N1(8) 2001

WWW.Ccaspenergy.com

_a message of

the both .

20
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Casgmmgmh‘lr Kalyuzhniy on estab-

li tufasu'alcglcmimmd of
the fields' recourses on the
pri Mr. Sarmadi told: "Iran has always

place all water and subsea recourses
sea (excluding shoreline) at full disposal of
newly established organization, and thus end
all disputes®, Mr. Sarmadi told. In case a
decision is taken to divide the sea into sec-
tors, Iran is in favour of delimitation on the
equal-share principle. "We have already sent
out our proposals. Due to the fact that the
foreign companies do not show their
est to development of the disputable fie
Azeries also submitted us their proposals
the occasion. Those offers are presentl
under close consideration”, Mr. Sarmadi
concluded.
Early last August the visits of Mr.
Kalyuzhniy to Iran and Mr. Sarmadi to
Ashgabad took place. Mr. Sarmadi
1 the Iranian President
Mohammed Khatimi over the Turkmenian
leader. In that message the Iranian party
plpposudtt)pulll'lc(fmplmm:smlhe
upcoming Turkmenian-Iranian
mutmg nl high level. In future joint

;ns::dm lare rejection of a practice of
discrimination of\any{;‘man state on a

bilateral or colle
‘I‘hd

WQFE

il

According 1o executive (director of the

-

:
ga
2.

sggg_
é%ﬁg
il
éa
|

fgét
E'E_
2.5
]
;i:
8

i



increases. Besides, in 2002 the construction
of the Neka to Teheran pipeline will be fin-
ished. It is planned to pump the
Turkmenian, Azen and Kuﬂkhﬂl.mmn oil
through it. The throughput ca ¢ of the
oil pipeline will be 3 HHH Il] barrels
a day. Then a necessity in tankers of greater
displacement will be greater. The construc-
tion of 8 tankers will be completed simul-
tancously with putting the “Néka-Teheran
pipeline into operation®, Mr. Sun told.
Taking the third place worldwide on the
oil production, Iran, nevertheless, do not
refuse of plans for exploration and develop-
ment of the hydrocarbon recourses in
Caspian Sea. In 1999
NIOC concluded” two
agreements with a gmfalc
Iranian company “Godgie
Petro® on exploration and
production  hydrocarbon
recourses of the Caspian,
One agreement was con-
cluded for contract areas

of "Elbrus 1234", the
second - "Babil® and
“Bustan”. The explo-

ration within the frame-
work of the contracts is
estimated to cost $50m.
Deputy Minister of Oil
of Iran on the Caspian
Oil and Gas Mr. Al
Madjedi informed that
“in the issue on legal
status of Caspian Sea IRI
might support both a
policy of condominium
and sea sharing policy.
The contracts concluded
commespond to the both
options”. However,
before last spring the
contract had not been in
force due to legal
motives. In May 2000
the Medjlis of the
Islamic Council of Iran
adopted a draft bill in
the second reading that
permitted NIOC 1o
implement  projects  on
exploration, development
and operation of ol and

gas felds in  Caspian
Sea. Once the law was

approved, NIOC accrued
a right 1o conclude and
put mto effect all con-
tracts on development of
oil and gas fields in
Caspian Sea.

Last November Iran
urged the Caspian states
to make decision on the
Caspian status as soon as
possible. According 1o
Mr. Khamid Asifi, a rep-
resentative of the Iranian
MFA, prompt develop-
ment of new legal status
this closed-type sea is
necessary “for just delim-
itation of huge ol and
gas reserves within the

basin's arca of water”.
He also reminded on
presently available

Soviet-lranian  agreements. "It 1S written-in
the documents-that Caspian Sea is in joint
possession_of Soviet Umion and Iran, that is
why-it-is important to take decision as soon
as possible”, Mr. Kh. Saifi said.

THE USA

One more participant takes invisible pan
in the negotiating process on the Caspian
status problem. This is the United States of
America that have three major- targels in the
region: strengthening of the geopolitical
influence, provision of the country's energy
security and support for the US companies
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operating in the region. Against the back-
ground of those main aims the US consid-
er all options for resolution of the problems
in_the regions. Mentioning the energy secu-
rity of the country the Amenicans imply reli-
able oil delivery to the USA first, and only
then 1o the Westem European markets. Their
enthusiasm and interest in development of
the Caspian field will be growing in pro-
portion with energy recourses production
rale reduction in North Sea. According to
ex-president of AIOC Mr. Temy Adams,
that will happen after 2005. That is the peri-
od when one can expect increased activity
by the US in the region. At the moment
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the Caspian projects are being worked out
and waiting for the time to come.

The Baku-Thilisi-Ceyhan oil pipeline and
Trans-Caspian gas pipeline are the prionty

projects for the Caspian energy recourses
transportation. The US consider it necessary
to pump the Kazakhstanian oil through the
Baku-Ceyhan route, as well. therefore, they
are interested in the prompt resolution of the
Caspian status It should be noted
that the opportunitics of the US are quite
limited in the issue. The American-Azen
mutual relations take shape,more harmoni-
cally. They are not so much unclouded in
relations with other Caspian states. It is
common knowledge that the USA are in
fight with Russia for the geopolitical influ-
ence in the regions. However, commenting

on that competition the analysts often recall
mnl'mmalm between the USA and USSR
in the past. Meanwhile, it is high ume as
many accents took tums and there could be
a situation when the USA' would have to
achieve own targets with the Russian assis-
lance.

The mutual relations between the US and
Kazakhstan are developing  imegularly. On
one hand Chevron develop “Tengiz®, but
ExxonMobile develop "Kashagan®, there are
many service American companies operating
in the country. On the other hand, the pol-
icy and economy of Kazakhstan are firmly
connected with Russia, the administration of
the state in a quite rigid manner assets its
interests during both negotiations with the
American diplomats and implementation of
the energy projects. Washington notice that.

Turkmenistan too behaves quite independ-
ently: it does not want to be deprived of
present profit for the sake of transparent
pro-American future. In his speech at the
conference of "Oil, gas, oil refinery and
petrochemistry of the Caspian - 2000" the
US Ambassador Mr. Stanley Escudero to
Azerbaijan stated that the main reason for
delay in implementation of the Trans-
Caspian gas pipeline project was a
Turkmenistan's desire 1o gain greater bene-
fit. "The US will back up Turkmenistan
when it will be ready for cooperation with
other member-states in order to achieve
soonest implementation of the project”, the
Ambassador underlined.

The Iranian-American mutual relations are
the subjects of a separate conversation. The
American oil companies are envious of the
European collcagues who are engaged in
development of oil fields in Iran. The issue
of removing the American sanctions from
Iran is regularly exaggerated in mass-media,
however, "nothing has changed®. Presently
the US companies hope that new adminis-
tration led by Bush can cancel the sanctions.
The hopes are based on the fact that pres-
ent US Vice President Dick Cheney being
the head of Halliburton, giant oil service
company, criticised Clinton's administration
for the Iranian policy. However, the chances
for cancellation of the sanctions in the near-
est future are very small. Dunng proposal
himself as a candidate George Bu:,h has
stated that he would not soften previous pol-
icy of Clinton’s administration to lran.
Moreover, the US Vice President Cheney
may adhere other point of view on the
problem of Iranian sanction than £
the head of Halliburton. The analysts reck-
on that during political instability in the

Middle East possibility’ of that—the US
administration can Temove sanctions against
Iran in the nearest future is minimal.

The -USposition in the region is best
described in standpoint of Mr. David
Goldwin, advisor to the US Energy
Ministry. There are some citations: “From
the energy security point of view the
Caspian region is of great importance. Its
proven oil reserves are estimated at 18-35bn
barrels that is 1o the recourses
of North Sea and the US. The natural gas
recourses are even greater. Proven gas
reserves are assessed to be 236-337 trillion
cf. that is similar 10 whar North America
has. If the estimate on the recourses is con-
firmed, they will total a fourth of all exist-
ing reserves in the Middle East. “Thus, with-
in a few next years the region will become
the greatest source of non-OPEC oil. The
oil production in the Caspian region may
have totalled almost 4m bamrels a day, but
export - above 3m bamels a day by 2010.
That is why the US administration will not
be able to ignore possible influence of the
region on the intemational oil markets”.

“We believe that development of the proj-
ects in the fuel and energy complex can
lead to qualitative change in commercial
relations with entire Central Asian regions,
and in tum it will serve to further devel-
opment of the region. That is also benefi-
cial for our companies. The foreign compa-
nies already plan to invest up to $100bn to
the region within next two decades. Mainly
the investments will be done to Azerbaijan
and Kazakhstan. Bit, all of mentioned

on successfulness of exploration,

depends
dcvehpnmumﬂachmﬁmntofagmmwms
on putung a pipeline system in place”.
t of the Russian oil sector is

apmofﬂwUSmmmmmo{ns

security. Russian represents an essen-
tial-part of developing regional oil transport
system. We would like that Russia again
become-oil power since it is important for
oil delivery and Russia’s democratic and
economic  progression”.

“As to-Iran, the US policy as regards the
Caspian region is not anti-Iranian, but pro-
Central-Asian. Our policy conceming the

investments to Iran did not change
and will hardly change in future. In three
years, when we again look at the i
region, I hope, we will be talking about suc-
cess of the Eastem-Westem energy transport
comidor, about prosperity and stability of the
region’s states”.

MEETING OF SPECIAL WORKING
GROUP ON CASPIAN SEA
TOOK PLACE

For the of three years Iran and
kanm:stmhavebmnmfmmgt pamn
pate in sittings of experts where disc
mmmmscﬂlc:mnloflhc(:man

was to be held. The Turkmenian diplomats . be

Q,

stated; - “similar measure in present state
affairs  might " become  anti-productive”.
Iranians though that “the sitting would not
be beneficial due to  considerable dlsaamc
ments in positions of five

At last, on February 20-21,

deputies  Foreign  Ministers  gathered-—in~

Teheran 1o prepare a text of declaration that
should subsequently be signed by the lead-
ers of all Caspian countries. As a result of
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'H::Tchcran summit the participants stated

that “they had managed to agree upon a half
of all) issues”. That was the reason for rep-
resentatives of the Foreign Ministries to
come to understanding on holding a sitting
of a Special Working Group on Caspian Sea
on a regular basis once a quarter. Next sit-
ting of the working group will take place in
Baku, although probably a special sitting will
be required in Ashgabad. Before next meet-
ing_the parties will hold a series of bilater-

al-negotiations to bring together positions on

disputable issues. As it is noted in the
Communique in the upshot of the sitti
“the participants achieved mutual

ing conceming necessity of continuing work
on the summary document for its final con-
cordance at the level of expents. Additional
negotiations will be required within the
Special Working Group on Caspian Sea”.
The participants of the negotiations In
Teheran have expressed their “satisfaction
with results of the sitting that can be dis-
tinguished for its mutual understanding and
common aspiration for achieving consensus”.

SUMMIT OF HEADS OF CASPIAN
STATES IS POSTPONED
TILL MID-APRIL

The heads of Azerbaijan, Iran,
Kazakhstan, RF and Turkmenistan, in their
tum, have confirmed readiness to take pan
in the summit where new intemational-legal
status of Caspian Sea will be discussed.
President of Saparmurad Niyazov of
Turkmenistan is, the initiator of holding the
summit, _However, the meeting of the
idents initially scheduled for the 8th-9th of
March in Turkmenbashi (formerly known as
Krasnovodsk) has been postponed till the
mid-April at the instance of the Iranian
party. Iran's reason for that was a desire to
agree  opon. all disputable items of
Declarmation of the Sea status.

A possibility of reaching final agreement
on all positions in the summit in
Turkmenbashi is not really significant.
Exploration of huge hydrocarbons recourses
in the Imnian or Turkmenian sectors of
Caspian, Sea can strongly push forward the
negotiating process. Disagreements  among
Russia, Azerbaijan and Kazaklmm can con-
ditionally be called “detailed™ i
of those three countries differ 1:1|1ﬂ¢||:&11l},|r
from Turkmenistan’s and Iran's standpoints. It
will only be possible to speed up negation
of the with the Cmplan status if
Russia, and Azerbaijan can urge
either Turkmenistan or Iran to refuse of their

ambitions. If Turkmenistan joins
ussia, Azerbaijan and Kazakhstan it will

" allow de-facto restore the Gasankuli-Astara

line as a border between four CIS states and
Iran. If Iran becomes the fourth member of
the coalition, further negotiations with geo-
grqiml]y “locked® Turkmenistan will not
any hard.
However, Iuachlc\'clhaltm'gctall I'we
states will have o
protﬂcrnmﬂudﬂmmnalmofﬂtcmm
status  concems long-term  economic  and
puhtm]mmsufe?uycmnry A state
may. reject one of the interests if it ulti-
m&tely gains a long-term benefit.
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AZLAB
Joint Stock Company “AzLab”

’rovides Sponsorsiig for Ficld Trips

withim the

4th Intermational Conference of

Baku, Azerbaijan
September 24-26, 2001

Hosted by the

AZERBAIJAN SOCIETY of PETROLEUM GEOLOGISTS
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rOCYAAPCTBEHHbIA HE®TAHOU

®OH/] A3EPBAUNAXKAHA

CO3/4AH...

Cymmaphbie foxoast Asepbaijukana or
PCAM3ALMKH  MCAIYHAPOJHBIX  HE(PTAHBIX
KOHTPAKTOB, BKJIOUAA GOHYCHI M JIOXO/IbI
oT npopaxu npububHOR HeTH, K KOH-
uy 1999 roga npeBbICHIN NOAMIUIHAP/A
noanapos CIHIA. DKOHOMHCTHI BCeX Mac-
TCH, H B NCPBYIO OMEPE/b, CNCUHATHCTBI
Bpuranckoro "Hoy-Xay" ®onpa, asasio-
werocs  OPHUMANBHBIM - KOHCY/ILTAHTOM
sunncTepersa hunancos  Asepbanjkana,
aropopiwin o6 yrpose "roasaHackoro
cumpoma” - OHOGOKOIO pasBuTHs KO-
HOMHKH, NIPH KOTOPOM Pa3BHBACTCA TO/b-
KO OHa OTPacib NPOMBIILICHHOCTH, B
yiepsd secem octanbibiM. Tloasuaach, Ha-
CYUIHAS HCOOXOMMMOCTL B COMIAHMM CJIM-
Horo Pousa, B KOTOPLIA JOAKHBI NOCTY-
nate BCe "HedTAHBIC JOXOALIT, W 3aTeM
PacXooBaTLCA VIR PCUICHHA CTpaTeruyc-
CKHX TOCYIAPCTBEHHBLIX 3aayv. 29 nexal-
pa 1999 ropa seuuen Ykas [lpeswienra
leitnapa Asmesa 3a N240 "O cosyjanum
lNocynapcrsennoro  Hedraworo  Poupa
AseplaiKanckoi PecnyGankn
(FTH®AP)". Coraacko Yka3y, Ha paspa-
Gorky [Monoxkenna o Powjie BLYICAAAOCH
BCero jsa mecaua. Tem He MeHee, Ha 03-
HAKOMJICHHE C  ONbLITOM  3apyOCKHBIX
CTPaH, COIMACOBAHME €ro € HAUMOHAIL-
HBIMH PCAIMAMM, 2 TAKXKe Ha BbLIpaGoTKY
C/AMHOR TOYKH 3PCHHA N0 ITOMY BONpO-
cy norpebosancs secs 2000 ron.

3A ONBITOM B HOPBEI'HKO

B smBape npouuvioro rofa npaBuTe/ib-
cTBeHHas aencraums  Asepbaijpkana no-
Opiana B Hopserum, re o3HakoMmiach
¢ onsrrom cotanus Hedranoro doupa.
B cocrag jpeneraiMM BOUUIM  MHHMCTD
sxonomukn Hamuk Hacpyanaes, npejnce-
nareas HauGanka Dasman Pyctamos
npeswient FTHKAP Hatuk Asmes. Jlene-
rauma nposena 8 Ocno BCTpeun B nap-
NAMEHTE CTPaHbl, B MHHHCTEpCTBAX Hed-
TH M IHCPreTHKH, (DUHAHCOB M IKOHOMM-
ku, HauGanke Hopsermu, B rocymapcr-
BCHHON HedTanon komnanun Statoil.

B Hopserun Hedrawon gonn Guin co-
yan B 1996 ropy. uepes 32 ropa nocae
NOJANHCAHUA  NEPBOrO  HEPTAHONO  KOH-
tpakta. Cerojus B DoHjae HAKOIICHO
Gonee $30 sapn. Hedrambim  douom
Hopsernn  ynpasaser  HaunoHanbHbin
OaHK, KOTOpLIA pPasMCclacT CpeiacTsa B
akuMn M ucHHbie Oymarn 3a pyGexom.

Ceropwa Hopserua samMoposiia novTH
sce nocrynaloume 8 Hedmranon  doun
CPCACTBA, MCNONL3YA MX B ONPAHHUCHHBIX

smacwrraGax. 1/3 wacte Poupa coxpamnsier-
ca s Gyayumx nokosnenwi, 1/3 uacrs
BIOXKEHA B BLICOKOAMKBHIHLIC Oymarn 3a
rpanmuen, n 1/3 - nanpasnserca B pas-
BUTHC HC-HCPTHAHBLIX OTpacict IKOHOMM-
k. Ha pazsumie nedpTaHol npoMbIlICH-
woctw Hopserun cpeacrsa n3 Pouna He
nanpasasiorcs. Ocuosnoit 3apavei Pon-
fa ABAACTCH HaKomieHwe dunancos s
OyAyumx NOKOJCHHI HOPBCAKCKON HalMM.
HNoGwsaroman ao 150 sum. Toun wedrn
B rog Hopserusa cwibHO 3aBHCHT OT CH-
TYAUHH HA MHPOBOM HEPTAHOM PpbIHKE.
[Mosromy. B CAy4ae CHIAKCHHA UCH Ha
HePTL BCC NOTEPH KOMINCHCHPYIOTCH 34
cuer Hedranoro coupa. Bropas sanaua
Hedrranoro donna Hopsernn - nomouts
B PCUICHHH COLMANBHBLIX npobiaem. Koau-
uyecTso nencnonepos 8 Hopeermn pacrer,
B nepuon 2010-20 rr. ono Gynet npesbi-
wars Tpynocnocobmnoe nacencnne. Bee
PACXO/ibl MO COACPAAHHIO NCHCHOHCPOB
Oyner wecrm Hedrawont ponn. Konrponn
nap pecypcamu Hedraworo ¢pomna Hop-
BCIHM  OCYUICCTBAACTCA  NAPAAMCHTOM
aToi  cTpanbl. Exeropno wijaorca  jlo-
CTYNHBIC JUIA BCCX OTUYCTHI O COCTOAHHM
HEMPTAHBIX (PHHAHCOB.

Bepuysumcs 13 Hopserum, npeswicHr
FTHKAP Hatuk Aames 3assni, 4mo “npu
cosnainn  Hedranoro doupa Asepbanp-
AAHA 32 OCHOBY Hato OyIeT NPHHATL
HOPBEKCKHI ONBIT, NPH ITOM, KOHCHHO,
WIMCHHB HCKOTOPOC HIOAHCHI € YUETOM
HALIMX  HALMOHAZIBHLIX  OCOOCHHOCTCR .
Bnocaepcrsun 3a onwimom B Hopeeruio u
Kyseltt eyman, H  NpasuTe/IbCTBCHHbIC
ACNEralMn, M COTPYIHHKH annaparta npe-
wjecHTa  Asepbaijpkana, OIHAKO, VIe/b-
HBLI BEC “HALMOHAABHBIX OCOOCHHOCTER”
NOCTOAHHO YBCANMHBANICH.

B oktabpe npouwioro rojga noMoumHk
NPECIWICHTA CTPaHbl N0 IKOHOMHYCCKHM
Bonpocam  Aan AcCaloB Ha BCTpeue C
AKypuaauctamn  3assun:  “Tlposeaennbie
cneupanuctamn  FHKAP »n  skenepramu
KaGuuera MHHHCTPOB MCCACOBAHMA MO-
Kasanm, YTo onuit Hopeexckoro Hedra-
Horo donta abCoOMOTHO HCNPHEMICM JUIA
Asepbalijkana, NOCKOJIBKY  IKOHOMHYCC-
KOC M COUMANLHOC COCTOAHMC ITHX JBYX
crpan  weconocrasuno. B pecnyGanke
CUIC HE PelICHbl COMANBbHBIC NPObIEMBI,
Mbl CUIC HC BBILIKM M3 COCTOAHMA BOR-
Hol. B obGeyxnaemom npoexkte [lonoxe-
HHA O POHIEC HCNONL3OBAICA HC TONLKO
HOPBEXKCKHIl ONLIT, HO M ONBLIT JIPYIHX
cTpad. Mbl Yy'WIH BOIMOXHOCTL NOBbILLIC-
HHA M MOHIAKCHHA LCH HAa HedTh, Mexa-
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HH3M  coxpancuns ¢unancos aaa Oyay-
HUMX MOKOJACHWA CTpaMbl, pPa3sBUTHC He-
HE(PTAHBIX OTPAC/ACH IKOHOMHKH M MHO-
roc apyroc”.

ECJIH J10OJINO MYYHTLCH -
YTO HHUBY/bL NOJYYHYHTCH

[Mpn paspaGorke [Monoxenns o Powae
BOIHHKAO OCCKOHCHHOC MHOXKCCTBO TeC-
HO B3ANMOCBA3AHHBIX MEXKLY coboil BO-
NPOCOB, KOTOPLIC MOXHO pazduTs no
TPEM OCHOBHBIM KaTCTOPHAM:

. Kto Gyper ynpasaste Ponjom?

2. Kro Oyner KOHTponmpoBath pabory
donna?

3. Ha uro Gyayr pacxofloBaThCa cpejt-
crea Poupa?

Ha nepewie psa sonpoca ObuU10 TpH
BOBMOXKHBIX BAPHAHTA OTBCTOB: NpaBu-
TCALCTBO, NAPAAMENT, WIH  [PEINACHT
crpanbl. Koam4ecTso BapHAHTOB OTBETA
Ha TpeTHil Bonpoc - Geckoneuno. Boiysn-
ras CBOW NPCUVIOKCHHA N0 PAcXOJOBaAHHIO
cpencre Pouna, npeacrasurenn Munako-
Homukn, Mundmuna n HaubGanka soinep-

Exeroansin
FNocyaapereennoro Hedpranoro
pouaa Aszepoanaxana (FHDOAP)
NP VCTOMMHMBOM  MCNOILIOBAHKMMN
pecypcos  crpansl OVIET  COCTaBR-
AATh, npumepuo, SI0-5350 san.
o npornoszam cneunaamucros Gpn-
ranckoro  “Hoy-Xay” Ponaa
(British Know How Fund), rakon
nepuoa waunercs vaxe s 2005
ay. 06 rrom 3asBKa IKOHOMHYEC-
kit coserunk FHOAP Ixenkob
Heaa, Tlo ero caosam, ecan B na-
yaaxe 1999 \iephanxan
npojasan 1 Gappean csoen nedprm

YporcHb AOXO 0B

1=

ol

sa S10, 1o 8 2000 roay npuisin-
nas wedprs Guia npoaana no S

sa Oappean. B ycaosuax rakoro
PEIKOIo KoaehHaums uem Ha Chi-
pyvio nedprs Ha MHPOBOM  pBINKE
CAMOC NPABIILHOC - COIATH B
THOAP  onpeaeaennntn 3anac
CPEIACTE, KOTOPLIN NOIBOANT CTa-
onasno nonoanars Powa . co-
xpannth obbembl nedprn an Hy-
AN HIMX NOKO.TCHHN. puuaew
FTHOAP ne mMoxer ABIATHCA 30-
MEHON DlOLKETa, W O1HO W3 Ca-
BAKNBLIX TpeDoBaAHNMI - Npo-
paunocTs  ero  hopMupoBannn,
yreepaxaaer 1. Heao.

MEIX




AHBAMNCE OT OCBCUICHHA CBOCH MNO3HIUMMN
B CPEACTBAX MACCOBOM MHOPMaLMK.

Kak umn crpanno, no wanbGonbuiee Ko-
JIMMCCTBO BAPHAHTOB OTBETA Ha TPCTHA
BONPOC Npecca Noayumia oT pyKoBOJICT-
Ba TIHKAP. Bor 7Toabko HeCcKoabKo
NPUMEPOB MX BLICKAILIBAHNIAL

- FTH®AP OGyier saneiicTBOBaH W18 pe-
IWICHNSA COUMATBHBIX NPOGAEM HACCICHHA,
H IACT BO3IMOXKHOCTL HE TONLKO MOBbI-
CHTL MCHCHH M 3APIUIATY, HO H MOMOYbL
NPEANPHHHMATENAM CTPAaHbI.

- cpeactBa TH®AP Gyayr nusecTHpo-
BaHbl B HC-HCPTAHON CCKTOP, B BLICOKO-
NIOXO/IHBIC NPOCKTHI HMIIOPTO3aMELIAIOLIE-
ro Npon3BOACTBA

- cpencrsa FTHOAP moryr exeropmo
PacxojloBaThCs Ha norawenne aeduumTa
rocOlojpKeTa

- FOCYAAPCTBO MOXKET (PHHAHCHPOBATH
CBOM JIO/IH B PAIHMYHBLIX NPOCKTAX, TAKHX
kak PSA, crpourenncrso TpyGonposojos
H JIpYTHe.

- vacts cpeacts FTHPAP smoryr noii-
TH HA BBLUICJICHHE KPEAHTOB MO NpH-
ObUILHBIC TPOCKTHI

- vacts cpeacrs FTHOAP ponkna pas-
MCIATLCA B UCHHBIC Oymary JIpyrux ro-
cylapeTs, eBpobOH/LI, AKUMM  KOMIAHMA
H T.J.

B HOBBIH BEK -
C HE®OTAHBIM ®OHI0OM

29 pexaGpa 2000 ropa  [lpeswaenr
AsepOaijpkana  Defipap  Aames  w3ian
¥Ykaz N434 "O6 yreepasennn [lonoxe-
uua o Focynapcreennom Hedranom pon-
ne AsepGaijpkanckon PecnyGamkn®™. Co-
FAACHO  VTBEPAJACHHOMY  MOJIOXKCHHIO,
IFH®AP asaserca BHCOIOLKCTHBIM OCY-
JAPCTBCHHBIM  HHCTHTYTOM, [OJIOTHCTHBIM
r1aBe rocylapcTsa.

OneparuBHOC PYKOBOJCTBO JICATC/ILHO-
cThi0  PoHAA  OCYLIECTBASET  HCNOIHM-
TCABLHBI JIMPEKTOP. HAIHAMACMBIN Npe3n-
JACHTOM CTPaHbL.

O0umit KOHTpOAL Hail (POPMHPOBAHHEM
H pacxofosanuem cpeicrs Poua ocyuie-
crenser HaGmopareasunit Coser, KOTO-
PBIA NPOBOJIMT CBOH JACC/AHHMA HE pPeXe
ogworo pasa 8 keapraa. [lpaswna co-
CTABJACHHA W BCACHHA OTueTa 00 yuere M
ucnoaws3osanun cpeiacts Ponpa  yeranas-
amparores Habmopareasnsim  CoseTom.
Hesreasnocts HaGmonareasnoro Coseta
OCYUICCTRIACTCA Ha OOUICCTBCHHBIX HAYa-
nax (nme onnaumBacTcs).

Oruer o roposoit  guHancoBoit  jiea-
TEABHOCTH POHA JIO/KEH NPOBCPATLCH M
VTBEPAKNATECA HEZABHCHMBIM  AV/IHTOPOM,
Ha3HAYacMbIM - npesmaeHTom  Aseplaiin-
AAHCKON pecnyOinKm.

Ocunosnas sapava FTHOAP sakmovaer-
ca B obecneucHun cBopa BAMKOTHLIX M
JPYIMX CPE/ICTB, NOAYYACMbIX OT peasin-
JAUMK  COMNAIICHNA, 3AKIIOUCHHBIX B 00-
NACTH pa3Bekn M pa3paboTkn HEPTAHBIX
H ras’oBLIX PECYPCOB, H OT JCATCILHOCTH
camoro domna, n ppeKTHBHOM ynpas-
JICHHH MMH BO HMS MHTCPCCOB HbIHCILHC-
ro u  Oyavimx  NOKOJACHHMA  rpaxiau

AsepbGaiypkanckoit PecnyGankn.

®onpn Gyaet GOPMHPOBATLCH M3 CACHY-
FOLMX HCTOUHHKOB:

- JIOXOA0B, NOAYHACMBIX OT NPOJAKH
Chipoit HeddTH M rasa, NPUXOAAIMXCH HA
pomo  AsepGaikanckont  PecnyGankn
(C yCnoBueM BbLIMETA NPEAYCMOTPEHHBIX
JAKOHOMATE/ILCTBOM BLIILIAT):

- GonycHbix Bbiiar (Haumman ¢ 2000
roja).

- NOAKPOBLIX BLINIAT,

- APCHJHOR NAATLI 33 HCNOAL3OBAHKE
rOCYIAPCTBCHHONO HMYLICCTBA B paMKax
JIOTOBOPOB, 3AKJIIOUCHHBIX ¢ HHOCTPAHHbI-
MH KOMIAHHAMM,

- JIOXO/la, NOAYHACMOro OT NPOJAKH
AKTHBOB M JIPYIMX NOCTYIVICHHA, npeio-
CTARICHHBLIX a3¢plaiypKancKoil CTOpPOHE B
COOTBETCTBHH C 3AKMIOMCHHBIMH C HHOCT-
PAHHBLIMI KOMIAHHAMM JIONOBOPAMM,

- JIPYrHX JIOXO0B, NOAYHACMBLIX B pe-
FYALTATE COBMECTHON €  HHOCTPAHHBIMM
KOMIIAHHAMH JICATCILHOCTH

- IOXOfA, NOAYHACMOIO OT PaIMCIICHNS
cpencrs Poupa.

Henonssosanne cpencrs FTHP ocyue-
CTBJSCTCA B COOTBETCTBHH ¢ OCHOBHBLIMM
HANPABACHUAMK  (NPOrpaMMoit), YTBEpXK-
JICHHBIMH  PACNOPAKEHHEM  NPE3ICHTA
AP na xaxasii rop. Cpencrsa THOAP
MOIYT ObITh HCNIOAB30BAHBI BO MMA CO-
UHANBHO-IKOHOMHUCCKOIO nporpecca
CTPaHbI, B UCASX PCIICHHA BaXKHEAUINX
OOIICHALMOHANILHBIX — NpodaeM,  CTPOM-
TCALCTBA M PCKOHCTPYKUMH HH(DPACTPYK-
TYPHbIX OOBLEKTOB CTPATCIHYCCKOIO 3HA-
dcHns. B MHBCCTHMUMOHHBIX LECAAX, B OC-
HOBHOM, OVIYT MCNOAL3OBATLCH JIOXOJILI,
noayuenusie or aenosuros F’HPAP, pas-
MCIUCHHBIX B KPC/IMTHLIX OPraHu3aumsax ¢
BLICOKHM PCITHHIOM.

Yikazom rmasm rocyaapersa, ['ochedp-
Tekomnanmn  Asepbaipxkana (FHKAP)
NPEANMHCLIBAIOCH ODCCNCUNTE  NEPEHNCIe-
uue cpeacrs, nocrynusumx 8 FHOAP o
5 saumsaps 2001 ropa, ma cneuManbHbLIA
cuer 8 Haunonanwuom Ganke Aseplaii-
AKane. LlenTpobGanky Crpadbl, B CBOW
ouepeilb. ObLIO  NOPYUECHO NPEACTABHTL
CBOM NPCUIOAKCHHA O XPAHCHHHM CPEACTB
donna B GaHKax ¢ BLICOKHM PEATHHIOM,
JABOCBABILINX ABTOPHTET B MEAKIYHApO/-
HOM CoO0UIECTBE.

CKOJIbBKO ¥ HAC JIEHEI?

3 ausapa 2001 ropa Ipesmnent Asep-
OafmKkana HAIHAYWIT  HC- :
NOJHUTC/IBHBIM  JIMPCKTO-
pom [H®AP Camupa
Paygp oray Ilapudosa,
KOTOpPLI IO CBOCIO HO-
BOIO Hazumaucuua paboran
HCMOJIHHTEILHBIM - JIMPCK-
Topom  HaumonansHoro
Ganka Asepbaijukana.
[pencenarens npapacHus
Haunonansworo  Gaumka
AsepGanpuxanckoit  Pec-
nyGaukn asman  Pycra-

MOB  npouHgopMHpoBan
rAaBy rocylapcrsa o co-

PE

s

e
PE—
~

"-

—

AZERBAIIAN

cTosHuH GOMYCHBIX PEe3CpBOB, NEpevmc-

NICHHBIX MHOCTPAHHBLIMH  KOMIAHHAMM 34
yHacTHe B KOHTpakTax no tuny produc-
tion sharing agreement (PSA). Coraacno
NPCAOCTABACHHBIM  JIAHHBIM, B NEPHOA
1992-99 rr, B paMKax KOHTPAKTOB O COB-
MCECTHOR ¢ Hmll“hl““ KOMITAHMAMMN
passeake, paspaboTKe W JIONICBOM paijie-
n¢e noObivn HEePTAHBIX  MECTOPOXIICHHI
asepOaijuxkanckoro cexropa Kacnmiickoro
mopa Ha OGankosckue cuera THKAP or
HHOCTPAHHBLIX KOMNAHWA NOCTYNIIN NOj-
nucHbie Gomychkl Ha cymmy $537.7 sum.,
w3 Kotopuix $32 man. ObuiM M3pacxojo-
Banbl B 1992 rogy m B nepsoit nososu-
ne 1993 ropa. $43.6 mam. M3 ocTaBumx-
cA cpeacts Obuin ucnoab3osansl B 1998
FOfly Ha MNEPCUNCIACHME ABAHCA VIS NpH-
obperenns camonera tuna TY-154M w
aByx camoneroB Tuna “bounr-757%, a
$462.1 man. B nepuon 1995-99 rr. Guian
nepeuncacusl FTHKAP 8 pesepsnt Hau-
GaHka M COXpaHcHbl B NOAHOM obbeme.
i GOHYCHbIC BLILIATHI OCTAINCL B Ba-
moruom Doune HaubGauka, w 8 FTHOAP
HC BOULIH,

5 samsapa npesupent HKAP Harux
Anmes  npoMHGMOPMHPOBAT  IJABY FOCYy-
JAPCTBA O CPEACTBAX, MOCTYNMBIUIMX B

FH®AP 8 2000 rogy. Ha sbitencHubin
VIS 9THX uenei cneumansubiii cuer Hau-

Tel: (4994 12) 97 M6 54
Fax: («994 12) 47 IR 9%
E-mail: gm.mimarlik @ artel.nct.az
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GaHka NOCTYNWAW CACAYIOUMHE CpeAcTBa:

1. Mocrynaeuns, NOAYYEHHbIC OT Npojia-
AN npuxoasueica Ha aomo AseplaijKan-
ckoft PecnyGaukn npubbuibHOR ChIpOR Hed)-
™. B COOTBETCTBHM C YCIOBHAMH KOHTPAK-
T4 O passeike H pa3paboTKe MECTOpOAC-
it "Asepn”, "Hupar® n rayGokosogHOM
qyacTH  mectopoxaenns  “Tonewan” B
AsepGaijpkanckom  cextope  Kacnwiickoro
MOPA M JI0NCBOM pa3iene aoGbium, po 29
nekaGpa 2000 ropa Guuio npopano 967 805
TOHH NpHOLLILHOA ChIpORl HedTH, NPHXOAS-
wieincs Ha om0 Asepbaijukana.

OGuas CToMMOCTL NpoanHoi ey co-
crasaser $192 762 341. M3 sroit cymmbl
$166 984 572 yxe nocTynmam, M nocae
BLIMCTA NPEAVCMOTPCHHBIX 3AKOHOAATENLCT-
Bosm Bbinaar, $162 346 203 Guum nepeunc-
acunl Ha cuer THOAP. (IMosxke, 11 aupa-
pa 2001 ropa, wa cuer F’HPAP OGuumm ne-
peunciacHsl octanshbie $25 777 769).

2. Bonycsl. B Bute Gonycos Obuin Bbi-
MJIAMCHBI CACAYIOUME CYMMbI

- B paMKax KOHTPAKTA MO MOPCKOMY
Gnoky “"HMumam™ - B mapre 2000 ropa
komnanns Shell Bwimiamuna $2 s

- B paMKax KOHTPaKTa Mo MOPCKHM
crpykrypam “3adap” m "Mawan” - B an-
pene 2000 ropa $97 sk, Gbuin BbilLIA-
uennl Komnanusamu Exxon (545 sun.) u
Conoco ($52 sum.).

- B PaMKax KOHTPAKTa N0 CYXONYTHOMY
Gnoky “lMapap™ - B pexabpe 2000 ropa
komnanus Moncrief Oil seimaarnaa $1 man.

Takum obpazom, nocae BbIMETa Npey-
CMOTPCHHBIX 3aKOHOATENLCTBOM BbLIILIAT
nHa cuer F’HOAP B Bute Gonycos nocry-
nuno scero $99 999 988,

3. Bomnatei B Buac TapudoB  Ha
TPAHCNIOPTHPOBKY N0 a3eplaiKaHCKOMY
TpyDOnposoay.

B IN'H®AP B BHae BuinIar no Tapu-
cham Ha TpascnoprTuposky nedru no "3a-
naHoMy”  IKCNOpTHOMY  TPYGONpOBOIY
(baky-Cynca) B paMkax KOHTpaKkTa
"Asepn-Ynpar-I'onewman” NOCTYNHAO
$8 258 476.

4. ApeH/HbIC BbINJATHI.

B reuenne 2000 ropa 8 THOAP B Bi-
I APCHAHBLIX  BBINAAT  MNOCTYNHAO
$359 985. Dmu cpencrsa GbuH BbilIAYC-
et AIOC 3a apenny odmca.

C 29 pexaGps 1999 ropa no 29 peka-
Opa 2000 ropa na cuer FHPAP nocry-
nuno scero $270 964 652.

BCEMMPHBIH BAHK,
B NMPHHLUMIIE, OJ10BPHI

"Monoxenne o F’HPAP sxmouvaer pan
NOJOKHTEALHLIX MOMEHTOB, ofHako Bcee-
MUpHBIN  OaHk  ODCCNOKOCH  CTPYKTYPOR
F'HPAP. D10  GecnokoiicTBo  MOXET
ObITh YCTPaAHCHO MNPH  COBCPIICHCTBOBA-
HHH  YOPaBACHHA M OOCCNCUCHHH MNpo-
IPAMHOCTH JIeATeAbHOCTH hona”™, - 3a-
ABaa  Ha npecc-kongepenunn B baky
mpekTop Beemmproro Ganka no crpaHam
Kaskasza [Ixym O Kounop. IMo ee mmue-
uni, F’HPAP - BueGojpkeTHas CTpyKTy-
pa, CACAOBATE/LHO,  YNPABICHHE MM
IOJIKHO OCYIICCTBIAATLCA B TCCHOM  CO-

TpyaHnuecTse ¢ MunucrepeTBom (puHaH-
cos Asepbaipxkana. J1. O Konnop orme-
™aa, uro pykosojactso FHOAP morno
Obl NOTOBUTL IUIAHBI M OTYCTBLI MO JICH-
TEALHOCTH (POHAA. M NPCICTABNATL HX B
napaament. OaHako 10 HE NPEAyCMOT-
peno [Monoxennem o F'HOAP. "Tem ne
MCHECC., HAMCPEHHE NPABUTEALCTBA NPOBO-
e ayant FHPAP ¢ nocaeaviouwmm or-
NAMICHHEM PE3VILTATOB NOBOARCT Haje-
ATLCA, YTO JICATENLHOCTL honaa Oyier
NOMICPAAHA MCAKIVHAPOJHLIMK  (hHHANCO-
BhIMK HHCTHTYTaMK", - cKasana
J1. O Kounop.

D@OH/1 ECTbh. UYTO JAJIBIIE?

B okTabpe npomnoro roja MHHHCTP
thunancos Aszepbainxana Apaz Anek-
NepoB  3asaBua, 4To pecnybanka pac-
cuntoisaer noayunts 8 2001 ropy ot
akcnopra Hedprn okono $530 auan.

"Noxoast oT 3IKCcnopra cwipon ned-
TH B CACAYIOWICM TOAY OXHAAKTCH B
obbeme 2,448 Tpaun. wmamaros  ($1-
okonao 4550 - npum pen)”. Mo caosam
sunncrpa, 8 2001 rony AscpGaiuxan
naauupyer IKCNOPTHPOBATH oT
600 Teic. 10 1 Man. TouH chipoit ned-
™, 150 ThIC. TOMH aBTOMOOHALHOrO
Gewzmna AM-92. 1.5 mam. TOHH M-
ensHoro tonauea, 444 Teic. TOHH pe-
akTusnoro rvonamsa, 30 Thic. TOMM
cMmazounbix macen. “llocrynaenns ot
npofiaxu  HedTenpojAykTOB Ha BHYT-
pennem puinke 8 2001 roay nporwo-
mpyorcs B oOwveme 1,964 Tpan. ma-
HATOB, - cKasan A. Aleknepos. - ITH
CpeAcTBa NOMAYT Ha BuINJAaTy 3apabor-
Hoit naarel (870 smapn. mamaros), or-
UHC/ICHHA MO COUMANBHOMY CTPaxosa-
Huw (160-170 mapn. manatos). Hano-
rogele  Boilatel B Gloaxer (1,32
TPAH. mawnatos), obcayxusaume OGau-
KOBCKuX Kpeanmros (320 mapa. mama-
TOB). NOKYNKY cbipbs (500 mapp. ma-
HATOB), npunoGpeTrecHne  OCHOBHBLIX
cpencrs (10 mapp. mamaros)”. Mu-
HHCTP TAKAKEC OTMETHI, YTO B NPOCK-
Te rocOwoaxera Ascpbanaxkana Ha
2001 ron ueHbt Ha HETH IANOKCHDLI
Ha yposue $22-23 3a Gappensn, B TO
BpeMA KaK CPEIHCPLIHOMHAR lCHA Ha
MUPOBOM PbLIHKC MNPOrHO3ZHPYETCA HAa
yposue $26.

B despane sroro ropa Asaiz Anek-
nepos coobmma, uro B OGanxafmme
HECKOJILKO  JIeT  NOCTYIICHHA B
FH®AP jpoaxum sospactu B8 3-4 pa-
3a. [lo ero cnosam, HAKONJICHHBIE B
TH®AP na ceroaua $303 man. Gyayr
HanpaeiacHbl Ha paspaGarbiBacMmbie B
HACTOALICE BPCMA HHBCCTHUMOHHBIC M
COUMAIbHBIC TNPOrpaMMmbl. ITH JICHBIM
OVAYT Pa3sMCICHbl B MEAKAYHAPOIHBIX
Gamkax noj npuemiaemsie IS CTPaHbl
npoucHTol. OH Takke OTMETHA, HTO
Asepbaikal roTos BbINOJAHWUTL ONpe-

Hnonckasn womnanna [1TOCHI
JAKYVIIA ICBATYVIO NAPTHIO  Npu-
opiasnon wedprn Asepbanaixana B
pamkax PSA  "Asepu-YUupar-1o-
Hem " Ornpaska w3 nopra
Cynca vamkepa ¢ npudsLasHONn
nepreio B obweme 1 sman. Gappe-
aen  (okoao 135 tweic. Toun) ma-
sevena ua 10-11 mapra. Iepehe
ase naprun npuisasnon  wedprm
FTHKAP sakvnuaa  dpanuyickan
TotalFinaEIlf, rvpersio n uersep-

rvio - amepukanckas ExxonMobil,

NATVIO W WECTVIO -
Komnanua  Arcadia, ceasmyio -
ppannyickan EIf Trading, sock-
MYH) = OpuTano-roaaniackas Shell
Trading. Cpeacrsa or peaanianmm
npuosiiasnon  uwehprn FHKAP &
PAMKAX KOHTPAKTA BEKa" AKKVYMY-
aupywrca B locvaapersennom
Hedpranom Donae Asepbanixan-
ckon Pecnviaukn. K xKounuy wmap-
T4 Wa ero cuerax Ovier okKoao
S330 muam. cpeacre.

ohmopnan

aeneHnyw vacte Tpebosannit Mexny-
HapoaHoro samotThoro ¢gouga u Bee-
MHPHOIro OGaHKa B  OTHOWICHWM JICH-
reabnocTn FHOAP.

Tak. wnanpumep, TtpeGoBanme 3ITHX
MCAKAYHAPOAHBLIX  (PHHAHCOBBLIX HHCTH-
TYTOB [OBECTH 10 O0IECCTBCHHOCTH
MOKA3ATC/AH MO PacxolaM M JI0XojaMm
FHO®AP, yke BLINONHECHO: B SAHBape
ITOro rofa 3T aaHubie Goinn obGnapo-
NOBAHLI B NCYaATH. W 3Ta NpakTHKa Oy-
ACT NPOAOIAKCHA.

Npornoawm cneuwnanuctos BRITISH KNOW HOW FUND o cdhopMupoBsaHmnm

NNocypapcreenHoro Hedravoro onaa Asepbanaxana 8 2000-2005 rr.
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Bananc Ha Hauano nepuopa
NpwubsinsHan HedTs AIOC
NpubsinsHbie HedTe W ras
Hroro: Beero npué

HedTaHsie Gonycel

onnaTe

Ooxon B BUAG WHBECTHLIMA
Beero npura

Tpaucdepr Texywemy Giopxery
DuHaHCHpOBaHWE Aedhnu

Bcero noanepxxka Gioaxeta
Tpancheprt kan. Gropxer
OT1ToK KanWuTana

YucTrie np O M

Becero npurokm 279
Bcero oTTokm 0
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Adnan Halitoglu

Born in 1963 in the
Elbisdtan of the Kahraman-
marash region. Studied at
the Istanbul Technical
University and specialized
in construction engineer-
ing. In 1984 attended the
Medical Faculty of the
Dicle University in Divar-
bakir and graduated in
1990. In Turkey, he
worked as a doctor at
various hospitals. Then
he began his private
medical practice. Since
January 2001 he  has
been the director of the
Turkish-American
Medical Center. Married
with three children.

The Turkish-American
Medical Center is the
largest private medical
center in Baku and has
been operation
1998. The center is a
part of a series of T-A
Centers throughout Turkey
and financed by Turkish
and American investors.

since

AZERBAIIAN
MEDICAL WORLD

Turkish-American

Medical

“Our specialists are ready
to provide high quality

services’”’

Investors in the
Center are people
who are concemned
about problems in
Azerbaijan and
they consider this
an example of esta-
blishing cooperation

between  the

nations.

tiwo  brother

Center:

TURK-AMERICAN

MEDICAL CENTEI

The center is very profes-
sional and well equipped.
The building of the center is
completely renovated, air-
conditioned and comfortable.
The center operates as a
diagnostic-polyclinic  center
and provides an emergency
outpatient department  as
well. The center provides high quali-
ty medical services to local people as
well as expatriate persons
and their families.

The center offers a 24-
hour medical service and has
its own ambulances, which
arec modern and fully
equipped. It also has e-mail
and an Intermet site and is in
contact with hospitals in
Turkey and America. They
have a link to the American
Hospital in Istanbul. For
example couples with infer-
tility problems are sent to
Istanbul by this Center in
order to undergo special pro-
cedures and treatment.

They have a Doppler color

CASPIAN ENERGY N1(8) 2001 69

WWW.caspenergy.com



AZERBAILIAN
M

ultrasound by Toshiba, which
new and stll had the
protective plastic
wrapping parts.
They have a modem radiogra-
with equip-
able 10 do
There 1s a

IS very
original
over  some
unit Tanca
ment, and are
HSGs, IVPs elc.

mammography machine, which

phy

i1s the

best in Baku. They have the only
automatic film processor in
Azerbaijan. They also have a new

Phillips CAT scanner (computerized
tomography), which is kept very busy
with referrals from all over the coun-
try. The equipment is serviced by
technicians from Phillips in
Turkey but operated by Azen
professional doctors.

In the arca of cardiology.
highly trained and qualified
specialists from overseas
offer treatment.
They methods

of investigation in this way,

clinical

use modern

especially  echocardio-
graphy, ECG etc.
There 15 a
room for
with a modemm O & G

and

separate
gynecology
examination couch,

a room for pediatrics.

There is a resuscitation room
with oxygen, ECG, life pack,
and emergency drugs. There
is also a holding room for
patients
or transfer to hospital. The
ophthalmology  department
computenzed

awaiting evacuation

has scanning

and equip-
ment and they intend to
install

cquipment
have a modem,
equipped lab with auto-
equipment. They
do a full range of bio-

diagnostic

microsurgical
They
well-

SO0O0M.

matic
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chemistry. hematology. serology, bac-
teriology, hormonology and allergens
as well. They use the vacutainer sys-
tem for blood collection and only use
disposable equipment. This includes
about 300 modem tests. Analysis can
also be undertaken at the bedside of
a patient in their own
home and at
work as well.
The Center
compact dental unit,
which is well equipped
for day-today dentistry.
The standards of
equipment and hygiene

their

has a

are good.
Before it

people  who

high quality diagnosis

opened
needed

used to go overseas .,
but now thanks 1o
Turkish-American
Medical Center there is
no need.

Employces at  the

Center include foreign
physicians working alon-
gside Azen collegues

who were trained in the
United States, Germany,

Austria, Turkey and
Russia etc.
The Center uses

" equipment manufactured in the United

States, Germany and Japan eilc.

You can always trust your health to
this Center. Although they always wish
people good health, they are ready to
provide high quality services.




CASPIAN FUELRENERGY

Azerbaijan Republic
State Oil Company

SOCAR

Address : Nefichilar ave., 370004
Baku / Azerbaijan

Tel : (994 12)9323 12,9207 45
Natig Alivev Fax: (99412)936492,937189
Prezident SOCAR Telex: 142187 CWEI SU

Exxon Mobil Corp.

George MacDonuld

General Manager

Address :The Landmark Building,
96 Nizami Street

Suite 300, Baku / Azerbaijan

Tel: (994 12) 98-24-60
Fax: (994 12) 98-24-72
URL: www.cxxon.com

Ex¢onMoDbil
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CASPIAN ENERGY

Azerbaijan International Analytical Journal

Address : Zargarpalan str., Baku / Azerbaijan

Tel : (994 12)94 16 05
Fax : (994 12)94 16 05
E-mail: caspenergy @azdata.net

argcaspenergy @azdata.net
URL: hup://www.caspenergy.com

Natalya Aliyeva
Editor-in-chief

Global Communication
Solutions Inc.

Address @ 28 Ataturk Ave.. Baku / Azerbaijan

Glohal

nication solution:

16k (994 12) 90 86 90
Fax : (994 12)47 47 40
URL: www.glolinc.nect:

www.beliweb.net
E -mail: info@beliweb.net

SEHA ELEKTRIK

Address :13, Pushkin Street
Baku / Azerbaijan

Tel: (994 12) 98 14 32
(994 12) 980293

(994 50) 313 16 63

Fax: (994 12) 9824 72
E-mail: scha@artel.net.az

Bahri Topuz

General Manager

Geophysical and geological engineering services, oil and gas
exploration, drilling, production, transportation, refining, foreign
economic activity, scientific desing, mechanical engineering and
construction

l'codpuamucckue u reonornucckme paborsl, passcaxa,
Oypenune, nobrva nedpri U rasa, TPAHCIIOPTHPOBKA,
nepepaboTka, BHCIUHCOKOHOMMYCCKAR M HAYHHO-TIPOCKTHASN
ACATCABHOCTH, MAMNMHOCTPOCHHE M CTPOMTEIALCTBO

Exxon Mobil Corporation, the world’s premier petroleum and
petrochemical company. has presence in 200 countries, Exxon
Azerbaijan Operating Company LLC is the operator of the
Nakhchivan, Zafar-Mashal and Lerik Daniz projects. Another
subsidiary the Oghuz Operating Company operates the Oghuz
prospect. Separate ExxonMobil subsidiaries hold interests in
these prospects and the Azeri, Chirag, Gunashli and Alov. Araz,
Sharg projects. Exxon Azerbaijan Operating Company LLC is
active in providing educational and humanitanian support in
Azerbaijan

CASPIAN ENERGY Azerbaijan analytical journal devoted to
development of energy projects, which are under way in the
Caspian countries. Promoted by the State Oil Company of
Azerbaijan Republic, the journal comes out in English and
Russian and has a circulation of S000. First number of journal
issued in June 1, 1999. Distribution is in the 20 countries.
Journal issues 6 times at year. In 2000 had been issue first
regional number, devoted to Georgia. In 2001 is planned the
release of regional numbers devoted to Kazakhstan, Uzbekistan,
Norway.

Global Communication Solutions Inc. is engaged in operating

al the intersection of Computers and Communication Technolo-
gics. The Company is a well-established reseller of high techno-
logy networking and telecom equipment, personal computers and
peripherals including Intel, Cisco, Lucent, Motorola, RAD Data,
PairGain, ZyXEL . Netsat Express technologies. System Integration,
Wircless Networks, Internet via Satellite, Internet Service Provider,
Hardware Solutions, Software Solutions are Company's offerings

10 its customers. Global Solutions always provide a competitive
advantage 1o its customers.

SEHA - Electrical Supplies, Engineering, Plan, Project, Commitment,
Installation, Sale of All Electrical Supplies, Engineering Services,
Project Designing, High Voltage Transformer Assembling, Com-
mitment Foundation Applying From Cable to Construction Panel
Construction Panel and Industrial Work are done carefully.

Quality in Service, Confidence in Quality, SEHA in Confidence
Distributor of Teksan Generator in Azerbaijan, Selling and Assemb-
ling of Generators in all kvA™s beginning from 2 kvA;

Distributor of Demsa Regulator in Azerbaijan, Assembling is avai-
lable in all range of power beginning from SkvA.

All products are guaranteed for a year.
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Menio npednazaem unmepechuie bniwoa
RPpUZOMOBIEHHBIE U3 IKIOMUYECKUX
KUMAUCKUX KOMNOHEHMOo8 (Munoaub,
¢gacons, puc, KyKypysa), a maxce Mac-
Hble U Kypunwsie 6a1woa noo cneyuais-
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Delicious Chinese cuisine in a stunningly
designed restaurant. Large 80-seater
restaurant with a private room and relaxing
lounge bar. Organization of receptions,
buffets and outside catering. Take-away
available.

PECTOPAH H KOKTEH/Ib-BAP
“THE WOK”

B sxzomuuecxkou ammocghepe npeonazaem
U3BICKAHNYI0 Kumauckyio Kyxuio. Hpogec-
CUOHAIbHBIE NOGAPA-KUMauybl nopadyiom
Bac onwoamu uz oapoe mopa (Kpesemox,
yempuy, sooopocaeu um.o.)

L

-

noimu coycamu. Bce smo coenaem Bac
3a6Ce20amanmu  Hawezo pecmopana u
bapa. Kaodwowiit Odenv dcusas my3wvika -
Kaaccuyeckuu oxcas. Ipedycmompena
opanuszayusa Oankemos, @Qypwemos,
docmaska 06e006 Ha 0om u 6 opucei
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96, Nizami Str., Landmark Building , Baku, Azerbaijan 370000
Tel.: 98-25-56 (entrance from Khagani Str.)
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